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William Watson, CPA . 
Director of Finance/City Clerk 

wwatson@atyofcleveJandtn.com 
Fax(423)55~02 

Gtiiy of Gtltutlaub 

December 18,2012 

Honorable May~r, 
Members of the City Council and 
Citizens of the City of Cleveland, Tennessee 

Cleveland Municipal Building 
190 Church Street. N.E. 

P.O. Box 1519 
Cleveland. Tennessee 37364·1519 

Phone (423) 472-4551 

State law requires that all general-purpose local governments publish within six months 
of the close of each fiscal year a complete set of financial statements presented in 
conformity with generally accepted accounting principles (GAAP) and audit in 
accordance with generally accepted auditing standards by a finn licensed certified public 
accountant. Pursuant to that requirement, we hereby issue the comprehensive annual 
financial report of the City of Cleveland for the fiscal year ended June 30, 2012. 

This report consists of management's representations conc.erning the finances of the City 
of Cleveland. Consequently, management assumes full responsibility for the 
completeness and reliability of all of the infonnation presented in this report. To provide 
a reasonable basis for making these representations, management of the City of 
Cleveland' has established a comprehensive internal· control framework that is designed 
both to protect the city's assets from loss, theft, or misuse and to compile sufficient 
reliable infonnation for the preparation of the City of Cleveland's financial statements in 
conformity with GAAP. Because the cost of internal controls should not outweigh their 
benefits, the City of Cleveland's comprehensive framework of internal controls has been 
designed to provide reasonable rather than absolute assurance that the financial 
statements will be free from material misstatement. As management, we assert that, to 
the best of our lmowledgeand belief, this financial report is complete and reliable in all 
material respects. 

The City of Cleveland's financial ·statements have been audited by Arnett, Kirksey, 
Kimsey,' Sullivan, Lay and Hall, PLLC, a finn of licensed certified public accountants. 
The goal of the . independent audit was to provide reasonable -assurance that the financial 
statements of the City of Cleveland, for the fiscal year ended June 30, 2012, are free of 

. material misstatement. The independent audit involved examining, on a test basis, 
evidence supporting the amounts and disclosures ~ the financial statements; assessing 
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the accounting principles used and significant estimates made by management; and 
evaluating the overall financial statement presentation. The independent auditor 
concluded, based upon the audit, that there was a reasonable basis for rendering an 
unqualified opinion that the City of Cleveland's financial statements, for the fiscal year 
ended June 30, 2012, are fairly presented in conformity with GAAP. The independent 
auditor's report is presented as the first compon~nt of the financial section of this report. 

The independent audit of the financial statements of the City of Cleveland was part of a 
broader, federally mandated "Single Audit" designed to meet the special needs of federal 
grantor agencies. The standards governing Single Audit engagements require the 
independent auditor to report not only on the fair presentation of the financial statements, 
but also on the City of Cleveland's internal controls and compliance with legal 
requirements, with special emphasis on internal controls and legal requirements involving 
the administration of federal awards. These reports are located in the Single Audit 
Section at the end of this Comprehensive Annual Financial Report. 

GAAP require that management provide a narrative introduction, overview, and analysis 
to accompany the basic financial statements in the form of Management's Discussion and 
Analysis (MD&A). This letter of transmittal is designed to complement the MD&A and 
should be read in conjunction with it. The City of Cleveland's MD&A can be found 
immediately following the report of the independent auditors. 

PROFILE OF THE CITY OF CLEVELAND 

The City of Cleveland, iticorporated in 1903, is located in the southeastern comer of the 
state. Cleveland has a highly diversified economy, being the fifth largest industrial city 
in the state with twelve Fortune 500 manufacturers, and being a regional shopping 
destination and health care provider for surrounding counties. Its proximity to the 
mountains, whitewater rafting, and Cherokee Indian heritage is increasing the tourism 
component of the economy. 

The City of Cleveland operates under the council-manager form of government, 
established by an amended Private Act Charter in 1993, following a referendum. Five 
council-members are elected from districts, and the Mayor and two council members are 
elected at large. All elections are non-partisan, and the terms are for four years, with half 
the members elected every two years. Policy-making and legislative authority are vested 
in the Council. The Council is responsible, ~ong other things, for pa~sing ordinances, 
adopting the budget, appointing committees, hiring the City Manager, and appointing the 
City Attorney and City Judge. The City Manager is responsible for carrying out the 
policies and ordinances of the City Council, for overseeing the city's day-to-day 
operations, and for appointing the heads of the various departments . 

. The city provides a full range of services which include police and fITe protection; 
sanitation services; the construction and maintenance of highways, streets, and 
infrastructure; recreational activities and cultural events. In addition to general 
government activities, the governing body exercises, or has the authority to exercise, 
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oversight of the Utilities Department and the Cleveland City Schools; therefore, these 
activities are included in the financial statements. However, the Cleveland Housing 
Authority, the Bradley/Cleveland Industrial Development Board and the Health and 
Educational Facilities Board have not met the established criteria for inclusion; and, 
accordingly, are excluded from this report. 

The annual budget serves as the foundation for the City of Cleveland's financial planning 
and control. All departments of the city are required to submit capital requests to the city 
manager by December 31 st and operating budget requests to the finance director by 
February 15th each year. The City Manager and Finance Director make revenue 
estimates for the upcoming fiscal year. A budget work session is held in March or April, 
at which time department heads and the city manager make presentations to the Council. 
The Finance Director and City Manager provide projections for the current fiscal year's 
budget and the coming year's proposed operating budget for council review. In addition, 
the City Manager presents the Council with her recommendation for a six-year capital 
improvements program based upon the fall planning session held by the City Council, 
City Manager, and department heads. After much review and debate among the Council, 
the budget is revised to inchide any recommendations of the City Council. A proposed 
budget is submitted to the City Council by the second Council meeting in May. The 
Council is required to hold public hearings on the proposed budget and to adopt a final 
budget and tax rate by June 30th each year, which is the close of the city's fiscal year. 
The appropriated budget is prepared by fund, function (e.g., public safety), and 
department ( e.g., police). Departmental budget officers, with approval of the department 
head and Finance Director, may make transfers of appropriations within a department. 
Transfers of appropriations between funds, however, require approval of the City 
Council. Budget to actual comparisons are provided in this report for each individual 
governmental fu~d for which an appropriated annual budget has been adopted. For the 
general fund, this comparison is presented on pages 22-43 as part of the basic financial 
statements for the .governmental funds. The school fund comparison is presented on 
pages 44-53. For nonmajor governmental funds, with appropriated annual budgets, this 
comparison is presented in the governmental fund subsection of this report, which starts 
on page 87. 

Factors Affecting Financial Condition 

The infonnation presented in the financial statements is perhaps best understood when it 
is considered from the broader perspective of the specific environment within which the 
City of Cleveland operates. 

Local economy_ The local economy showed signs of sustaining economic growth for the 
current year. The economic decline in previous years was not as drastic as many other 
locations in the state or nation because of the diverse economy and the proximity to 
several large industrial construction projects. These project~ are as follows: 
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• Whirlpool Corporation is the largest employer in the City with approximately 
1,400 employees and one of the largest taxpayers. The company completed 
construction on January 31 st, 2012 of a new LED-certified 1.4 million square foot 
facility. This allows all of the current employees to be in one location within the 
City. A 400,000 square-foot onsite warehouse was completed on October 1,2012 
(phase 2), and interior build-out of additional offices was completed in December 
2012 (phase 3a). Phase 3b has been initiated, which includes a 41,000 square-foot 
research and development center, to be completed mid-2013. 

• Volkswagen has completed its commitment to invest up to $1 billion for a 
manufacturing plant in nearby Hamilton County. The plant is located less than 
twenty minutes from much of Cleveland and has begun shipping Passats around 
the country. Cleveland, and the surrounding area is benefitting from the 
approximately 2,000 jobs created at the facility, as well as the estimated 
additiona19,500 jobs created by suppliers to the plant. 

• Wacker Chemie AF, a Munich, Germany-based company, is progressing with its 
construction of a new facility in Bradley County with an estimated capital 
investment of $1.5 billion and initial employment of approximately 750 highly 
skilled workers. The new facility will produce hyper pure polycrystalline silicon, 
a key component in photovoltaic for solar energy and semiconductors for the 
electronics industry. 

• Amazon has also completed a distribution center in Bradley County which opened 
in time to ship items for the 2011 holiday season. Amazon employs 
approximately 250 full time employees, with a projected peak employment of 
approximately 600. 

• Residential development has also increased to support our growing community. 
Phase 2 of Retreat at Spring Creek has developed an additional eight buildings, 
which consist of 112 units and an additional clubhouse to be completed by 
summer of 2013. Furthermore, Phase 1 of Brooks Edge will include four 
buildings with 180 units, with construction projected for completion in December 
2013. Phase 2 will commence at a later time. 

• Construction of the C~eveland Regional Jetport will be completed in January 
2013, located off Dry Valley Road in the Tasso community. It includes a 5,500-
foot runway, a full-length taxiway and large apron area. The jetport also boasts an 
8,000 square-foot state of the art terminal bUilding. Located on the property are 20 
T -hangars, 18 corporate hangars and four conventional hangars. Demand for 

. hangars has surpassed expectations and plans to expand facilities are underway, 
with an additional 20 T-hangars projected to be built by 2015. The new jetport 
promises to encourage business growth and commercial enterprise in the area. 

Long-term financial planning. On March 10, 2009 the voters approved an increase in 
the local option sales tax rate from 2.25% to 2.75%, the highest rate allowed by state law. 
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The new rate, which became effective on May 1, 2009, provided that all funds received 
from the one half percent increase in the rate would be used for capital needs of the city 
and the city schools. Bradley County passed a similar referendum in May 2009, and all 
sales tax collected after July 1, 2010 falls under the state's situs-based fonnula, which 
distributes the first half of all funds collected to education based on ADA (Average Daily 
Attendance) and the second half to the local government where the business is located. 
The 2.25% sales tax continues to be shared based on the 1967 sales tax agreement 
between the city and the county. This additional revenue has provided much needed 
funds to purchase equipment and provide paving in the city. It has also funded 
improvements to the schools including repaying debt incurred for constructing a science 
wing at Cleveland High School. 

The city is working with the Industrial Development Board, Bradley County, and 
Cleveland Utilities to develop a new industrial park near 1-75 Exit 20. The city, county 
and Cleveland Utilities will each provide $2,000,000. towards the purchase of the 
approxiniately 330 acres necessary for the park and initial development costs. The City 
and County will additionally each provide approximately $2,000,000 to match a state 
grant for the construction of two local interstate connectors in the southern area of the 
city near the industrial park property. This will provide connectivity for the new 
interchange being constructed near Exit 20. The development of this area will produce 
additional tax revenues and jobs. 

Financial Policies. 

Revenue policies. The city will budget revenues conservatively so that the chance of a 
revenue shortage during the year is remote. This also will help finance contingencies and 
Budget amendments that were unforeseen when the Budget was first adopted. The city 
will review' annually all fees and charges to assure that they maintain their inflation­
adjusted purchasing power. Since different revenue sources impact classes of taxpayers 
differently, the City Council recognizes that the only way to minimize these different 
impacts is to have a diversified revenue system. These impacts will be considered in 
making any needed adjustments to the various sources of revenue. The city will make 
every effort not to become too dependent on one source of revenue in order to minimize 
serious fluctuations in any y~ar. The city will consider market rates and rates of 
comparable cities in the region when changing tax rates, fees, and charges. The city will 
make every effort to maintain its favorable comparative position with other Tennessee 
cities in this regard, which has contributed to our economic development success. 

Reserve fund policy. It is the policy of the City Council to ,maintain a reserve in the 
various operating funds for the city. The reserves are to maintained at a level that is 
sufficient for temporary financing of unforeseen emergency needs and to continue 
orderly operations during the months of July through December when cash inflows are 
less because the majority of property tax collections occur in January and February. The 
percentage is calculated by taking fund balance or working capital as a percentage of 
expenditures or operating expenses and transfers to other funds. These reserves are 
reviewed annually by the City Manager and Finance Director. 
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Awards and Acknowledgements 

The Government Finance Officers Association (GFOA) awarded a Certificate of 
Achievement for Excellence in Financial Reporting to the City of Cleveland for its 
comprehensive annual financial report (CAFR) for the fiscal year ended June 30, 2011. 
Tllis was the twenty-fourth consecutive year that the city has received this prestigious 
award. In order to be awarded a Celiificate of Achievement, the city published an easily 
readable and efficiently organized CAFR. This report satisfied both GAAP and 
applicable legal requirements. 

A Certificate of Achievement is valid for a peliod of one year only. We believe that our 
current CAFR continues to meet the Certificate of Achievement program's requirements 
and we are submitting it to the GFOA to detelmine its eligibility for another certificate. 

In addition, the city also received the GFOA's Distingnished Budget Presentation Award 
for its annual budget document for the last thirteen fiscal years, begilUung in Fiscal Year 
1999. In order to qualifY for the Distingnished Budget Presentation Award, the city's 
budget document was judged to be proficient in several categories, including as a policy 
document, a financial plan, an operations gnide, and a communications device. 

The preparation of this CAFR on a timely basis was made possible by the dedicated 
service of the employees of the finance department. I would like to express my 
appreciation to all staff members who have assisted and contlibuted to tllis report, in 
addition to the City's independent certified public accountants. Credit must also be given 
to tlle mayor and city council for their unfailing suppoti for maintai..tling the llighest 
standards of professionalism in the management of the City of Cleveland's finances. 

Respectfully subnlitted, 

William Watson, CPA 
Director of Finance/City Clerk 

Janice S. Casteel 
City Manager 
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INDEPENDENT A UDITORS' REPORT 

To the Honorable Mayor and Council 
of U,e City of Cleveland 
Cleveland, Tennessee 

\Ve have audited the accompanying financial statements of the govemmental activities, the business-type 
activities, each major fund, and the aggregate remain ing fuud information of the City of Cleveland, Tennessee, 
as of and for the year ended June 30, 20 12, which colleclively comprise the City's basic fin ancial statements 
as listed in the table of contents. These fin ancial statements are the responsibility of the City of Cleveland, 
Tennessee's management. Our responsibility is to express opinions on these fmaneial statements based on 
our audit. 

\Ve conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained i.n Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perfonn Ule audit to obtain 
reasonable assurance about whether tJ1C fin ancial statcments arc free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the fInancial statements. An audit 
also includes assessing ilie accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. \Ve believe that our audit provides a reasonable basis for 
our opinions. 

I.n our opinjon, the financial statements referred to above present fairly, in all material respects, tJle respective 
financial position oftlle governmental activities, the business- type activities, each major fund, and the aggregate 
remaini.ng fund infonnation ofilie City of Cleveland, Tennessee, as of June 30, 20 12, and tile respeclive changes 
in fmancial position and cash flows, where applicable, thereo f and the respective budgetary comparison for We 
General Fund and School Fund, for the year ended in confonnity with accounting principles geoeral(y accepted 
in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report, dated December 14, 2012, 
on our considerat ion of the City of Cleveland's interna l control over financial reporting and our test of its 
compliance with certain provisions of laws, regula tions, contracts and grant agreements and other matters. 
The purpose of tJlat report is· to describe the scope of our testing of internal control over fInancial reporting 
and compliance and U,e results ofd'"t testing, and not to provide an opinion on the internal contro l over 
fin ancial reporting or on compliance. That report is an integral pan of an audit perfonned in accordance with 
Government Alldiling Standards and should be considered in assessing LIle results of our audit. 
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Accounting principles generally accepted in tile United States of America require tilat the management's 
discussion and analysis on pages 3 through 15 and the Schedule of Funding Progress on page 86 be presented 
to supplement the basic financial statements. Sucb information, although not a part of the basic financial statements, 
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of fmaneial 
reporting for plac ing tile basic flnancial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the requ ired supplementary i.nfonnation in accordance with 
auditing standards generally accepted in the United States of America, which consisted primarily of inquiries of 
management about the methods of preparing the information and comparing the infonnation for consistency with 
management's responses to our inquiries, t.he basic rmancial statements, and other knowledge we obtained during 
our audit of the basic fmaneinl statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively 
comprise tile City of Cleveland's basic fUlancial statements. The accompanying schedule of federal and 
state fmaneia l assistance activity is presented for purposes of additional analysis as required by U.S. Office of 
Management and Budget Circular A-I 33,Audits olStates, Local Govemmellts, and Non-Profit 
Organizations, and is not a required part of the basic fmancial statements. In addition, the introductory 
section, tJ1C combining and individual nonmajor fund financial statements and schedules, the statistical section 
and the other infonnation section are presented for purposes of additional analysis and are not a required 
part oftbe basic financial statements. The accompanying schedule of federal and state fInancial 
assistance act ivity, the combining and individual norunajor fund financial statements and schedules, 
and the other information section are the responsibility of management and were derived from and relate 
directly to the underlying accounting and other records used to prepare the fmaneial statements. The 
information has been subjected to auditing procedures applied in the audit of the fmaneial statements and 
certain additional procedures, including comparing and reconciling such infonnation directly to the underlying 
accounting and other records used to prepare the fmancial statements or to the fmancial statements themselves, 
and other additional procedures in accordance Witil auditing standards generally accepted in the United States 
of America. In our opinion, the infonnation is fa irly stated in all material respects in relation to Ule fmancial 
statements as a whole. The introductory and statistical sections have not be subjected to the auditing procedures 
applied in the audit of the basic financial statements and, accordingly, we do not express an opinion or provide 
any assurance on it. 

~,~,~,~,~o/L(~ 
ARNETT, KlRKSEY, KlMSEY, SULLlV AN, LAY & HALL, PLLC 
Certified Public Accountants 

December 14,20 12 
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Management's Discussion and Analysis 

As management of the City of Cleveland, we offer readers of the city's financial statements this 
narrative overview and analysis of the financial activities of the City of Cleveland for the fiscal year 
ended June 30, 2012. We encourage readers to consider the information presented here in conjunction 
with additional information that we have furnished in our letter of transmittal, which can be found in 
pages i-vi of this report. 

Financial Highlights 

• The assets of the City of Cleveland exceeded its liabilities at June 30, 2012 by $241,449,284 (net 
assets). Of this amount, $24,923,402 (unrestricted net assets) may be used to meet the city's 
ongoing obligations to citizens and creditors. 

• Net assets (defined as the difference in revenues and expenses) increased by $14,173,660, an 
increase of 6.2% over FY2011. Included in that increase is a prior period adjustment of $2,361 ,327, 
as detailed in Note 20. The City of Cleveland's changes in net assets is detailed in the chart on page 
seven of this report. Total revenues decreased $5,553,684, which primarily included a reduction of 
$657,518 in charges for services, an increase of$99,127 in operating grants and contributions, and a 
reduction of $7,583,890 in capital grants and contributions. Expenses increased $735,896 over last 
fiscal year with the largest increase consisting of $655,392 for education. 

• The city's property tax rate remained the same at $1.4904 per hundred dollars of assessment. 
• The city's residential sanitation fee remained at $6.95 per month and the Solid Waste Management 

Fund did not require a subsidy from the General Fund for residential service. 
• The city and county entered the second year of their three-year fire contract in which the county 

agreed to pay for fire suppression service for the fringe area. The contract ends June 30, 2013 and is 
not expected to be renewed. 

• As of the close of the current fiscal year, the City of Cleveland's governmental funds reported 
combined ending fund balances of$25,658,290. 

a At the end of the current fiscal year, unassigned fund balance for the general fund was $11,955,804, 
or 46% of total general fund expenditures. Expenditures do not include transfers to other funds, 
which totaled $12,013,143 in the city's general fund. 

• Long-term debt decreased approximately $3,247,387. 

Overview of the Financial Statements 
This discussion and analysis is intended to serve as an introduction of the City of Cleveland's basic 
financial statements. The City of Cleveland's basic financial statements comprise three components: 1) 
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial 
statements. This report also contains other supplementary information in addition to the basic financial 
statements themselves. 

Government-wide financial statements. The government-wide financial statements are designed to 
provide readers with a broad overview of the City of Cleveland's finances, in a manner similar to a 
private-sector business. 
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The statement o./net assets presents info rmation on all of the City of Cleve land 's assets and liab ilities, 
with the di ffe rence between the two reported as net assets. Over time, increases or decreases in net 
assets may serve as a useful indicator of whether the financia l position of the City of Cleveland is 
improving or deteriorating. 

The statemenl o.l activities presents informat ion showing how the government's net assets changed 
during the most recent fi sca l year. All changes in net assets are reported as soon as the underlying event 
giving rise to the change occurs, rega rdless of the timing of re lated cash n ows. Thus, revenues and 
expenses are reported in this statement for some items that will only result in cash I'l ows in future li sca l 
periods (e.g., unco ll ected taxes and ea rned but unused vacation leave) . 

Both of the government-wide financial statements distingu ish functions of the City of Cleve land that are 
principally supported by taxes and intergovernmenta l revenues (governmental acti vities) from other 
functions that are intended to recover a ll or a sign ificant portion of their costs through user fees and 
charges (business-type activ ities). The governmenta l activities of the City of Cleveland include genera l 
gove rnment, public safety, hi ghways and streets , sanitation, economic development, and culture and 
recreation. The business-type acti vities of the City of Cleveland include Cleveland Utilities Electric and 
Water Systems and the Cleveland Municipal Airport Authority. 

The goverrullent-wide financial statements include not onl y the City of Cleve land itself (which is the 
primary government), but also the operations of the Cleveland City Schools, Cleve land Public Library, 
and Cleveland Municipal Airport Authority whjch are not considered lega ll y separate. However, the 
Cleve land Housing Authority, the Brad ley/Cleveland [ndustrial Development Board, and the Health and 
Ed ucational Facilities Board are not lega l entiti es of the City of Cleve land, and accordingly are excluded 
ii-om thjs report. 

The government-wide financial statements can be found on pages 16-17 of thi s report. 

Fund financial statements. A fund is a grouping of related accounts that is used to maintain contro l 
over resources that have been segregated for specific activ ities or objecti ves . The City of Cleve land , 
li ke other state and local governments, uses fund accounting to ensure and demonstrate compliance with 
finance-related lega l requirements. All of the funds of the City of Cleve land can be divided into two 
categories: governmenta l fund s and propri etary funds. 

Governmental funds. Governmenta l fu nds are used to account for essenti ally the same functions 
reported as governmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on near-term 
intlows and outllows of spendab le resources, as well as on balances of spendable resources availab le at 
the end of the fi sca l year. Such information may be use ful in evaluating a government's near-term 
financing requirements. 
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Because the focus of governmenta l funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements. By 
doing so, readers may better understand the long-term impact of the government's near-term financing 
decisions. Both the governmental fund balance sheet and governmenta l fund statement of revenues, 
expenditures, and changes in fund balances provide a reconciliation to facilitate thi s comparison 
between governmental funds and governmental activities. 

The City of Cleveland maintains a number of individual governmental fu nds. Information is presented 
separately in the governmental fund balance sheet and in the govenUllental fund statement of revenues, 
expenditures, and changes in fund balances fo r the general fund and school fund , which are considered 
to be major fu nds. Data from the remaining governmental funds are combined into a single aggregated 
presentation. Individual fund data for each of these non-major governmental funds is provided in the 
form of combining statements later in thi s report beginning on page 87. 

The City of Cleveland adopts an ann ual appropriated budget for its governmental funds. A budgetary 
comparison statement has been provided for the major governmental funds including the general fund 
and school fund to demonstrate compliance with thi s budget. 

The basic governmental fund financial statements can be found on pages 18-53 of this report. 

P"oprictary funds. The City of Cleveland maintains two different types of proprietary funds: 
enterprise funds and interna l service fu nds. Enterpri se funds are used to report the same functions 
presented as business-type activities in the government-wide financial statements. The City of 
Cleveland uses enterpri se funds to account for its Cleveland Utilities Electric and Water operations and 
the Airport operations. Internal service fu nds are an accounting device used to accumulate and allocate 
costs internally among the City ofCleve!and 's various functions. The City of Cleveland uses an internal 
service fund to account for servicing its fl eet of vehicles. Because thi s service predominantly benefits 
governmental rather than business-type functions, it has been included within governmental activities in 
the government-wide financial statements. 

Proprietary fund s provide the same type of information as the government-wide financial statements, 
only in more detai l. The proprietary funds tinancial statements prov ide separate information for the 
Cleveland Utilities Electric and Water operations and the Airport fund , all of which are considered to be 
major funds of the City. 

The basic proprietary funci financial statements can be found on pages 54-57 of thi s report. 

Notes to the financial statements. The notes provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. The notes to 
the financial statements can be found on pages 58-85 of thi s report. 

Other information_ In addition to the basic financial statements and accompanying notes, thi s report 
also presents certain required supplementary informat ion concerning the City of Cleveland ' s progress in 
funding its obligation to provide pension benefits to its employees. Required supplementary information 
can be found on page 86 of thi s report. 
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The combining statements referred to earlier in connection with the nonmajor governmental funds, as 
well as the data for the internal service fund, are presented immediately following the required 
supplementary information on pensions. Combining and individual fund statements and schedules can 
be found on pages 87-130 of thi s report. 

Government-wide Financial Analysis 

As noted ea rlier, net assets may serve over time as a useful indicato r of a government's financial 
pos ition. In the case of the City of Cleveland , assets exceeded liabilities by $241 ,449,284 at the close of 
thi s fi sca l year. 

The largest portion of the City of Cleveland ' s net assets (87 percent) reflects its investment in capital 
assets (e.g., land, bui ldings, machinery, and equipment) , less any debt used to acquire those assets that is 
still outstanding. The City of Cleveland uses these capital assets to provide services to its citizens; 
consequently, these assets are not availab le for future spending. Although the City of Cleveland's 
investment in its capital assets is reported net of related debt, it should be noted that the resources 
needed to repay thi s debt must be provided from other sources, since the capital assets themselves 
cannot be used to liquidate these liabilities. 

Current assets 
Receivables and other noncurrent 
assets 

Deferred Charges 

Capita l assets 

T alai assets 

Long-term liabilities outstanding 

Other liabilities 

Total liabilities 

Net assets: 

Invested in capital assets, net of 

related debt 

Restricted 

Unrestricted 

Total net assets 

C ity of Cleveland 's Net Assets 
Governmental 

act ivities 

FY201 2 FY2011 

S58.010,596 551,224,566 

0 0 

8.000,267 5,283,658 

135,991,067 134,902.606 

202,001 ,930 191,410,830 

84,802,686 79,715,582 

29,636,482 29,941,446 

114,439,168 109,657,028 

66,979,125 66,391,099 

6,449,583 2,925,821 

14,134,054 12.436,882 

$87,562,762 $81,753,802 

Business-type 

activities 

FY2012 FY2011 

S34,679,333 540, 151 ,720 

1.512.140 1,513,450 

533,446 572,160 

201 ,889,795 190.439,077 

238,614,714 232,676,407 

60,553,353 63,287,814 

24,174,839 23,866,771 

84,728,192 87,154,803 

143.097,174 132,342,820 

0 0 

10,789,348 13, 179,002 

S153,886,522 S145,521,822 

Total 

FY2012 FY2011 

S92,689,929 591,376.286 

1,512,140 1,513,450 

8 ,533,713 5,855,818 

337,880,862 325,341,683 

440,616,644 424,087,237 

145,356,039 143,003,396 

53,811,321 53,808,217 

199,167,360 199,811,613 

210.076,299 198,733,919 

6.449,583 2,925 ,,821 

24 ,923.402 25,615,884 

S241.449,284 S227,275,624 

One percent of the City of Cleveland 's net assets represents resources that are subject to external 
restrictions on how they may be used. The remaining $24,923,402 in unrestricted net assets may be 
used to meet the government' s ongoing obligations to its citizens and cred itors. 

At June 30, 2012, the City of Cleveland is able to report positive balances in all three categories of net 
assets, both for the government as a whole, as well as for its separate governmental and business-type 
acti vities. 
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Governmental activities. Governmental activities increased the City of Cleveland's net assets by 
$3 ,447,633. Key elements of this increase are as fo llows: 

• 

• 

• 

Revenues: 

Program revenues: 

Charges for services 

Operating grants and contributions 

Capital grants and contributions 

General revenues: 

Property taxes 

Other taxes 

Grants and contributions not restricted 

to specific programs 

Other 

Total revenues 

Expenses: 

General government 

Planning and inspection 

Public safety 

Public works 

Health and welfare 

Culture and recreation 

Education 

Interest on long-term debt 

Water and sewer 

Electric 

Other enterprise 

Total expenses 

Increase in net assets before transfers 

Transfers 

Increase in net assets 

Net assets - beg inning 

Prior period adjustment 
Net assets - ending 

City of C leveland 's Changes in Net Assets 

Governmental 

Activities 

FY2012 FY2011 

$7,308,364 57,618,007 

42,136,892 42,206,859 

2,823,302 5,806,175 

16,497,090 16,629,270 

20,241,721 17,551,769 

708,181 

332,687 

90,048,237 

3,463,066 

1,481 ,745 

18,523,073 

10,047,079 

725.353 

4,638,754 

46,792,601 

2,822,451 

o 
o 
o 

88,494,122 

1,554,115 

1,693,518 

3,447,633 

81,753,802 

2,361,327 

$87,562,762 

605, 104 

303,315 

90,720,499 

3,396,302 

1,373,602 

18,488,592 

9,725,715 

699,095 

3,864 ,303 

46,137,209 

2,814,385 

o 
o 
o 

86.499,203 

4,221,296 

1,792,723 

6,014,019 

75,739,783 

o 
$81,753,802 

Business-type 

Activities 

FY2012 FY2011 

S117.863.444 $118.211,319 

174,663 5,569 

4.800,720 9.401,737 

o 
o 

o 
143,358 

122,982,185 

o 
o 
o 
o 
o 
o 
o 
o 

21,547,173 

91, 125,591 

51,203 

112,723,967 

10,258,218 

o 
10,258,218 

145,521,822 

o 
$153,886,522 

o 
o 

o 
244,982 

127,863,607 

o 
o 
o 
o 
o 
o 
o 
o 

21,254,266 

92,666,017 

62,617 

11 3,982,900 

13,880,707 

(1,792,723) 

12,087,984 

133,433,838 

o 
5145,521,822 

Total 

FY2012 FY2011 

$125,171.808 5125.829,326 

42,311.555 42.212,428 

7,624.022 15,207,912 

16,497,090 

20,241,721 

708,181 

476,045 

213,030,422 

3,463,066 

1,481,745 

18,523,073 

10,047,079 

725,353 

4,638,754 

46,792,601 

2,822,451 

21,547,173 

91 ,125,591 

51,203 

201 ,218,089 

11 ,812,333 

o 
11,812,333 

227,275,624 

2,361,327 

5241,449,284 

16,629.270 

17,551 .769 

605,104 

548,297 

218,584,106 

3,396,302 

1,373,602 

18.488,592 

9,725,715 

699,095 

3,864,303 

46,137,209 

2,814,385 

21,254,266 

92,666.017 

62.617 

200,482,103 

18,102,003 

o 
18,102,003 

209,173,621 

o 
$227,275,624 

The city's property tax rate was $ 1.4904 per $1 00 of assessed value in fi scal year 20 12. Property tax 
revenues increased in the commercial , residential and personal property categories. 
The prior period adjustment of$2,36 1,327 accounts for sales tax co llected by Bradley County before 
July 1,20 II and awarded to the city in a recent lawsuit. 
Operating grants and contributions decreased $69,967 due to a combination of decreases in fill1ds for 
public works. 

- 7 -



• Capital grants and contribut ions decreased $2,982,873 primarily due to completion of the Science 
Wing at Cleveland High Schoo l during FY20 I I . 

• Cleveland 's second largest revenue source is loca l sa les tax, which increased $ 1,5 53 ,23 1. T hi s is an 
indication that the local economy continues to recove r. However, a porti on of thi s increase is 
attributed to the sa le of building mate ri als following tornadoes in the area in 2011. In Te nnessee, the 
lirst half of local sales tax goes to education based upon ave rage daily attendance. The second ha lf is 
generally di stributed between citi es and counties based upon whether the sa le occurred in the c ity or 
the county; however, C leveland and Brad ley County 's loca l sales tax (second half) is di stributed 
according to a loca l agreement, instead o f the state 's situs-based formula. The one ha l f cent sa les tax 
passed by referendum in 2009 is situs-based and does not fall unde r thi s sal es tax agreement. 

• Overall expenditures increased $ 1,994,9 19. The most signifi cant changes in expenditures were 
increases of $774,451 for rec reation and $655,392 for education. 

$50, 000,000 

$45, 000,000 

$40, 000,000 

$35, 000,000 

$30,000,000 

$25, 000,000 

$20,000,000 

$15, 000,000 

$1 0,000,000 

$5,000,000 

$-

Expenses and Program Rcvcnues - Govcl"Dmcntal Activities 

+ ......................................................................................... . 

+···· .............. · .... .. · .... 1'1 .... · ...... · ...... ·· ........... ...... .. 

IJ Expenses 

• Program 
Revenues 
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Revenues by Source - Govern menta l Activities 

Other taxes 

Grants and Local salas tax 
contributions not 11% 

restricted to specific 
programs 

1% 

Property taxes 
18% 

Capital grants and 
contributions 

no 

_ Chaross for services 
8% 

Business-type activities. Business-type acti vities increased the City of Cleveland's net assets by 
$8,364,700. The increase is attributed to a combination of the electri c and water operations of 
Cleveland Utili ti es and grants received for constructing the new airport. The change in net assets fo r 
Cleveland Uti lities was the result of an increase in net assets invested in capital assets (net of related 
debt). Capital grants and contributions decreased $4,60 1,0 17 from the previous year due to construction 
of the airport. 
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Expenses and Program Revenues - Busincss-ty pe Activ ities 

110,000,000 ~-------------------~ 

100,000,000 ~ ............................................................................................. ,......... ..... ..... ........... ............... I 

90,000,000 ~ ................................................ .. 

80,000,000 +"'.............. ..... .. .. ... .. .................... .. ~." 

70,000,000 ~ ...... " ........ 

60,000, 000 ~ · ........ · ...... · .. · .......... ·· .. .... · ...... · ...... · .. 1 

50,000, 000 + ................ · ............ · ...... · .. · ...... · ........ t . 

40,000,000 + .............. , ....................................... -t". 
30,000,000 ~ ....................................................... .. 

20,000,000 ~ .... · rr~ 

10,000,000 ~ · ...... ·If,:·., ",: 

Water and sewer Electric Other enterpri se 

CExpenses 

. Program revenues 

Revcnues by Source - Business-type Activities 

• Grants and 

o Unrestricted 
inves tment 
earnings 

0.1% 

• Charges 
for services 

95.8% 
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Financial Analysis of the City's Funds 

As noted earlier, the City of Cleveland uses fund accounting to ensure and demonstrate compliance with 
finance- related legal requirements. 

Governmenta l funds. The focus of the City o f Cleveland's governmental fund s is to provide 
informat ion on near-term inflows, outflows, and balances of spendable resources. Such information is 
useful in assessing the City of Cleveland 's financing requirements. The unass igned fund balance may 
serve as a useful measure of a government 's net resources available at the end of the fi scal year for 
futu re unforeseen emergencies . 

As of the end of the current tl sca l year, the City of Cleveland 's governmenta l funds reported combined 
ending fu nd ba lances of $25,658,290, an increase of $4,597,435. Of thi s amount, $477,829 is set aside 
for endowment and nonspendable inventories, $3,068, I 00 is restricted with externally enforceable 
limitations on use, $869,249 is committed by the City Council to a specific fund or use, $9,287,308 is 
assigned for designated usage, and $ 11 ,955,804 is unass igned. 

The general fund is the ch ief operating fund of the City of Cleveland. At the end of the current fi sca l 
year, unassigned fund balance was $ 11 ,955,804. Unass igned fund balance represents 46% of total fund 
expenditures. However, unassigned fund balance onl y represents 3 1 % when compared to total fund 
expenditures and transfers to other fu nds (e.g., debt service and schools). 

The fund balance of the City of Cleveland 's general fund increased $1,803 ,852 during the current fi scal 
year. This is attributed to revenues exceeding budgeted amounts (property taxes and state-shared 
revenues) and all city departments spending less than the final amended budget. Several vacant 
employee positions were not fill ed due to the loss of the fire contract with Bradley County, which 
originally totaled $1,800,000. The fund balance of the School Fund increased $268,988 . The increase is 
due to increased federal , state and loca l fu nding over the ori ginal budget. 

The debt serv ice fund has a total fund balance of $2,548,507. The net increase in fund balance during 
the current year was $4,961 due to reducing the transfer from the general fund in order to balance that 
fund's ori ginal budget. The remaining increase in the govenunental funds is primarily due to note 
proceeds for transportation projects, which were not completed by the end of the fisca l year. 

Proprietary funds. The City of Cleveland 's proprietary funds provide the same type of information 
fou nd in the government-wide financial statements, but in more detail. 

Unrestricted net assets at the end of the yea r amounted to $8,176,392 for the Cleveland Utilities Water 
Division, $5,744,531 for Cleveland Utilities Electric Division, ($3, 131,575) for the Cleveland Municipal 
Airport Fund and $299,217 for the Fleet Management Fund. 
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GenCl'al Fund Budgetary H ighlights 

Genera l fu nd revenues were amended during the year to inc rease $ 1,306,300 with local sa les tax and 
state sales tax large ly responsible for the increase. General fund expendi tures were amended to increase 
$587,300. T hi s increase was predomi nantl y attributed to public works due to severe weather, gas and 
o il , and equipment maintenance. The appropriati ons budget increased $ 174,000 because of add itiona l 
funding requested by the 9 11 Communications Center. 

C leve land Uti lities tax equi va lency pay ment increased $98,000 and the Genera l Fund 's transfe r fo r 
capital projects increased $8 17,000 large ly due to the rep lacement of the South C leve land Community 
Center swimming pool. 

Actual revenues exceeded the final amended budget by $8 18, 160, or 2 .2%. This was largely due to 
increased co ll ections in property tax, gross rece ipts tax, state sal es tax and state income tax. The 
amended budget exceeded actual expenditures by $978,3 18. This was large ly due to unfill ed vacant 
posit ions and underspendi ng throughout all departments. In addition, the $ 174,000 budgeted for the 9 11 
Communications Center was conti ngent upon matchi ng funds, wh ich did not materi ali ze. 

Capital Asset and Debt Administl'ation 

Capital assets. The C ity of C leve land 's investment in capital assets for its governmenta l and business 
type activities as of June 30, 20 12 amounts to $337,880,862 (net of accum ulated deprec iati on), which is 
a $ 12,539, 179 increase over last fi sca l yea r. T hi s investment in cap ital assets includes land, buildings, 
other improvements, equipment, and inf'i·astructure. 

Major capita l asset events during the current fi sca l year included the fo llowing: 

• 
• 
• 

• 
• 

• 

General government added $30 I ,509 primarily due to improvements at the li brary 
Parks and Recreation added $ 11,429 in improvements to the Greenway and two recreation cente rs. 
Public safety activities added $5 15,077 in capital assets with the purchase of vehicles, radios, mobile 
data terminals and in-car video equ ipment. 
Public wo rks acti vities added $ 1,375,042 primari ly in road, s idewalk and drainage infrastructure. 
City schools placed in service $8,456,242 in capi tal assets with the add ition of the Science Wing at 
C leveland High School and other improvements to school buildings . 
Business-type activities added $1 1,450,7 18 in im provements for water, sewer and electri c systems 
and construction on the new ai rport. 
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City of Cleveland's Capital Assets 
(net of depreciation) 

Governmental Business-type Totat 

activities activities 

FY2012 FY2011 FY2012 FY2011 FY2012 FY20 11 

Land $ 9,216,970 $ 9,112,070 $ 27,110,574 $ 25,549,104 $ 36,327,544 $ 34,661,174 

Bui ldings and 

systems 77,253,251 70,964,415 166,175,844 159,770,610 243,429,095 230,735,025 

Improvements 
other than 
bui ldings 3,072,086 3,162,758 ° 0 3,072 ,086 3,162,758 

Furniture, 
fixtures, 
equipment & 
vehicles 7,623,997 7,213,506 173,607 186,645 7,797,604 7,400,151 

Infrastructure 35,643,887 35,328,914 0 ° 35,643,887 35,328,914 

Construction in 
progress 3,180,876 9,120,943 8,429,770 4,932,718 11,610,646 14,053,661 

Total $135,991,067 $134,902,606 $201,889,795 $190,439,077 $337,880,862 $325,341,683 

Additiona l information on the City of C leveland 's capital assets can be fOllnd in Note 4 on pages 66-67 
of th is report. 

Long-tenn debt. At the end of the current fiscal year, the C ity of Cleveland had tota l debt outstanding 
of $128,968,136. Of thi s amount, $39,095,000 compri ses bonds backed so lely by the full faith and 
cred it of the city. The city also issues bonds secured by spec i fied revenue sources (i. e., revenue bonds); 
however, in the event of defau lt, the fu ll fa ith and credit of the c ity are irrevocably pledged. The c ity 
had $58,875,000 in revenue bonds outstanding at the end of the fi scal year. The city also finances 
capital proj ects through loans from bond proceeds issued by the Public Bui lding Authorities of Sevier 
and Blount Counties, Te lU1essee, and the C ity of C larksville, Tennessee and other state loans, inc lud ing 
$29,428,344 for city genera l projects and $877,265 for C leveland Uti lities. The city a lso has a capital 
lease on lighting upgrades for the C ity Schools in the amount of $692,527. 
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City of Cleveland's Outstanding Debt 

(General Obligation Bonds, Revenue Bonds, Loans through Bond Proceeds issued by the Public 
Building Authorities of Sevier and Blount Counties, Tennessee, the City of C larksville, Tennessee, and 
other long-term notes) 

Governmental Business-type Total 

activities activities 

FY2012 FY2011 FY2012 FY2011 FY2012 FY2011 
Generat obligation 
bonds 39,095,000 40,950,000 0 0 39,095,000 40,950,000 

Long-term notes issued 

through various 

agencies in TN 29,428 ,344 27,398,285 877,265 792,000 30,305,609 28,190 ,285 

Capital leases 692,527 375,238 0 0 692,527 375,238 

Revenue bonds 0 0 58,875,000 62,700,000 58,875,000 62,700,000 

Less bond discount! 

premiums 212,384 237, 132 143, 189 154,692 355,573 391,824 

Less Deferred Charges 

for refunding (416,313) (449 ,148) (1 ,049,217) (1,180,176) (1,465,530) (1,629,324) 

Totat 69,011 ,942 68 ,511 ,507 58,846,237 62,466,516 127,858,179 130,978,023 

During a prior year, the Public Bui lding Authorities, at the request of the c ity, entered into interest rate 
swap agreements for all of the outstanding Local Government Improvement Bonds, Series IV-C-3 and 
A-2-A. During the terlll of the swap agreements, the city effective ly pays a fi xed rate on the debt plus or 
minus the difference between the variable interest due the bondholders and the vari able rate rece ived 
fro m the counterparty_ Add iti onal deta ils about the city 's long-term debt are included in Note 6 on 
pages 68-73. 

The City of Cleve land maintains an "A+" rating fro m Standard & Poor's and an "A2" rating ti-om 
Moody's Investor Service for genera l ob ligation debt The revenue bonds o f C leve land Uti liti es ca rry 
the same ratings_ 

State statutes do not limit the amoun t of genera l ob li gation debt a governmental entity may issue; 
however, the city has adopted a financial policy which limits long-term debt to 10 percent of its total 
assessed va luation. Thi s ca lculation does not inc lude revenue bonds issued for improvements in the 
e lectric and water systems. The city' s legal debt margin at June 30, 20 12 is $42,692,546, and is 
calculated on page 157 of thi s report 

- 14 -



Economic Factol's alld Next Yeal"s Budget and Rates 

• The June 20 12 unemployment rate fo r C leveland was 9.5 percent, which is down from 1003 percent 
a year ago. Bradley County was 8.8 percent, down from 10.1 percent a year ago. Tennessee's 
average unemployment rate was 8.1 percent and the nati onal average rate was 8.2 percent (Source: 
Tennessee Department of Labor and Workforce). 

• The c ity qua lities as an Entitlement Communi ty for the CDBG program due to designation as a 
principal city in a Metropolitan Statistica l Area (MSA). 

• Loca l sales tax co ll ections increased 9.3% from the previous fi sca l year. Th is is a positive sign that 
a recovery in the current economy may be occurring. State sa les tax co ll ecti ons have shown positive 
signs as well. 

A ll of these fac tors were considered in preparing the city's budget for the 2013 liscal year. 

During the current fi sca l year, unreserved fund balance in the general fund increased $ 1,803 ,852 as 
previously discussed. Management has agai n been conservative in estimating revenues I'o r 20 13. The 
city's property tax rate did not increase, and the residentia l sanitation fee remained at $6.95 per month. 
No use of the general fu nd balance is projected for the new fi scal year. 

Requests 1'01' (II 1'0 I'IIla tioll 

Thi s financial report is designed to provide a general overview of the City of Cleve land 's finances for all 
those with an interest in the city's fin ances. Questi ons concerning any of the information provided in 
th is report or requests for additional financial information may be addressed to the City of Cleve land , 
Office of the Finance Director, Post Office Box 1519, C leveland, Tennessee 37364-1 519. 

- 15 -
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CITY OF CLEVELAND, TENNESSEE 
STATEMENT OF NET ASSETS 

June 30, 2012 

Prim~ Government 
Business-

Governmental type 
Activities Activities Total 

ASSETS 
Current assets: 
Cash and cash equivalents $ 15,503,847 $ 14,811,359 $ 30,315,206 
Cash and cash equivalents - restricted 4,936 53,616 58,552 
Investments 1,408,547 0 1,408,547 
Investments - restricted 455,000 0 455,000 

Accounts receivable: - net 677,524 18,730,079 19,407,603 
Property taxes receivable - net 18,062,255 0 18,062,255 
Sales tax receivable 1,196,916 0 1,196,916 
Due from other government agencies 15,940,544 1,870,619 17,811,163 
Internal balances 4,541,000 . (4,541,000) 0 
Inventories 220,027 2,078,093 2,298?120 
Prep aids 0 1,676,567 1,676,567 

Total current assets $ 58,010,596 $ 34,679,333 $ 92,689,929 
Noncurrent assets: 

Receivable from customers for conservation loans $ 0 $ 1,460,488 $ 1,460,488 
Deferred charges 748,187 533,446 1,281,633 
Deferred outflow of resources 7,252,080 0 7,252,080 
Other noncurrent assets 0 51,652 51,652 
Capital assets: 

Land and cbnstruction in progress 12,397,846 35,540,344 47,938,190 
Other capital assets, net of accumulated depreciation 123,593,221 166,349,451 289,942,672 

Total noncurrent assets $ 143,991,334 $ 203,935,381 $ 347,926,715 
Total Assets $ 202,001,930 $ 238,614,714 $ 440,616,644 

LIABILITIES 
Current liabilities: 
Accrued liabilities $ 2,962,380 $ 3,124,523 $ 6,086,903 
Accounts payable 1,738,941 14,140,269 15,879,210 
Customer deposits 0 2,980,918 2,980,918 
Unearned revenue 22,01~,631 0 22,018,631 
Bonds, notes and capital leases - current 2,780,533 3,929,129 6,709,662 
Compensated absences payable - current 135,997 0 135,997 

Total current liabilities $ 29,636,482 $ 24,174,839 $ 53,811,321 
Long-term liabilities: 

ConserVation advances from TV A $ 0 $ 1,508,816 $ 1,508,816 
Derivative - interest rate swap 7,252,080 0 7,252,080 
Bonds, notes and capital leases payable 66,231,409 54,917,108 121,148,517 
Compensated absences payable 1,563,965 0 1,563,965 
Post-employment benefits payable 9,755,232 4,127,429 13,882,661 

. Total long-term liabilities $ 84,802,686 $ 60,553,353 $ 145,356,039 
Total Liabilities $ 114,439,168 $ 84,728,192 $ 199,167,360 

NET ASSETS 
Invested in capital assets, net of related debt $ 66,979,125 $ 143,097,174 $ 210,076,299 
Restricted for: 
Law enforcement 111,837 0 111,837 
Community development - federal grants 27,393 0 27,393 
Street improvements 368,845 0 368,845 
Capital outlay 5,365,199 0 5,365,199 
Education 102,673 0 102,673 
Perpetual care: 
Nonexpendable 473,636 0 473,636 

Unrestricted 14,134,054 10,789,348 24,923,402 
Total Net Assets $ 87,562,762 $ 153,886,522 $ 241,449,284 

The accompanying notes are an integral part of these fmancial statements. -16 -
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CITY OF CLEVELAND, TENNESSEE 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
June 30, 2012 

Other Total 
General School Governmental Governmental 

Fund Fund Funds Funds 
ASSETS 

Cash and cash equivalents $ 3,875,692 $ 4,722,488 $ 6,830,661 $ 15,428,841 
Cash and cash equivalents - restricted ° 0 4,936 4,936 
Investments ° 0 1,408,547 1,408,547 
Investments - restricted ° 0 455,000 455,000 
Accounts receivable - net 453,895 0 198,396 652,291 
Property taxes receivable - net 18,062,255 0 0 18,062,255 
Sales tax receivable 489,880 707,036 ° 1,196,916 
Due from other government agencies 3,528,965 6,035,277 6,376,302 15,940,544 
Due from other funds 4,832,000 0 ° 4,832,000 
Inventories 4,193 0 0 4,193 

Total Assets $ 31,246,880 $ 11,464,801 $ 15,273,842 $ 57,985,523 

LIABILITIES AND FUND BALANCE 

Liabilities: 
Accrued liabilities $ 333,758 $ 2,220,535 $ 272,199 $ 2,826,492 
Accounts payable 181,956 325,384 1,214,746 1,722,086 
Due to other funds ° 0 291,000 291,000 • 
Matured interest payable ° 0 1,097 1,097 
Matured bonds payable 0 0 1,000 1,000 
Deferred revenue 18,771,169 5,785,951 2,928,438 27,485,558 

Total Liabilities $ 19,286,883 $ 8,331,870 . $ 4,708,480 $ 32,327,233 

Fund balances: 
Nonspendable: 

Inventories $ 4,193 $ 0 $ 0 $ 4,193 
Permanent fund principal 0 0 473,636 473,636 

Restricted for: 
Law enforcement 0 0 111,837 Q1,837 
Community development - federal grants 0 0 .27,393 27,393 
Street improvements ° 0 368,845 368,845 
Capital outlay ° 0 2,457,352 2,457,352 
Education 0 89,426 13,247 102,673 

Committed to: 
Solid Waste ° 0 762,251 762,251 
Stormwater 0 0 105,687 105,687 
Law enforcement ° 0 1,311 1,311 

Assigned to: 
Education ° 3,043,505 420,433 3,463,938 
Library ° 0 274,903 274,903 
Debt service 0 0 2,548,507 2,548,507 
Capital outlay 0 0 2,999,960 2,999,960 

Unassigned 11,955,804 0 0 11,955,804 

Total fund balances $ 11,959,997 $ 3,132,931 $ 10,565,362 $ 25,658,290 

Total liabilities and fund balances $ 31,246,880 $ '11,464,801 $ 15,273,842 $ 57,985,523 

The accompanying notes are an integral part of these fmancial statements. - 18-



CITY OF CLEVELAND, TENNESSEE 
RECONCILIATION OF THE GOVERNlvIENTAL FUNDS BALANCE SHEET 

TO THE STATE1vIENT OF NET ASSETS 
June 30,2012 

Total fund balances per governmental funds balance sheet 

Capital assets used in governmental activities are not fmancial 
resources and, therefore, are not reported in the funds. 

Long-term liabilities, including bonds, notes payable, compensated 
absences, post-employment benefits and interest payable are not due 
and payable in the current period and therefore are not reported in the funds. 

Internal service funds are used by management to charge the costs 
of fleet management services to individual funds. The assets and 
liabilities of the internal service funds are included in governmental 
activities in the statement of net assets. 

Some of the City's revenues will be collected after year-end but are 
not available soon enough to pay for the current period's expenditures 
and therefore are deferred in the funds. 

Net assets of governmental activities 

The accompanying notes are an integral part of these fmancial statements. 

$ 25,658,290 

134,831,413 

(79,852,740) 

1,458,872 

5,466,927 

$ 87,562,762 

- 19-



CIIT OF CLEVELAND, TENNESSEE 
STATEMENT OF REVENUES, EXPENDITIJRES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
For the Fiscal Year Ended June 30, 2012 

Other Total 
General School Governmental Governmental 

Revenues: Fund Fund Funds Funds 

Taxes $ 29,020,438 $ ° $ 2,796,667 $ 31,817,105 

Licenses and permits 427,088 0 ° .. 427,088 

Intergovernmental 4,950,066 32,557,645 12,287,589 49,795,300 

Fines and forfeitures 698,392 0 17,969 716,361 

Charges for services 2,743,599 243,134 3,178,182 6,164,915 

Interest 13,713 6,251 38,209 58,173 

Miscellaneous 175,064 257,834 256,970 689,868 

Total revenues $ 38,028,360 $ 33,064,864 $ 18,575,586 $ 89,668,810 

Expenditures: 

Current: 

General government $ 2,114,753 $ 0 $ 128,640 $ 2,243,393 

Community development 621,824 0 207,116 828,940 

Public safety 15,719,479 0 614,583 16,334,062 

Public works 3,951,420 0 4,291,190 8,242,610 

Health and welfare 548,043 0 ° 548,043 

Culture and recreation 2,113,297 0 1,239,430 3,352,727 

Education 0 37,234,688 6,451,155 43,685,843 

Appropriations 1,070,066 0 ° 1,070,066 

Capital outlay 0 354,870 8,025,413 8,380,283 

Debt service: 

Principal retirement 0 174,279 2,303,578 2,477,857 

Interest and fiscal charges 0 23,226 2,748,047 2,771,273 

Total expenditures $ 26,138,,882 $ 37,787,063 $ 26,009,152 $ 89,935,097 

Excess (deficiency) of revenues 

over .expenditures $ 11,889,478 $ (4,722,199) $ (7,433,566) $ (266,287) 

Other fmancing sources (uses): 

Transfers in . $ 1,927,517 $ 5,123,117 $ 7,742,243 $ 14,792,877 

Transfers out (12,013,143) (486,800) (399,417) (12,899,360) 

Notes issued ° ° 2,615,335 2,615,335 

Capital leases ° 354,870 ° 354,870 

Total other financing 

sources (uses) $ (10,085,626) $ 4,991,187 $ 9,958,161 $ 4,863,722 

Net change in fund balances $ 1,803,852 $ 268,988 $ 2,524,595 $ 4,597,435· 

Fund balance at beginning of year 10,156,145 2,863,943 8,040,767 21,060,855 

Fund balance at end of year $ 11,959,997 $ 3,132,931 $ 10,565,362 $ 25,658,290 

The accompanying notes are an integral part of these financial statements. - 20-



CITY OF CLEVELAND, TENNESSEE 
RECONCILIATION OF TIlE STATEMENT OF REVENUES, 

EXPENDITURES AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO TIlE STATEMENT OF ACTIVITIES 
For the Fiscal Year Ended June 30, 2012 

Net change in fund balances for total governmental funds 

Governmental funds report capital outlay as expenditures. However, in the 
statement of activities the cost of those assets is allocated over their 
estimated useful lives and reported as depreciation expense. This is the 
amount by which capital outlay exceeded depreciation in the current period. 

Governmental funds report only the proceeds from the sale of assets and do not 
take into effect the cost of capital assets sold. 

Revenues in the statement of activities that do not provide current financial 
resources are not reported as revenues in the funds. 

Repayment of long-term debt is reported as an expenditure in governmental 
funds, but the repayment reduces long-term liabilities in the statement of 
net assets. 

Notes issued are reported as a financial resource in the governmental funds. 
However, this is reported as an increase in long-term liabilities in the 
statement of net assets. During the current year additional loan proceeds 
were drawn on notes and capital leases payable issued. 

Internal service funds are used by management to charge the costs of fleet 
management services to individual funds. The net activity of the internal 
service fund is reported with governmental activities. 

Some items reported in the statement of activities do not require the use of 
current fmancial resources and therefore are not reported as expenditures 
in governmental funds. These activities consist of: 

Net decrease in accrued interest 
Debt issuance costs 
Amortization of debt issuance cost 
Amortization of deferred charges 
Amortization of bond premiums 
Increase in compensated absences 
Increase in post-employment benefits 

Total additional expenditures 

Change in net assets of governmental activities. 

$ 

The accompanying notes are an integral part of these fmancial statements. 

9,342 
16,200 

(68,633) 
(32,835) 
24,748 

(13,382) 
(2,134,784) 

$ 4,597,435 

1,167,953 

(71,247) 

450,672 

2,477,857 

(2,970,205) 

(5,488) 

(2,199,344) 

$ 3,447,633 

- 21 -



CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND 

. STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Bud~eted Amounts Positive 

Original Final Actual (Ne~ative) 

REVENUES: 
Taxes: 

Property taxes - real estate $ 16,100,000 $ 16,100,000 $ 16,366,044 $ 266,044 
Property taxes - utility 349,000 349,000 335,219 (13,781) 
Interest and penalty on taxes 220,000 220,000 270,429 50,429 
In lieu of taxes 350,000 350,000 281,289 (68,711) 
Local sales tax 7,600,000 8,382,000 8,383,458 1,458 
Wholesale beer tax 1,270,000 1,385,000 1,490,010 105,010 
Gross receipts tax 900,000 900,000 1,103,755 203,755 
Franchise taxes - gas 600,000 600,000 368,000 (232,000) 
Franchise taxes - charter 380,000 380,000 422,234 42,234 

Total taxes $ 27,769,000 $ 28,666,000 $ . 29,020,438 $ 354,438 

Licenses and pennits: 
Beer licenses $ 5,000 $ 5,000 $ 6,317 $ 1,317 
Beer renewal fee 11,000 11,000 12,689 1,689 
Liquor license 0 ° 1,900 1,900 
Liquor license renewals 15,000 15,000 21,565 6,565 
Building permits 150,000 150,000 188,856 38,856 
Electrical pennits 7,000 7,000 7,245 245 
Electrical licenses 16,000 16,000 16,864 864 
Mechanical permits 11,000 11,000 28,819 17,819 
Mechanical licenses 7,000 7,000 7,850 850 
Plumbing pennits 25,000 25,000 26,874 1,874 
Plumbing licenses 9,000 9,000 10,200 1,200 
Street cut permits 60,000 60,000 49,894 (10,106) 
Land disturbance pennit 7,000 7,000 4,430 (2,570) 
Treepennit ° ° 20 20 
Rezoning fee ° ° 2,700 2,700 
Zoning appeal fee 500 500 2,850 2,350 
Zoning letter fee 500 500 1,250 750 
Minor encroachment fee 0 ° 200 200 
Certificate of appropriateness 0 ° 800 800 
Recreation permits and maintenance fee 5,000 5,000 5,165 165 
Plat review fee 2,000 2,000 2,385 385 
Plans reView fee 9,000 9,000 21,590 12,590 
Certificate of occupancy 4,000 4,000 6,200 2,200 
Alley or street abandonment fee 0 ° 150 150 
Wrecker pennit fees ° ° 275 275 

Total licenses andpennits $ 344,000 $ 344,000 $ 427,088 $ 83,088 
Intergovernmental revenues: 

Federal grant - protective vest $ ° $ 30,500 $ 21,484 $ (9,016) 
FE~ grant - tornado stonn damages ° 72,000 14,488 (57,512) 
TEMA grant - tornado stonn damage ° ° 74,505 74,505 
Police training supplement 55,200 55,200 51,000 (4,200) 
Fire training supplement 52,200 52,200 49,200 (3,000) 
State-highway safety grant ° ° 965 965 
State tree grant ° 3,000 3,088 88 

The accompanying notes are an integral part of these financial statements. - 22-



CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATEIv.IENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACfUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 
Revenues - (Continued) 
Intergovernmental revenues - (Continued) 

State sales tax $ 2,450,000 $. 2,646,000 $ 2,803,138 $ 157,138 
State income tax 600,000 600,000 920,928 320,928 
State beer tax 18,000 18,000 20,266 ~,266 

State mixed drink tax 95,000 95,000 142,753 47,753 
State gas inspection tax 80,000 80,000 84,735 4,735 
State highway maintenance tax 194,500 194,500 194,539 39 
T.V.A. - In lieu of taxes 420,000 420,000 477,752 57,752 
Excise tax 220,000 220,000 91,225 (128,775} 

Total intergovernmental revenues $ 4,184,900 $ 4,486,400 $' 4,950,066 $ 463,666 

Fines and forfeitures: 
Traffic tickets $ 600,000 $ 600,000 $ 508,381 $ (91,619) 
Parking tickets 30,000 30,000 22,553 (7,447) 
Animal Shelter tickets 1,000 1,000 555 (445) 
Code enforcement fines 0 0 3,436 3,436 
Garnishments 0 0 176 176 
Court clerk fees 1,500 1,500 3,267 1,767 
Drug fines 20,000 20,000 16,729 (3,271) 
Sessions court 25,000 25,000 36,938 11,938 
Circuit court 16,000 16,000 22,284 6,284 
Officers - sessions court 65,000 65,000 72,152 7,152 
Officers - circuit court 1,500 1,500 5,201 3,701 
State refunds 0 0 570 570 
Sex offender registry 4,000 4,000 6,150 2,150 

Total fines and forfeitures $ 764,000 $ 764,000 $ 698,392 $ (65,608) 

Charges for services: 
Police protection $ 0 $ 50,000 $ 50,000 $ 0 
Fire inspection fees 1,000 1,000 2,206 1,206 
Police department contracted services 10,000 10,000 20,980 10,980 
Police department housing authority cont. 50,000 0 ° 0 
Airport maintenance 10,000 10,000 13,282. 3,282 
Animal Shelter - boarding fees 9,000 9,000 7,920 (1,080) 
~al Shelter - spay/neuter 33,000 33,000 20,908 (12,092) 
Bradley Cotmty - animal control 325,000 325,000 325,000 0 
Bradley County - fire protection 1,822,200 1,822,200 1,822,200 0 
Bradley Cotmty - tornado reimbursement 0 0 AO,833 40,~33 
Tinsley Pool gate 22,000 22,000 23,915 1,915 
Tinsley Pool concessions 5,000 5,000 6,413 1,413 
Tinsley Pool rental 3,000 3,000 5,075 2,075 
Tinsley Park tournament 0 0 3,790 . 3,790 
Tinsley Park concessions 22,000 22,000 23,755 1,755 
Tinsley Park rental 1,500 1,500 2,056 556 
Cleveland Community Center 5,000 5,000 3,306 (1,694) 
College Hill Recreation 5,000 5,000 8,747 3,747 

The accompanying notes are an integral part of these financial statements. - 23-



CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATElvlENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 
Revenues - (Continued): 
Charges for services - (Continued) 

NE Panther account $ 0 $ 1,336 $ 1,416 $ 80 
College Hill program fee 7,000 7,000 7,395 395 
Park and recreation miscellaneous 1,000 1,464 3,958 2,494 
SRO - City Schools 180,000 180,000 202,912 22,912 
Waterville concessions 25,000 25,000 22,502 (2,498) 
Waterville pennits-JrlSr 20,000 20,000 15,440 (4,560) 
Waterville permits-Individual 8,000 8,000 3,915 (4,085) 
Waterville permits-Family . 5,000 5,000 ° (5,000) 
Waterville tournaments 20,000 20,000 6,588 (13,412) 
Waterville specials 150,000 150,000 50,796 (99,204) 
Waterville cart rental fee 30,000 30,000 11,395 (18,605) 
Waterville cart shed rental 1,300 1,300 1,550 250 
Waterville green fee weekday regular 2,000 2,000 468 (1,532) 
Waterville green fee weekday 9 hole 5,000 5,000 4,170 (830) 
Waterville green fee weekday Ir/Sr 12,000 12,000 7,800 (4,200) 
Waterville green fee weekend regular 2,000 2,000 763 (1,237) 
Waterville green fee weekend 9 hole 2,000 2,000 2,499 499 
Waterville pro shop 10,000 10,000 2,657 (7,343) 
Waterville miscellaneous 1,000 1,000 1,136 136 
Wellness program dues-city 5,000 ° 9,146 9,146 
Wellness program dues-schools 7,000 7,000 2,973 (4,027) 
Wellness program dues 0 5,000 3,734 (1,266) 

Total charges for services $ 2,817,000 $ 2,818,800 $ 2,743,599 $ (75,201) 

Interest $ 6,000 $ 6,000 $ 13,713 $ 7,713 
Miscellaneous revenues: 

Auction sale of equipment $ ° $ 15,000 $ 15,233 $ 233 
Sale of maps-engineering 0 ° 13 13 
Sale of mulch 0 9,360 9,967 607 
Sale of scrap metal ° ° 6,137 6,137 
Donations - Memorial tree fund ° 6,875 7,750 875 
Old timers banquet 2,000 2,000 2,800 800 
Sign and decal reimbursement 2,000 2,000 3,232 1,232 
Donations - Cleveland Fire Department ° 600 675 75 
TML safety grant - matching ° ° 2,000 2,000 
TML package bonus 5,000 5,000 5,000 ° TML driver safety grant ° ° 4,540 4,540 
MiscellaneOus insurance revenue 0 0 5,391 5,391 
Animal Shelter donations 0 1,765 2,050 285 
Donations historic signs ° ° 2,561 2,561 
CIty's nickname donations ° 800 800 0 
Mayor's reception donations ° 5,000 3,800 (1,200) 
Donations - assessments of buildings ° 5,000 4,000 (1,000) 
TML reimbursement police vehicles ° 0 35,449 35,449 
Fire misc/reports 0 0 66 66 
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CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 

Revenues - (Continued): 
Miscellaneous revenues - (Continued) 

TN1L reimbursement for property damage $ ° $ 11,600 $ 14,320 $ 2,720 
TML work comp salary reimbursement 0 0 11,009 11,009 
Employee jury duty reimbursement 0 0 93 93 
Sundry income 10~OOO 35,000 17,8.65 (17,135) 
Sundry income - copies ° ° 2 2 
Sundry income - clerk and master ° 25,000 19,825 (5,175) 
BTA - booth rental fee 0 0 486 486 

Total miscellaneous revenues $ 19,000 $ 125,000 $ 175,064 $ 50,064 

Total revenues $ 35,903,900 $ 37,210,200 $ 38,028,360 $ 818,160 

Expenditures: 
Current 
General govenunent: 

Legislative and judicial: 
Salaries - administrative $ 60,200 $ 60,200 $ 60,478 $ (278) 
Salaries - city council 62,400 62,400 62,911 (511) 
Salaries - judicial 34,200 34,200 34,299 (99) 
Part time wages 1,200 1,200 0 1,200 
Service awards 500 500 450 50 
Longevity 3,700 3,700 3,500 200 
Sold vacations 1,200 1,200 1,157 43 
Christmas bonus 300 2,200 954 1,246 
Dental insurance 6,400 6,400 4,871 1,529 
Social sect.uity 12,400 12,400 11,170 1,230 
Health insurance 70,800 70,800 56,170 14,630 
Retirement 27,000 27,000 22,390 4,610 
Life and disability insurance 4,900 4,900 1,450 3,450 
Postage 500 500 228 272 
Printing 1,500 1,500 125 1,375 
Subscriptions and memberships 5,200 5,200 293 4,907 
Advertising 3,000 3,000 2,087 913 
Telephone and pager 11,000 11,000 . 11,780 (780) 
Government consulting services 8,000 8,000 6,000 2,000 
Equipment repair and replacement 1,600 1,600 0 1,600 
Contract maintenance services 3,800 3,800 3,582 218 
Emergency repairs - city buildings 2,0,000 20,000 8,834 11,166 
Travel and training' -, ... ~. 12,000 12,000 6,997 5,003 
Colmcil work sessions 3,000 3,000 1,724 1,276 
Complimentary meals 1,500 1,500 1,016 484 
Office expenditures and paper 4,000 4,000 4,126 (126) 
Janitorial 400 400 0 400 
Insurance - ge~era1liability 900 900 889 11 
Insurance - workers compensation 1,100 1,100 133 967 
Rent - parking lots 1,800 1,800 1,800 0 
Service pins - all departments 900 900 332 568 
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CI1Y OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANGE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 
Expenditures - (Continued) 
Cmrent - (Continued) 

General government - (Continued) 
Legislative and judicial - (Continued) 

Employee Christmas dinner $ 2,200 $ 2,200 $ 0 $ 2,200 
Employee picnic 8,000 8,000 12,402 (4,402) 

Miscellaneous 500 1,500 1,343 157 
Mayor's reception donations ° 5,000 3,960 1,040 
Assessment of city builders ° 5,000 4,825 175 
Office machinery and equipment 700 700 0 700 
Council room equipment and supplies 1,200 1,200 54 1,146 
Carolina House 0 ° 21,192 (21,192) 

Total legislative and judicial $ 378,000 $ 390,900 $ 353,522 $ 37,378 

Administration and finance 
Salaries $ 653,000 $ 653,000 $ 647,264 $ 5,736 

~ Overtime wages 8,000 8,000 10,355 (2,355) 
Part time wages 29,000 29,000 26,292 2,708 
Service awards 100 100 175 ~75) 
Longevity 8,900 8,900 8,500 400 
Sold vacations 10,000 10,000 8,315 1,685 
Christmas bonus 1,500 11,300 9,613 1,687 
CoUegepay 2,000 2,000 1,965 35 
Dental insurance 6,500 6,500 5,308 1,192 
Social security 5'6,000 56,000 50,128 5,872 
Health insurance 96,000 96,000 89,324 6,676 
Retirement 114,000 '114,000 112,200 1,800 
Life and disability insurance 8,200 8,200 7,802 398 
Employee assistance program 9,600 9,600 8,890 710 
Education reimbursement 0 ° 2,860 (2,860) 
Flex spending program 9,000 9,000 7,745 1,255 
Latmdry and dry cleaning 1,600 2,200 2,297 (97) 
Postage 19;500 19,500 24,599 (5,099) 
Postage machine lease 800 800 660 140 
Printing 10,000 10,000 10,385 (385) 
Printing - property taxes 4,200 4,200 4,752 (552) 
Citizens Newsletter 1,500 1,500 0 1,500 
Subscriptions and memberships 6,000 6,000 5,404 596 
Advertising 11,000 11,000 10,567 433 
Utilities 32,000 32,000 25,027 6,973 
Telephone 29,000 29,000 27,337 .1,663 
Contracted services - computer systems 220,000 220,000 227,690 (7,690) 
Drug and alcohol tests 3,500 3,500 1,958 1,542 
Legal fees 105,000 105,000 121,851 (16,851) 
Audit fees 52,000 52,000 49,000 3,000 
Reappraisal fee 50,000 50,000 51,030 (1,030) 

The accompanying notes are an integral part of these financial statements. - 26-



CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATElvIENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Original Final· Actual (Negative) 
Expenditures - (Continued) 
Current - (Continued) 
General government - (Continued) 

Administration and finance - (Continued) 
Appraisal fee $ 1,500 $ 1,500 $ 815 $ 685 
Actuarial services 10,000 10,000 10,500 (500) 
Vehicle 500 500 3,397 (2,897) 
Small equipment repairs 600 600 499 101 
Copier maintenance 3,000 3,000 2,195 805 
Building maintenance 12,000 20,000 20,101 (101) 
Car allowance 12,600 12,600 12,250 350 
Training and travel 9,000 9,000 21,277 (12,277) 
Deparonental work sessions 800 800 1,616 (816) 
Credit card fees 16,000 16,000 18,881 (2,881) 
Pest control 1,000 1,000 962 38 
Office expenditures 32,000 32,000 29,185 2,815 
First aid safety supplies 100 100 102 (2) 
Janitorial supplies 2,000 2,000 1,445 555 
Gasoline and oil 2,500 2,500 3,132 (632) 
Insurance - buildings and contents 3,300 3,300 3,691 (391) 
Insurance - vehicles 300 300 223 77 
Insurance - general liability 4,500 4,200 ·4,131 69 
Insurance - workers compensation 3,600 3,600 2,617 983 
Insurance - professional liability 35,000 38,000 37,682 318 
Insurance - employee bonds 1,500 1,500 1,275 225 
Contracted services - security 1,500 1,500 1,500 0 
Employee appreciation day 9,000 9,000 10,661 (1,661) 
Miscellaneous 500 500 2,668 (2,168) 
Bad debt 35,000 35,000 3,338 31,662 
Equipment 1,100 8,200 7,795 405 

Total administration and finance $ 1,756,800 $ 1,785,000 S 1,761,231 $ 23,769 

Total general government $ 2,134,800 $ 2,175,900 $ 2,114,753 $ 61,147 

Community development: 
Salaries . $ 357,000 $ 357,000 $ 340,037 $ 16,963 
Overtime wages 1,600 1,600 889 711 
Part time wages 8,500 8,500 4,493 4,007 
LOngevity 2,900 3,350 3,350 0 
Sold vacations 4,300 4,300 4,071 229 
Christmas bonus 900 6,300 5,935 365 
College pay ° 625 625 ° Dental insurance 4,900 4,900 4,786 114 
Social security 27,500 27,500 24,578 2,922 
Health insurance 62,000 62,000 56,767 5,233 
Retirement 60,000 60,000 55,327 4,673 
Life and disability insurance 4,300 4,300 4,112 188 
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CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 
Expenditures - (Continued) 
Current"- (Continued) 

Community development - (Continued) 
Education reimbursement $ 4,200 $ 0 $ 0 $ 0 
Unemployment compensation 0 3,300 3,300 0 
Worker's compensation claims 200 25 0 25 
Laundry and dry cleaning 1,000 1,080 1,036 44 
Postage 3,600 1,800 1,584 216 
Printing and artwork 1,300 1,000 967 33 
Subscriptions and memberships 4,500 4,749 4,740 9 
Advertising 1,500 546 450 96 
Utilities 10,000 9,900 10,803 (903) 
Telephone 13,000 15,400 15,364 36 
Vehicle maintenance 4,400 4,254 4,250 4 
Office equipment maintenance 1,500 1,280 1,272 8 
Building maintenance 3,000 26,340 26,233 107 
Car allowance 4,200 4,400 4,375 25 
Travel and training 6,500 9,350 9,758 (408) 
Complimentary meals 400 801 801 ° Credit card fees 3,000 5,600 4,649 951 
Contracted services - pest control 300 300 205 95 
Office supplies 6,000 7,370 7,369 1 
O.S.H.A. first aid kits 200 70 69 1 
Janitorial supplies 800 710 707 3 
Uniforms 1,400 1,650 1,640 10 
Gasoline and oil 7,500 5,500 5,200 300 
Insurance - buildings and contents 800 800 676 124 
Insurance - vehicles and equipment 800 800 788 12 
Insurance - general liability 1,700 1,800 1,752 48 
Insurance - workers compensation 11,000 4,910 2,463 2,447 
Insurance - employee bonds . 100 0 0 ° Planning commission 4,000 2,070 2,063 7 
Board of zoning appeals 700 440 431 9 
Historic zoning commission 700 630 523 107 
Miscellaneous 500 150 111 39 
Wide format scanner/copier 0 1,200 1,171 29 
Furniture 0 1,800 1,784 16 
Office equipment 0 400 320 80 

Total community development $ 632,700 $ 660,800 $ 621,824 $ 38,976 

Public safety: 
Police department: 
Salaries $ .4,202,000 $ 3,986,425 $ 3,934,873 $ 51,552 
Overtime )Vages 240,000 335,000 331,500 3,500 
Part-time wages 14,500 14,500 13,403 1,097 
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CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STA TE1v1ENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amotmts Positive 

Original Final Actual (Negative) 
Expenditures - (Continued) 
Current - (Continued) 
Public safety - (Con~ued) 
Police department - (Continued) 

Acclunulated holiday pay $ 2,500 $ 2,500 $ ° $ 2,500 
Salaries - school patrol 77,100 77,100 71,355 5,745 
Supplemental pay 1,200 2,400 2,304 96 
State grant - in service training 55,200 55,200 50,210 4,990 
Overtime - contracted services ° 0 24,038 (24,038) 
Service awards 2,700 2,700 2,675 25 
Longevity 56,400 58,075 58,075 0 
Sold vacations 46,000 . 46,750 48,080 (1,330) 
Christmas bonus 12,500 72,000 71,860 140 
College pay 8,700 8,700 7,540 1,160 
Dental insurance 52,600 47,600 47,415 185 
Social security 367,000 342,000 332,003 9,997 
Health insurance 730,000 652,900 652,081 819 
Retirement 935,100 895,100 875,646 19,454 
Life and disability insurance 54,400 54,400 49,385 5,015 
Unemployment compensation 4,300 14,300 10,934 3,366 
Education reimbursement 2,900 5,720 5,720 0 
Worker's compensation claims 10,000 10,000 10,330 (330) 
Lalmdry and dry cl~g 21,000 21,000 17,585 3,415 
Employee physicals 10,000 10,000 5,429 4,571 
Pre-employment tests 11,500 7,930 2,828 5,102 
Uniforms - school patrol 2,000 2,400 2,322 78 
Postage 5,000 5,000 1,897 3,103 
Lease - radio tower 5,000 5,000 4,900 100 
Contracted services - vehicles 5,600 5,600 5,538 62 
Communications - replacement 11,000 8,600 8,409 191 
Printing 8,000 8,000 7,703 297 
SUbscriptions ~d memberships 

., 

11,000 8,400 3,640 4,760 
Accreditation 7,000 7,000 6,943 57 
Advertising 800 800 493 307 
Utilities 91,000 91,000 86,291 4,709 
Telephone 140,000 140,000 136,691 3,309 
NCIC computer line 8,000 8,000 8,000 0 
TBI evidence analysis fees 14,000 0 0 0 
Vehicle maintenance 330,000 360,000 367,991 (7,991) 
Small equipment repair 2,000 2,000 636 1,364 
Copier maintenance 1,400 1,400 1,311 89 
Building maintenance 23,000 33,000 24,800 8,200 
Travel and training 40,000 37,500 24,695 12,805 
Mutual aid meals 1,500 1,500 1,237 263 
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CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended Jl.me 30,2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 
Expenditures - (Continued) 
Curr~t - (Continued) 
Pubiic safety - (Continued) 
Police department - (Continued) 

Janitorial contract $ 30,000 $ 30,000 $ 29,635 $ 365 
Police supplies 5,000 5,000 3,076 1,924 
Batteries 2,000 2,000 1,074 926 
Tapes - video and audio 1,000 1,000 99 901 
Detective supplies 2,000 2,000 351 1,649 
Crime scene unit supplies 2,000 2,000 836 1,164 

SRT supplies 5,000 5,000 4,279 721 
Office expenditures and paper 28,000 28,000 25,436 2,564 
Protective vests - federal grants 0 30,500 43,980 (13,480) 
Protective vests 8,000 8,000 ° 8,000 
OSHA safety supplies 800 800 340 460 
Janitorial supplies 2,300 3,300 2,434 866 . 

Unifonns 47,000 44,500 35,697 8,803 
Ammuirition 35,000 40,000 34,909 5,091 
Crime prevention 1,500 500 ° 500 
Firing range 2,000 2,500 2,361 139 
Code Enf educational supplies 3,000 3,000 215 2,785 
Gasoline and oil 238,000 313,000 298,813 14,187 
Canine fees 3,000 3,000 2,542 458 
Insurance - buildings and contents 7,400 10,200 10,156 44 
Insurance - vehicles and equipment 37,900 68,000 67,190 810 
Insurance - general liability 73,300 59,000 58,298 702 
Insurance - workers compensation 113,000 131,600 127,335 4,265 
Insurance - employee bonds 500 500 300 200 
Computer software support 2,000 5,700 5,659 41 
Miscellaneous 500 1,500 618 882 
Honor Guard 500 500 36 464 
Vohmteer services 2,500 2,500 1,123 1,377 
Investigative fimds 1,500 1,500 ° 1,500 
Sex offender registry 3,000 7,500 6,444 1,056 
Gunsltaser replacements 11,000 16,000 6,814 9,186 
SmaIl equipment 500 500 54 446 
Office equipment 1,500 11,000 10,431 569 
Computer equipment 2,500 2,500 878 1,622 
Crime reports ° 5,900 5,850 50 
800 lvIHZ radios 24,000 25,100 25,037 63 

Total police department $ 8,321,100 $ 8,321,100 $ 8,131,066 $ 190,034 
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CIlY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATElvIENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amolmts Positive 

Original Final Actual (Negative) 
Expenditures - (Continued) 
Current - (Continued) 

Public safety - (Continued) 
Fire department: 
Salaries $ 4,282,000 $ 4,199,600 $ 4,063,657 $ 135,943 
Overtime wages 160,000 160,000 192,779 (32,779) 
Fire runs 10,000 10,000 22,727 (12,727) 
Supplemental pay 70,500 70,500 71,684 (1,184) 
State grant - in service training 52,200 52,200 49,800 2,400 
Service awards 3,400 3,400 2,775 625 
Longevity 49,700 49,700 48,067 1,633 
Sold vacations 15,000 15,000 15,136 (136) 
Christmas bonus 10,300 72,000 66,773 5,227 
College pay 500 500 715 (215) 
Dental insurance 54,100 54,100 53,951 149 
Social security 368,000 368,000 324,737 43,263 
Health insurance 831,000 831,000 816,675 14,325 
Retirement 950,000 950,000 899,485 50,515 
Life and disability insurance' 55,000 55,000 52,777 2,223 
Education reimbursement 8,000 8,000 ° 8,000 
Worker's compensation claims 6,500 6,500 3,630 2,870 
Laundry and dry cleaning 18,000 18,000 16,713 1,287 
Immunization and physicals 40,000 40,000 25,988 14,012 
Postage 500 500 555 (55) 
Radio maintenance fee 6,000 0 ° ° Radio and repeater maintenance 1,800 4,200 4,200 0 
Communications replacement 3,000 500 ° 500 
Printing 500 700 600 100 
Subscriptions and memberships 3,200 3,200 2,939 261 
Licenselcertification renewal 2,400 2,400 2,146 254 
Utilities 105,000 105,000 91,027 13,973 
Telephone 71,000 76,000 .81,784 (5,784) 
Apparatus equipment testing 3,900 2,900 2,826 74 
Vehicle maintenance 90,000 90,000 118,441 (28,441) 
Small equipment repair 2,800 2,800 2,097 703 
Copier maintenance 1,900 2,200 2,078 122 
Building maintenance 40,000 39,000 34,130 4,870 
Car allowance 4,200 350 350 ° Travel and training 21,000 21,000 17,180 3,820 
Training/education material 3,500 3,500 252 3,248 
Mutual aid meals 1,800 2,400 2,423 (23) 
Towels and cloths 800 800 182 618 
Batteries 1,000 1,600 1,543 57 
Electronics - camera supplies 600 600 0 600 
Office supplies 6,500 6,900 7,237 (337) 
Arson supplies 1,500 1,500 388 1,112 

The accompanying notes are an integral part of these financial statements. - 31-



CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STA TE:MENT OF REVENUES, EXPENDITIJRES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted AmOtmts Positive 

Original Final Actual (Negative) 
Expenditures - (Continued) . 
Current - (Continued) 

Public safety - (Continued) 
Fire department - (Continued) 
Safety $ 4,500 $ 4,500 $ 4,593 $ (93) 
Medical supplies/equipment 9,000 3,600 2,004 1,596 
Janitorial supplies 16,000 16,000 14,429 1,571 
Bedding 500 350 232 118 
Uniforms 38,000 36,000 34,010 1,990 
Vebic1e graphics 500 ° 0 0 
Operating costs 2,000 2,100 1,912 188 
Gasoline 58,000 64,000 69,532 (5,532) 
Appliance repair 3,500 6,700 6,866 (166) 
PPE equipment gear 29,500 24,500 20,927 3,573 
Extinguisher refills 2,000 2,000 877 1,123 
Hazmat supplies 2,000 7,000 6,253 747 
Insurance - building and contents 8,000 8,000 7,427 573 
InS1.1fance - vehicles and equipment 24,000 27,000 26,866 134 
Insurance - general liability 35,900 33,000 32,571 429 
lns1.1fance - workers compensation 90,000 90,000 103,718 (13,718) 
Miscellaneous 500 500 347 153 
Public infonnation 500 0 0 0 
City funded - Honor Guard 1,000 1,100 1,000 100 
Fire prevention program 3,200 2,400 2,312 88 
ISO firefighting equipment 5,000 31,700 29,815 1,885 
Office equipment 1,000 200 120 80 
Breathing apparatus equipment 15,000 15,000 16,604 (1,604) 
Furniture 2,200 1,500 722 778 
Small equipment 800 800 ° 800 
Ra.dio equipment 3,500 3,700 3,687 13 

Total fire department $ 7,713,200 $ 7,713,200 $ 7,487,271 $ 225,929 

Safety program: 
Salaries $ 48,700 $ 48,700 $ 48,952 $ (252) 
Longevity 1,200 1,200 1,150 50 
Sold vacation 1,000 1,000 936 64 
Christmas bonus 100 800 742 58 
College pay 300 300 280 20 
Dental insurance 300 300 290 10 
Social security 3,900 3,900 3,849 51 
Health insurance 4,800 4,800 4,733 67 
Retirement expense 8,500 8,500 8,646 (146) 
Life/disability expense 600 600 618 (18) 
Clothing allowance 400 400 350 50 
Hazard Comm-MSDS 500 ° 0 ° Telephone expense 800 1,000 1,002 (2) 
Training and travel 1,500 2,435 2,582 (147) 
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CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STA TEIYIENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 
Expenditures - (Continued) 
Current - (Continued) 

Public safety - (Continued) 
Safety program - (Continued) 
Office supplies $ 300 $ 0 $ 0 $ 0 
Wellness center operations 8,000 8,000 8,664 (664) 
Safety supplies 500 226 226 0 
Gasoline and oil 700 150 282 (132) 
TML driver safety grant 5,000 9,724 9,080 644 
TML safety grant 2,000 2,765 2,765 0 
Insurance - vehicles 300 300 223 77 
Insurance - general liability 300 300 225 75 
Worker's comp 200 200 0 200 
Professional liability 300 300 0 300 
Miscellaneous 500 500 547 (47) 
Incentive program 5,000 5,000 5,000 0 

Total safety program $ 95,700 $ 101,400 $ 101,142 $ 258 

Total public safety $ 16,130,000 $ 16,135,700 $ 15,719,479 $ 416,221 

Public works: 
Operations division: 

Salaries $ 694,700 $ 691,700 $ 691,477 $ 223 
Overtime wages 10,000 10,000 8,097 1,903 
Part time wages 11,100 7,800 7,760 40 
Supplemental pay 700 700 613 87 
Service awards 200 200 75 125 
Longevity 11,500 11,300 11,300 0 
Sold vacations 8,000 8,000 7,707 293 
Christmas bonus 2,400 14,900 14,838 62 
College pay 200 200 125 75 
Dental insurance 12,300 11,200 10,883 317 
Social security 61,200 56,600 53,772 2,828 
Health insurance 166,300 144,900 143,811 1,089 
Retirement 127,000 125,200 121,842 . 3,358 
Life and disability insurance 10,000 8,900 8,768 132 
Unemployment compensation 1,000 1,000 ° 1,000 
Worker's compensation claims 500 1,994 1,994 ° Pre-employment drug testing 500 500 0 500 
Safety shoes 1,900 1,470 1,465 5 
Postage 500 500 110 390 
800 J\.1HZ radio expense 3,000 3,000 3,000 0 
GPS services 0 4,375 4,3~5 40 
Printing 200 200 36 164 
Subscriptions and memberships 400 500 469 31 
Advertising 200 350 289 61 
Utilities 44,000 44,000 30,737 13,263 
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CIlY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATErvIENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted AmOlmts Positive 

Original Final Actual (Negative) 
Expenditures - (Continued) 
Current - (Continued) 
Public works - (Continued) 

Operations division - (Continued) 
Telephone $ 22,000 $ 24,000 $ 23,486 $ 514 
Surveys 3,000 111 ° 111 
SmaIl equipment maintenance - signs 1,700 ° ° ° Building maintenance 9,000 16,100 15,738 362 
Travel and training 3,000 1,009 1,008 1 
Pest control 1,000 1,000 876 124 
Office expenditures and paper 7,000 5,564 3,819 1,745 
Operating supplies 4,000 5,000 4,187 813 
Safety supplies 1,500 1,505 1,503 2 
Janitorial supplies 1,500 1,500 1,377 123 
Unifonns 10,500 9,695 9,695 ° Gasoline and oil 98,000 131,200 125,744 5,456 
Repairs and parts 190,000 230,000 229,137 863 
Sign shop supplies 2,800 2,597 2,597 ° Sign parts and supplies 40,000 39,546 39,545 1 
Major safety markings 10,000 70,607 71,220 (613) 
Thermoplastic contract 22,500 33,750 33,747 3 
Paving and materials 250,000 234,300 230,583 3,717 
Insmance - building and contents 4,700 5,700 5,684 16 
Insurance - vehicle and equipment 11,500 12,600 12,523 77 
Insmance - general liability 11,800 9,300 9,261 39 
Insmance - workers compensation 30,700 26,600 26,532 68 
Miscellaneous 500 700 695· 5 
Incentive program 4,000 1,927 1,927 ° Small equipment 3,000 12,800 12,521 279 
Small equipment - signs 1,800 3,100 3,058 42 
Total operations division $ 1,913,300 $ 2,029,700 $ 1,989,966 $ 3.9,734 

Engineering: 
Salaries $ 249,400 $ 248,350 $ 231,507 $ 16,843 
Overtime wages 500 500 ° 500 
Service awards 200 150 150 0 
Longevity 2,400 2,200 2,200 ° Sold vacations 4,800 2,407 2,407 0 
Christmas bonus 600 3,710 3,710 . 0 
Dental insurance 2,400 2,400 2,350 50 
Social security 19,900 19,900 16,668 3,232 
Health insurance 30,500 39,050 39,045 5 
Retirement 43,300 43,300 40,006 3,294 
Life and disa~ility insmance 3,300 3,300 3,190 110 
Unemployment compensation a 1,424 1,424 0 
Education reimbmsement 2,900 1,476 1,430 46 
Worker's compensation claims 200 0 0 0 
Clothing allowance and shoes 400 490 488 2 
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CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended ]l.me 30,2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 
Expenditures - (Continued) 
Current - (Continued) 

Public works - (Continued) 
Engineering - (Continued) 
Postage $ 200 $ 110 $ 16 $ 94 
Printing 100 100 0 100 
Subscriptions and memberships 1,600 1,500 1,129 371 
Advertising 100 - 200 146 54 
Telephone 8,000 8,000 7,789 211 
Engineering services 20,000 19,000 0 . 19,000 
Survey expense ° 1,300 1,300 ° Vehicle mamtenance 5,000 2,968 1,942 1,026 
Office equipment maintenance 1,000 800 395 405 
Building maintenance ° 500 487 13 
Travel and training 1,500 2,932 2,931 1 
Complimentary meals 0 45 43 2 
Office expenditures 4,000 4,525 4,519 6 
Operating supplies 200 200 124 76 
Janitorial 600 350 280 70 
Uniforms 1,100 960 914 46 
Gasoline and oil 4,400 5,150 5,147 3 
Insurance - building and contents 300 300 48 252 
Insurance - vehicle and equipment 900 1,100 1,011 89 
Insurance - general liability 1,200 1,000 986 14 
Insurance - workers compensation 6,900 2,234 1,042 1,192 
Miscellaneous 500 69 59 10 
Equipment 1,000 1,000 753 247 

Total engineering $ 419,400 $ 423,000 $ 375,636 $ 47,364 

Street lighting and signals: 
Street lighting $ 775,000 $ 775,000 $ 704,303 $ 79,697 
Telephone 2,500 2,500 2,445 55 
Traffic light utility service 54,000 54,000 41,374 12,626 
Traffic light repair maintenance 307,000 305,505 274,646 30,859 
Traffic signal supplies 0 1,495 1,495 ° Small equipment 1,000 1,000 ° 1,000 

Total street lighting and signals $ 1,139,500 $ 1,139,500) $ 1,024,263 $ 115,237 

Landscaping maintenance: 
Salaries $ 224,000 $ 224,000 $ 222,147 $ 1,853 
Overtime wages 900 900 899 1 
Part-time ° 0 2,496 (2,496) 
Service awards 100 100 100 a 
Longevity 3,100 3,100 3,050 50 
Sold vacations 1,900 1,900 539 1,361 
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CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 
Expenditures - (Continued) 

Cl.UTent - (Continued) 
Public works - (Continued) 
Landscaping maintenance - (Continued) 
Christmas bonuS $ 800 $ 5,600 $ 5,194 $ 406 
Dental insurance 3,000 3,000 2,554 446 
Social security 17,800 17,800 16,708 1,092 
Health Insurance 37,100 48,086 43,122 4,964 
Retirement 39,000 39,000 37,945 1,055 
Life and disability insurance 3,600 3,600 3,906 (306) 
Worker's compensation claims 500 500 0 500 
Pre-employment testing 100 100 ° 100 
Postage 100 100 31 69 
Printing 400 400 ° 400 
SUbscriptions and memberships 1,500 750 750 0 
Advertising 200 0 ° ° Utilities 1,400 1,400 2,684 (1,284) 
Telephone 4,600 4,600 4,250 350 
Vehicle maintenance 60,000 58,000 60,377 (2,377) 
Equipment repairs 1,800 1,800 15 1,785 
Travel and training 2,600 4,450 4,434 16 
Work sessions ° 0 28 (28) 
Other contracted services 300 300 120 180 
Office expenditures 800 350 314 36 
Botanical supplies 9,000 10,000 11,804 (1,804) 
Uniforms 3,500 3,200 3,178 22 
Trees 7,500 10,700 10,627 73 . 
Donations - memorial tree fund 0 13,714 10,908 2,806 
Gasoline and oil 24,000 24,000 26,824 (2,824) 
Insurance - building and contents 500 500 0 500 
Insurance - vehicle and equipment 4,000 4,500 4,458 42 
Insurance - general liability 1,500 2,300 2,285 15 
Insurance - workers compensation 9,600 9,600 5,412 4,188 
Miscellaneous 200 550 506 44 
Small equipment 800 1,100 1,078 22 

Total landscaping maintenance $ 466,200 $ 500,000 $ 488,743 $ 11,257 

FEMA Storm Damage 
Tornado stonn damage $ 0 $ 72,000 $ 72,812 $ (812) 

Total FEMA storm damage $' ° $ 72,000 $ 72,812 $ (812) 

Total public works $ 3,938,400 $ 4,164,200 $ 3,951,420 $ 212,780 

Health and welfare: 
Animal Control: 

Salaries $ 263,000 $ 262,500 $ 263,711 $ (1,211) 
Overtime wages 20,400 14,600 14,716 (116) 
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CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended Jl.me 30, 2012 

Variance 

Budgeted AmOlmts Positive 

Original Final Actual (Negative) 

Expenditures - (Continued) 
Current - (Continued) 
Health and welfare - (Continued) 

Animal Control - (Continued 
Service awards $ 100 $ 100 $ 75 $ 25 
Longevity 4,300 4,300 4,300 0 
Sold vacations 700 0 0 0 
Christmas bonus 1,000 6,000 5,935 65 
Dental insurance 2,9QO 2,200 2,111 89 
Social security 22,200 22,200 21,465 735 
Health insurance 50,000 42,750 42,568 182 
Retirement 51,500 48,200 47,270 930 
Life and disability insurance 3,200 3,200 3,188 12 
Education reimbursement 0 1,100 1,012 88 
Unemployment compensation 0 3,800 3,798 2 
Worker's compensation claims 1,000 1,000 1,000 ° Lal.mdry and dry cleaning '5,000 4,000 3,623 377 
Employee physicals 0 650 644 6 
Protective immunizations 300 100 25 75 
Postage 500 500 42 458 
Contracted services - vehicles 900 900 760 140 
Communications replacement 500 500 441 59 
Printing 1,600 1,600 1,374 226 
Subscriptions and memberships 800 800 331 469 
Advertising 300 300 36 264 
Utilities and pager 11,000 10,900 9,169 1,731 
~elephone 10,500 10,950 10,913 37 
Adoption and veterinary fees 22,000 22,000 23,751 (1,751) 
Vehicle maintenance 15,000 26,431 16,420 10,011 

, Copier maintenance 600 600 205 395 
Grounds improvement 1,200 700 152 548 
Building maintenance 6,500 5,500 2,686 2,814 
Training and travel 1,500 240 ° 240 
Credit card fees 0 1,000 339 661 
Landfill 3,000 2,500 2,026 474 
Janitorial contract 6,000 6,400 6,350 50 
Office supplies and printing 2,500 2,500 2,152 348 
OSHA safety supplies 500 500 44' 456 
Janitorial supplies 6,000 6,000 4,976 1,024 
Uniforms and safety shoes 4,000 4,500 4,349 151 
Ammunition 1,000 500 211 289 
Gasoline and oil 20,000 32,000 25,015 6,985 
Euthanasia and supplies 6,000 6,000 3,994 2,006 
Pet food 5,500 6,000 5,163 837 
Donations - cages and supplies 0 2,869 ° 2,869 
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CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 
Expenditures - (Continued) 
Current - (Continued) 
Health and welfare - (Continued) 

Animal Contro1- (Continued 
Insurance - building and contents $ 300 $ 300 $ 238 $ 62 
Insurance - vehicles and equipment 1,200 1,200 1,194 6 
Insurance - general liability 1,300 1,400 1,324 76 
Insurance - workers compensation 5,600 6,710 6,708 2 
Miscellaneous 500 1,900 1,683 217 
Equipment 1,100 1,100 556 544 

Total Animal Control $ 563,000 $ 582,000 $ 548,043 $ 33,957 

Total health and welfare $ 563,000 $ 582,000 $ 548,043 $ 33,957 

Culture and recreation: 
College Hill Recreation Center: 

Salaries $ ,99,000 $ 99,000 $ 98,660 $ 340 
Overtime wages 1,000 1,000 4,57~ (3,573) 
Part time wages 45,000 65,164 ,75,298 (10,134) 
Longevity 2,200 2,200 2,150 50 
Sold vacations 2,000 2,000 1,394 606 
Christmas bonus 400 2,800 2,226 574 
Dental insurance 900 900 661 239 
Social security 11,700 11,700 13,532 (1,832) 
Health insurance 14,200 14,200 18,197 (3,997) 
Retirement 18,000 18,000 18,045 (45) 
Life and disability insurance 1,300 1,300 1,254 46 
Unemployment compensation 500 500 2,768 (2,268) 
Education reimbursement 400 400 ° 400 
Worker's compensation claims 200 200 0 200 
Utilities 52,100 52,100 41,934 10,166 
Telephone 5,500 5,500 6,082 (582) 
Building maintenance 20,700 20,900 19,184 1,716 
Team competition and trips 2,600 2,600 1,794 806 
Office expenditures and paper 1,400 2,500 2,327 173 
Janitorial supplies 3,000 4,400 3,799 601 
Gate concession supplies 3,500 5,500 6,200 (700) 
Gasoline 400 400 62 338 
Pool 4,600 6,500 8,337 (1,837) 

" Athletic supplies 3,000 1,400 1,277 123 
Program development 6,000 6,000 1,348 4,652 
Insurance - building and contents 4,300 4,300 4,048 252 
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CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted AmOlmts Positive 

Original Final . Actual (Negative) 
Expenditures - (Continued) 
Current - (Continued) 
Culture and recreation - (Continued) 

College Hill Recreation Center - (Continued) 
Insurance - general liability $ 1,500 $ 1,700 $ 1,663 $ 37 
Insurance - workers compensation 4,600 4,600 3,621 979 
Cheerleading program expense 0 1,336 1,309 27 
Program 5,000 5,000 7,251 (2,251) 
Miscellaneous 500 500 2,263 (1,763) 
BCCSA activities 15,000 15,000 15,000 0 
Team donations 1,500 1,500 955 545 
Youth achievement program 5,300 3,900 3,016 884 
Swim team 2,000 2,000 1,781 219 
Small equipment 0 0 3,700 (3,700) 

Total College Hill Recreation Center $ 339,300 $ 367,000 $ 375,709 $ (8,709) 

Parks and recreation: 
Salaries $ 320,000 $ 320,000 $ 318,876 $ 1,124 
Overtime wages 3,500 3,500 2,046 1,454 
Part time wages 20,000 7,000 2,784 4,216 
Service awards 300 300 250 50 
Longevity 3,500 3,500 3,100 400 
Sold vacation 2,600 2,600 1,989 611 
Christmas bonus 1,000 7,000 6,677 323 
College pay 200 200 125 75 
Dental insurance 4,500 4,500 3,912 588 
Social security 28,000 28,000 24,010 3,990 
Health insurance 71,000 71,000 67,036 3,964 
Retirement 56,000 56,000 55,897 103 
Life and disability insurance 4,300 4,300 2,697 1,603 
Unemployment compensation 500 500 ° 500 
Worker's compeQ.sation claims 900 900 2,000 (1,100) 
Laundry and dry cleaning 500 500 472 28 
Postage 200 200 70 130 
Membership 500 1,000 765 235 
Advertising 300 300 385 (85) 
Utilities 8,100 8,100 6,795 1,305 
Telephone 9,000 9,000 9,369 (369) 
Vehicle maintenance 30,000 45,000 52,775 (7,775) 
Equipment and repaks 5,500 5,000 4,294 706 
Grounds maintenance 23,000 26,000 31,234 (5,234) 
Fletcher building 9,000 9,000 11,293 (2,293) 
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CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STA TE:MENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 
Expenditures - (Continued) 
Current - (Continued) 
Culture and recreation - (Continued) 

Parks and recreation - (Continued) 
Car allowance $ 4,200 $ 4,200 $ 4,200 $ 0 
Training an~ travel 3,000 3,800 4,651 (851) 
Office expenditures 1,300 1,300 1,047 253 
Unifonns 3,500 3,500 2,402 1,098 
Gasoline and oil 22,000 34,700 42,463 (7,763) 
Insurance - building and contents 3,400 3,400 3,355 45 
Insurance - vehicles and equipment 3,000 4,100 4,084 16 
Insurance - general liability 2,900 3,300 3,229 71 
Insurance - worker's compensation 9,300 9,300 4,204 5,096 
Miscellaneous 500 500 569 (69) 
Old timers banquet 2,500 2,500 2,624 (124) 
Small equipment 1,000 1,000 1,200 (200) 
Playground 0 10,000 10,000 0 

Total parks and recreation $ 659,000 $ 695,000 $ 692,879 $ 2,121 

Cleveland Community Center: 
Salaries $ 137,000 $ 137,000 $ 136,120 $ 880 
Part time wages 37,000 37,000 33,070 3,930 
Overtime wages 0 0 4 (4) 
Service awards 300 300 250 50 
Longevity 4,200 4,200 4,150 50 
Sold vacations 1,600 1,600 1,610 (10) 
Christmas bonus 500 3,500 2,968 532 
Dental insurance 1,500 1,500 951 549 
Social security 13,900 13,900 12,947 953 
Health insurance 23,000 23,000 23,315 (315) 
Retirement 24,000 24,000 24,148 (148) 
Life and disability insurance 1,700 1,700 1,638 62 
Worker's compensa~on claims 100 100 ° 100 
Utilities 35,200 35,200 31,476 3,724 
Telephone 4,000 4,000 4,942 (942) 
Vehicle maintenance 500 500 477 23 
Building maintenance 7,500 8,500 8,506 (6) 
Team trips and competition 1,500 500 375 125 
Office expenditures and paper 700 700 311 389 
Janitorial contract 2,000 3,000 2,614 386 
Pool 4,400 7,500 7,384 116 
Athletic supplies 1,500 1,500 1,142 358 
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CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted AmOlmts Positive 

Original Final Actual (Negative) 
Expenditures - (Continued) 
Current - (Continued) 
Culture and recreation - (Continued) 

Cleveland Community Center - (Continued) 
Ceramic supplies $ 500 $ 400 $ ° $ 400 
Insurance - building and contents 3,000 3,000 2,577 423 
Insurance - general liability 1,500 1,600 1,587 13 
Insurance - worker's compensation 3,700 3,700 1,629 2,071 
Contracted services - floor maintenance 2,000 2,000 1,535 465 
Contracted services - security 1,200 1,200 1,164 36 
Architect pool expense 0 10,000 9,217 783 
Miscellaneous 500 500 551 (51) 
Swim team 2,000 2,000 756 1,244 
Junior pro basketball 3,000 3,100 3,066 34 
Cardinal account 3,700 2,700 1,140 1,560 
Small equipment 600 600 0 600 

Total Cleveland Community Center $ 323,800 $ 340,000 $ 321,620 $ 18,380 

Tinsley Park: 
Salaries $ 115,700 . $ 103,700 $ 92,775 $ 10,925 
Overtime 2,500 ° 80 (80) 
Social security 9,100 9,100 6,886 2,214 
Utilities 33,000 33,000 30,838 2,162 
Telephone 1,000 1,000 775 225 
Maintenance and repairs 10,000 23,600 34,049 (10,449) 
Janitorial supplies 3,000 2,000 2,464 (464) 
Tournament 6,000 5,000 7,175 (2,175) 
Pool 1?,000 16,200 21,439 (5,239) 
Concession supplies 16,500 15,500 22,067 (6,567) 
Insurance - building and contents 2,500 2,500 2,184 316 
Insurance - general liability 1,000 1,100 1,088 12 
Insurance - worker's compensation 4,800 1,600 1,581 19 
Equipment ° 5,700 4,222 1,478 
Playground ° 12,000 12,000 0 

Total Tinsley Park $ 222,100 $ 232,000 $ 239,623 $ (7,623) 

Waterville: 
Salaries $ 176,100 $ 176,100 $ 177,402 $ (1,302) 
Overtime 6,000 6,000 7,097 (1,097) 
Part time wages 43,000 43,000 41,860 1,140 
Service awards 200 200 200 0 
Longevity 2,200 2,200 2,200 0 
Sold vacations 2,200 2,200 2,412 (212) 
Christmas bonus 600 4,200 4,451 (251) 
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CIlY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STA TE:MENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 
Expenditures - (Continued) 
Current - (Continued) 
Culture and recreation - (Continued) 

Waterville - (Continued) 
Dental insurance $ 2,800 $ 2,800 $ 2,263 $ 537 
Social security 17,800 17,800 16,527 1,273 
Health insurance 44,400 44,400 44,347 53 
Retirement 33,000 33,000 32,176 824 
Life and disability insurance 2,600 2,600 2,535 65 
Worker's compensation claims 100 100 0 100 
Subscriptions and memberships 1,000 1,000 440 560 
Advertising and marketing 1,800 1,300 695 605 
Utilities 23,800 22,800 23,686 (886) 
Telephone 10,200 10,200 11,490 (1,290) 
Vehicle maintenance 1,500 1,500 579 921 
Equipment parts and maintenance 19,000 15,500 12,405 3,095 
Sod, seed and course maintenance 8,000 10,500 8,842 1,658 
Building maintenance 2,000 4,500 3,751 749 
Travel and training 900 200 0 200 
Credit card fees 3,500 3,500 1,749 1,751 
Contracted services - pest control 300 300 193 107 
Office expenditures 700 900 753 147 
Janitorial 1,500 1,500 1,140 360 
Uniform 2,700 1,200 797 403 
Golf course accessories 1,000 1,000 218 782 
Tires, tubes, etc. 900 800 ° 800 
Irrigation and drainage supplies 2,000 2,000 1,235 765 
Proshop 9,000 9,000 1,254 7,746 
Concession supplies 17,000 17,000 20,330 (3,330) 
Small supplies 500 500 250 250 
Fertilizer and chemicals 20,000 20,000 20,773 (773) 
Insurance - building and contents 1,900 1,900 1,487 413 
Insurance - general liability 2,300 2,500 2,444 56 
Insurance - worker's compensation 8,500 8,200 4,629 3,571 
Contracted services - security 1,900 1,900 2,621 ,(721) 
Miscellaneous 500 600 596 4 

. Equipment 25,400 27,700 27,639 61 

Total Waterville Golf Course $ 498,800 $' 502,600 $ 483,466 $ 19,134 

Total culture and recreation $ 2,043,000 $ 2,136,600 $ 2,113,297 $ 23,303 

The accompanying notes are an integral part of these financial statements. - 42-



CITY OF CLEVELAND, TENNESSEE 
GENERAL FUND (Continued) 

STATE11ENT OF REVENUES t EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 

Budgeted Amolmts Positive 

Original Final Actual (Negative) 

Expenditures - (Continued) 
Current - (Continued) 

Appropriations: 
Jointly funded $ 20,000 $ 12,000 $ ° $ 12,000 

Regional Musewn 42,300 43,000 43,000 ° MTAS benchmarking 4,000 4,000 7,000 (3,000) 

Municipal League dues 9,200 9,200 9,102 98 

Economic development 45,000 45,000 45,000 ° Southeast Tennessee Development 8,000 8,000 8,257 (257) 

Mainstreet Cleveland 25,000 25,000 25,000 ° Cemetery Association 10,000 10,000 10,000 ° Court's Community Services 53,900 53,900 59,441 (5,541) 

Keep America Beautiful 28,100 28,100 28,100 ° Juvenile Court match 1,100 1,100 1,100 0 
United Way supporters 1,000 1,000 1,000 0 
SETHRA - Transit 135,000 135,000 135,000 ° Communications Center 450,000' 624,000 450,000 174,000 
Emergency Management 87,300 87,300 72,373 14,927 
Veterans Affairs Office 22,100 22,100 22,572 (472) 

Behavioral Research 2,000 2,000 2,000 ° Development Services Agency 6,200 6,200 6,200 ° Community Services Agency 94,400 94,400 94,306 94 
Senior Center paving parking lot ° 5,400 5,400 0 
Aqua Tigers equipment 2,000 2,000 2,000 ° Bradley Cleveland football 3,500 3,500 3,500 ° Youth baseball 5,000 5,000 5,000 ° Cleveland Youth Softball 4,000 4,000 4,000 ° Soccer Association 5,000 5,000 5,000 ° Soccer Association - land 5,000 5,000 5,000 ° Foothills Country Fair 1,000 1,000 1,000 ° Vocational School 17,900 19,800 19,715 85 

Total appropriations $ 1,088,000 $ 1,262,000 $ 1,070,066 $ 191,934 

Total expenditures $ 26,529,900 $ 27,117,200 $ 26,138,882 $ 978,318 

Excess of revenues 
over expenditures $ 9,374,000 $ 10,093,000 $ 11,889,478 $ 1,796,478 

Other financing sources (uses): 
Transfers in $ 1,826,000 $ 1,924,000 $ 1,927,517 $ 3,517 
Transfers out (11,200,000) !12,017,000) (12,013,143~ 3,857 

Total other financing sources(uses) $ (9,374,000) $ (10,093,000) $ (10,085,626) $ 7,374 

Net change in fund balances $ 0 $ 0 $ 1,803,852 $ 1,803,852 

Fund balance at beginning of year 10,156,145 10,156,145 10,156,145 0 
Fund balance at end of year $ 10,156,145 $ 10,156t 145 $ 11,959,997 $ I t 803,852 

The accompanying notes are an integral part of these financial statements. - 43 -



CITY OF CLEVELAND, TENNESSEE 
SCHOOL FUND 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE· BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 

Revenues: 
Intergovernmental: . 

Federal government: 
Education of the handicapped $ 47,713 $ 40,598 $ 40,598 $ 0 

Other direct federal revenue 142,418 233,586 214,236 (19,350) 

Total federal government $ 190,131 $ 274,184 $ 254,834 $ (19,350) 

State of Tennessee: 
Basic education program $ 19,727,000 $ 20,399,000 $ 20,423,000 $ 24,000 
School food service 25,177 25,663 25,663 0 

Driver education 8,000 8,000 9,742 1,742 

Other state education funds 0 332,648 341,740 9,092 
Coordinated school health-ARRA 125,000 0 0 0 
Career ladder program 224,648 224,648 184,694 (39,954) 
Career ladder extended contract 164,793 164,793 99,900 (64,893) 
Other state grants 967,624 1,040,974 1,027,454 (13,520) 
State mixed drink tax 76,800 81,800 92,104 10,304 
State income tax 26,251 30,427 27,357 P,070} 

Total State of Tennessee $ 21,345,293 $ 22,307,953 $ 22,231,654 $ ~76,299l 

Bradley County: 
Prop'erty taxes· current $ 5,151,440 $ 5,446,440 $ 5,385,927 $ (60,513) 
Property taxes - prior 182,061 182,061 207,031 24,970 
Cir clerk/clerk & master 66,000 116,000 148,575 32,575 
Interest and penalty 31,369 31,369 32,675 1,306 
In lieu o( taxes· Local Utilities 1,370 1,305 1,323 18 
In lieu of taxes· Other Utilities 23,595 34,595 64,231 29,636 
Marriage license 2,825 2,825 2,861 36 
Bank excise tax 37,201 18,201 17,125 (1,076) 
Interstate telecommunications tax 4,426 2,126 2,227 101 
Local sales tax 3,699,670 4,090,684 4,209,182 118,498 

Total Bradley County $ 9,199,957 $ 9,925,606 $ 10,071,157 $ 145,551 

Total Intergqvernmental $ 30,735,381 $ 32,507,743 $ 32,~57,645 $ 49,902 

Charges for services: 
Tuition $ 101,935 $ 101,935 $ 92,977 $ (8,958) 
Community service fees 277,433 145,698 149,449 3,751 
Criminal background fee 4,800 4,800 708 (4,092} 

Total charges for services $ 384,168 $ 252,433 $ 243,134 $ (9,2991 

The accompanying notes are an integral part of these fmancial statements. - 44· 



CITY OF CLEVELAND, TENNESSEE 
SCHOOL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 

Revenues - (Continued) 
Interest $ 3,500 $ 5,000 $ 6,251 $ 1,251 

Miscellaneous: 
E rate funding $ ° $ 75,927 $ 70,071 $ (5,856) 
Miscellaneous refunds 98,841 98,841 35,214 (63,627) 
Sale of equipment 1,640 6,053 6,053 ° Damages recovered 1,800 1,800 ° (1,800) 
Contributions 129,446 131,876 136,228 4,352 
Other 30,000 30,000 10,268 (19,7322 
Total miscellaneous $ 261,727 $ 344,497 $ 257,834 $ (86,663) 

Total revenues $ 31,384,776 $. 33,109,673 $ 33,064,864 $ (44,S09} 

Expenditures: 
Current: 
Education: 
Regular instruction: . 

Teachers $ 12,334,734 $ 12,803,322 $ 12,783,544 $ 19,778 
Career ladder program 129,000 129,000 101,530 27,470 
Career ladder extended contract 141,211 141,211 55,600 85,611 
Homebound teachers 53,824 54,629 53,282 1,347 
Assistants 1,054,212 1,062,385 1,051,517 10,868 
Other salaries and wages 191,982 259,880 285,971 (26,091) 
Certified substitute teachers 120,000 120,000 185,403 (65,403) 
Non-certified substitute teachers 92,780 95,805 90,361 5,444 
Social security 861,044 883,971 840,656 43,315 
State retirement 1,321,567 1,353,993 1',343,929 10,064 
Life insurance 15,607 15,607 28,466 (12,859) 
Medicalinsur.ance 1,753,609 1,856,777 1,846,401 10,376 
Unemployment compensation 18,000 24,000 23,871 129 
Employer medicare liability 201,373 207,034 198,762 8,272 
Other fringe benefits 109,000 144,000 140,924 3,076 
Maintenance and repair 18,650 18,650 5,407 13,243 
Other contracted services 321,595 415,147 454,520 (39,373) 
Instructional supplies 263,980 266,645 265,885 760 
Textbooks 305,000 508,057 382,790 125,267 
Other supplies and materials 31,000 31,000 26,139 4,861 
Other charges 9,825 9,825 5,296 4,529 
Regular instruction equipment 206,154 206,154 162,974 43,180 

Total regular instruction $ 19,554,147 $ 20,607,092 $ 20,333,228 $ 273,864 

Special education: 
Teachers $ 1,427,759 $ 1,503,377 $ 1,498,944 $ 4,433 
Career ladder program 19,000 19,000 17,000 2,000 
Homebound teachers 1,000 3,500 5,618 (2,118) 
Assistants 276,354 280,708 276,379 4,329 
Speech pathologist 237,467 241,229 242,052 (823) 

. The accompanying notes are an integral part of these financial statements. - 45-



CITY OF CLEVELAND, TENNESSEE 
SCHOOL FUND (Continued) 

STATE~ OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Ori~inal Final Actual (Negative) 

Expenditures - (Continued): 
Current - (Continued): 

Education - (Continued): 
Special education - (Continued): 

Certified substitute teachers $ 4,000 $ 6,000 $ 10,216 $ (4,216) 

In-service training ° 3,000 5,054 (2,054) 

Non-certified substitute teachers 3,000 ° ° ° Social security 120,619 126,988 120,763 6,225 

State retirement 198,636 208,267 206,112 2,155 

Life insurance 1,956 1,956 1,956 ° Medical insurance 203,782 222,026 220,709 1,317 

Employer medicare liability 28,209 29,699 28,286 1,413 

. Contracts with private agencies 22,102 12,552 3,393 9,159 
Maintenance and other repair services 1,700 1,700 251 1,449 
Instructional supplies 23,527 23,527 11,787 11,740 
Other supplies and materials 6,773 6,773 8,934 (2,161) 

Special education equipment 4,100 4,100 8,660 (4,5602 
Total special education $ 2,579,984 $ 2,694,402 $ 2,666,114 $ 28,288 

Vocational education: 
Teachers $ 841,467 $ 772,125 $ 781,517 $ (9,392) 
Career ladder program 0 ° 500 (500) 
Certified substitute teachers 1,500 4,500 5,550 (1,050) 
Non-certified substitute teachers 1,000 1,000 4,220 (3,220) 
Social security 51,925 52,727 45,392 7,335 
State retirement 76,153 77,325 70,121 7,204 
Life insurance 639 639 639 ° Medical insurance 92,310 106,040 95,524 10,516 
Employer medicare liability 12,144 12,332 10,756 1,576 
Maintenance and repair services 8,500 8,500 5,593 2,907 
Tuition 375 375 ° 375 
Other contracted services 4,500 4,500 2,038 2,462 
Instructional supplies 33,200 33,200 57,478 (24,278) 
Other supplies and materials 2,300 2,300 2,115 185 
Vocational instruction equipment 67,167 66,667 34,179 32,488 
Other equipment ° 500 ° 500 

Total vocational education $ 1,193,180 $ 1,142,730 $ 1,115,622 $ 27,108 

Students: 
Attendance: 
Supervisor $ 38,776 $ 39,391 $ 39,390 $ 1 
Other salaries & wages 36,726 37,308 37,308 ° Social security 4,681 4,755 4,703 52 
State retirement 9,639 9,792 9,792 ° Life insurance 120 120 120 ° Medical insurance 2,586 2,586 2,586 ° Employer medicare liability 1,095 1,340 1,100 240 
Other contracted services 9,000 9,000 9,000 0 

Total attendance $ 102,623 $ 104,292 $ 103,999 $ 293 

The accompanying notes are an integral part of these financial statements. - 46-



CITY OF CLEVELAND, TENNESSEE 
SCHOOL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 

Expenditures - (Continued): 
Current - (Continued): 

Education - (Continued): 
Students - ~Continued): 

Health services: 
Medical personnel $ 79,160 $ 81,218 $ 80,911 $ 307 
Other salaries and wages 91,418 79,659 78,210 1,449 
Social security 10,576 9,900 9,168 732 

State retirement 14,487 13,544 12,031 1,513 

Life insurance 94 94 94 0 
Medical insurance 20,010 14,836 15,683 (847) 
Employer medicare liability 2,473 2,315 2,144 171 
Communication 0 220 0 220 
Travel 3,407 4,407 895 3,512 
Other contracted services 515 3,040 1,135 1,905 
Drugs and medical supplies 2,000 2,000 2,048 (48) 
Other supplies and materials 2,382 9,500 10,008 (508) 
Other charges 0 9,700 9,470 230 
Health equipment 0 4,162 4,162 ° 

Total health services $ 226,522 $ 234,595 $ 225,959 $ 8,636 

Other student support: 

Career ladder program $ 9,000 $ 9,000 $ 8,500 $ 500 

Guidance personnel 630,659 590,649 588,400 2,249 

Psychological personnel 87,760 84,150 80,168 3,982 

Social workers 81,816 84,912 86,984 (2,072) 

Attendants 76,795 106,795 140,143 (33,348) 

Other salaries and wages 168,876 160,772 154,653 6,119 
Social security 65,107 65,401 63,057 2,344 

State retirement 106,001 107,127 87,340 19,787 

Life insurance 867 967 967 0 

Medical insurance 97,555 86,627 82,621 4,006 

Employer medicare liability 15,296 20,024 14,737 5,287 

Evaluation and testing 35,425 35,425 43,321 (7,896) 

Maintenance and repair services 600 600 0 600 
Travel ° 2,558 2,373 185 
Other contracted services 237,670 261,727 227,525 34,202 
Other supplies and materials 5,815 10,815 8,146 2,669 
Other equipment 0 ° 1,868 (1,868) 

Total other student support $ 1,619,242 $ 1,627,549 $ 1,590,803 $ \ 36,746 

Total students $. 1,948,387 $ 1,966,436 $ 1,920,761 $ 45,675 

The accompanying notes are an integral part of these financial statements. - 47-



CITY OF CLEVELAND, TENNESSEE 
SCHOOL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Ori~inal Final Actual (Negative) 

Expenditures - (Continued): 
Current - (Continued): 

Education - (Continued): 

Instructional staff: 

Regular instruction program : 

Supervisor $ 256,474 $ 285,103 $ 285,102 $ 

Career ladder program 20,500 20,500 17,000 3,500 

Librarians 459,368 441,356 441,232 124 

Materials supervisor 82,421 83,726 83,726 0 

Secretaries 115,793 127,627 127,435 192 

Other salaries and wages 145,267 149,094 155,692 (6,598) 

Social security 66,106 '67,079 65,519 1,560 

State retirement 117,669 119,442 120,164 (722) 

Life insurance 1,183 1,183 1,183 ° Medical insurance 113,025 138,027 135,993 2,034 

Employer medicare liability 15,460 15,460 15,319 141 

Dues and SUbscriptions 4,000 4,000 1,744 2,256 

Travel 36,040 40,040 28,936 11,104 

Other contracted services 8,500 12,141 21,221 (9,080) 

Instructional supplies 0 2,181 2,181 0 

Library books 36,000 36,000 39,371 (3,371) 
Other supplies and materials 21,750 21,750 15,613 6,137 
In-service staff development 75,400 77,254 75,669 1,585 
Other equipment 3,500 3,500' 6,749 {3,249~ 

Total regular instruction program $ 1,578,456 $ 1,645,463 $ 1,639,849 $ 5,614 

Special education: 
Supervisor $ 82,421 $ 86,348 $ 86,348 $ ° Career ladder program 1,000 1,000 1,000 0 
Social security 5,172 5,253 5,383 (130) 
State retirement 7,550 7,550 7,805 (255) 
Life insurance 29 29 29 0 
Medical insurance 5,063 4,742 4,741 1 
Employer medicare liability 1,199 1,218 1,259 (41) 
Consultants 500 10,050 10,050 0 
Travel 1,500 1,500 1,382 118 

Total special education $ 104,434 $ 117,690 $ 117,997 $ (307) 

Vocational education: 
Supervisor $ 77,491 $ 70,754 $ 70,754 $ 0 
Career ladder program 3,000 3,000 1,500 1,500 
Secretaries 24,076 24,458 24,458 0 
Social security 6,483 3,783 3,660 123 
State retirement 11,303 7,478 7~336 142 

The accompanying. notes are an integral part of these fmancial statements. - 48-



CITY OF CLEVELAND, TENNESSEE 
SCHOOL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Ori~inal Final Actual (Negative) 
Expenditures - (Continued): 

Current - (Continued): 
Education - (Continued): 

Instructional staff - (Continued): 

Vocational education - (Continued): 
Life insurance $ 72 $ 72 $ 72 $ 0 
Medical insurance 12,460 7,785 7,784 1 
Employer medicare liability 1,516 1,540 1,340 200 
Travel 2,500 2,500 4,415 (1,915) 

Total vocational education $ 138,901 $ 121,370 $ 121,319 $ 51 

Total instructional staff $ 1,821,791 $ 1,884,523 $ 1,879,165 $ 5,358 

General administration: 
Board of education: 
Board and committee members fees $ 52,800 $ 52,800 $ 52,800 $ 0 
Social security 3,274 3,274 3,274 0 
Employer medicare 765 766 766 ° Other fringe benefits 740 740 740 0 
Audit services 12,500 12,750 12,750 ° Dues and membership 11,753 11,753 9,563 2,190 
Legal services 10,000 10,000 7,454 2,546 
Liability insurance 34,916 42,543 42,543 ° Premiums on corporate surety bonds 8,464 10,044 10,044 0 
Trustee's commission 109,753 109,753 116,902 (7,149) 
Worker's compensation insurance 133,623 142,083 139,736 2,347 
Criminal investigation 8,000 8,000 4,544 3,456 
Refund for criminal investigation 2,000 2,000 480 1,520 
Other charges 32,000 32,000 31,931 69 

Total board of education $ 420,588 $ 438,506 $ 433,527 $ 4,979 

Office of superintendent: 
Administrative officer $ 136,991 $ 126,860 $ 126,860 $ 0 
Assistants 86,461 87,831 87,831 0 
Career ladder program 1,000 1,000 ° 1,000 
Secretaries 67,978 69,055 69,055 ° Other salaries and wages 8,064 7,200 7,200 ° Social security 18,444 17,432 17,438 (6) 
State retirement 32,388 31-,439 31,438 1 
Life insurance 195 195 195 0 
Medical insurance 25,726 34,950 34,950 0 
Employer medicare liability 4,314 4,077 4,078 (1) 
Other fringe benefits 5,480 5,480 3,750 1,730 
Communication 80,000 120,000 110,803 9,197 

The accompanying notes are an integral part of these fmancial statements. - 49-



CITY OF CLEVELAND, TENNESSEE 

SCHOOL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 

Budgeted Amounts Positive 

Original Final Actual (Negative) 

Expenditures - (Continued): 
Current - (Continued): 

Education - (Continued): 
General administration - (Continued): 

Office of the superintendent - (Continued): 
Dues and memberships $ 2,500 $ 2,500 $ 2,474 $ 26 

Postal charges 6,500 6,500 5,283 1,217 

Travel 4,300 4,300 6,385 (2,085) 

Other contracted selVices 34,600 24,600 18,989 5,611 

Office supplies 17,500 17,500 17,388 112 

Other charges 17,900 17,900 17,814 86 

Administrative equipment 5,000 5,000 4,240 760 

Total office of superintendent $ 555,341 $ 583,819 $ 566,171 $ 17,648 

Total general administration $ 975,929 $ 1,022,325 $ 999,698 $ 22,627 

Office of the Principal: 
Principals $ 645,326 $ 657,701 $ 657,701 $ 0 

Career ladder program 10,000 10,000 7,000 3,000 
Assistant principals 391,163 436,347 453,001 (16,654) 

Secretaries 301,820 299,683 299,933 (250) 
Clerical personnel 24,178 24,561 24,561 0 
Social security 83,853 85,191 85,239 (48) 
State retirement 149,116 151,464 150,714 750 
Life insurance 1,386 1,386 1,386 0 
~edicalinsurance 142,752 150,988 150,911 17 
Employer medicare liability 19,611 19,924 19,935 (11) 
Dues and memberships 3,525 3,525 4,311 (786) 
~aintenance and repair selVices 1,925 1,925 657 1,268 
Postal charges 7,195 7,195 5,003 2,192 
Travel 5,100 5,100 1,119 3,981 
Other contracted selVices 13,725 13,725 18,816 (5,091) 
Office supplies 11,000 11,000 7,408 3,592 
Other charges 250 1,396 4,908 (3,512) 
Administrative equipment 13,585 13,585 18,411 (4,826) 

Total office of the principal $ 1,825,510 $ 1,894,696 $ 1,911,074 $ (16,378) 

Business administration: 
Bookkeepers $ 160,591 $ 166,804 $ 170,582 $ (3,778) 
Social security 9,957 9,356 9,242 114 
State retirement 26,803 26,539 26,533 6 
Life insurance 163 163 163 0 
~edical insurance 19,901 19,902 19,956 (54) 
Employer medicare liability 2,329 2,375 2,327 48 
Data processing selVices 9,209 11,918 11,918 0 
Travel 1,000 1,000 644 356 

Total business administration $ 229,953 $ 238,057 $ 241,365 $ (3,308~ 

The accompanying notes are an integral part of these fmancial statements. - 50-



CITY OF CLEVELAND, TENNESSEE 
SCHOOL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 

Budgeted Amounts Positive 

Original Final Actual (Negative). 

Expenditures - (Continued): 
Current - (Continued): 

Education - (Continued): 
Operation and maintenance of plant: 

Operation of plant 
Custodial personnel $ 23,225 $ 24,869 $ 24,869 $ ° Other salaries and wages 77,553 78,781 74,814 3,967 

Social security 6,248 6,347 5,983 364 

State retirement 10,895 11,067 9,369 1,698 

Life insurance 84 84 84 ° Medical insurance 11,931 11,931 9,889 2,042 
Employer medicare liability 1,461 1,484 1,399 85 
Janitorial services 731,319 773,436 773,437 (I) 
Operating lease payments 52,951 52,951 0 52,951 
Rentals 6,000 6,000 7,200 (1,200) 

Other contracted services 216,870 216,870 235,624 (18,754) 
Electricity 1,052,422 1,052,422 1,024,015 28,407 
Natural g,as 157,000 151,349 81,903 69,446 
Water and sewer 149,593 149,593 155,443 (5,850) 
Other supplies and materials 25,000 55,000 55,826 (826) 
Boiler insurance 6,788 8,036 8,036 ° Building and contents insurance 123,673 156,373 156,373 ° Other charges ° 5,651 5,651 ° Total operation of plant $ 2,653,013 $ 2,762,244 $ 2,629,915 $ 132,329 

Maintenance of plant: 
Supervisor $ 56,750 $ 57,649 $ 57,649 $ ° Maintenance personnel 350,798 356,355 352,008 4,347 
Other salaries and wages 35,000 26,200 2,000 24,200 
Social security 27,136 27,536 23,517 4,019 
State retirement 68,020 69,097 57,971 11,126 
Life insurance 592 592 592 ° Medical insurance 79,211 80,877 81,585 (708) 
Employer medicare liability 6,417 6,511 5,500 1,011 
Maintenance and repair services - building 58,000 90,140 172,702 (82,562) 
Maintenance and repair services - equipment 2,000 2,000 0 2,000 
Travel ° ° 2,145 (2,145) 
Other contracted services 86,000 86,000 159,989 (73,989) 
Equipment and machinery parts 10,200 10,200 275 9,925 
Other supplies and materials 200,000 200,000 158,693 41,307 
Other charges 5,000 5,000 5,089 (89) 
Maintenance equipment 2,500 21,455 27,255 (5,8OOl 

Total maintenance of plant $ 987,624 $ 1,039,612 $ 1,106,970 $ 67,358 

Total operation and maintenance $ 3,640,637 $ 3,801,856 $ 3,736,885 $ 64,971 

Transportation: 
Supervisor $ 31,249 $ 31,744 $ 31,744 $ ° Mechanics 50,882 53,988 54,062 (74) 
Bus drivers 404,461 440,977 487,351 (46,374) 

The accompanying notes are an integral part of these financial statements. - 51 -



CITY OF CLEVELAND, TENNESSEE 
SCHOOL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 

Budgeted Amounts Positive 

Original Final Actual (Negative) 

Expenditures - (Continued): 
Current - (Continued): 

Education - (Continued): 
Transportation - (Continued) 

Social security $ 30,169 $ 30,901 $ 35,737 $ (4,836) 

State retirement 13,708 13,925 14,321 (396) 

Life insurance 94 94 94 ° Medical insurance 5,171 8,772 9,957 (1,185) 

Employer medicare 7,056 7,227 8,358 (1,131) 

Contracts with parents 1,000 1,000 ° 1,000 
Medical and dental services 3,500 3,500 1,800 1,700 

Travel 1,100 1,100 447 653 

Other contracted services 22,500 37,600 25,866 11,734 

Diesel fuel 143,788 181,788 197,246 (15,458) 

Gasoline 20,000 20,000 20,028 (28) 

Lubricants 2,000 2,000 ° 2,000 
Tires and tubes 9,962 9,962 15,638 (5,676) 
Vehicle parts 79,440 79,910 113,857 (33,947) 
Other supplies and materials 2,000 2,000 1,067 933 
Vehicle and equipment insurance 38,033 45,202 45,202 ° Other charges 15,550 15,550 3,511 12,039 
Other equipment ° 461 461 ° 

Total transportation $ 881,663 $ 987,701 $ 1,066,747 $ (79,046) 

Food service: 
Other .salaries and wages $ 40,567 $ 45,329 $ 45,329 $ ° Social security 2,515 2,741 2,742 (1) 
State retirement 6,771 4,102 4,102 ° Life insurance 47 47 47 ° Medical insurance 5,172 5,172 5,172 0 
Employer medicare liability 588 641 641 ° 

Total food service $ 55,660 $ 58,032 $ 58,033 $ (1) 

Community services: 
Supervisor $. 49,776 $ 50,565 $ 52,912 $ (2,347) 
Other salaries and wages 162,228 162,228 161,994 234 
Social security 13,144 13,193 12,910 283 
State retirement 4,505 4,576 5,006 (430) 
Life insurance 34 34 34 ° Medical insurance 9,666 9,665 10,654 (989) 
Employer medicare liability 3,074 3,085 3,019 66 
Advertising 1,075 0 ° ° Travel 3,150 4,141 548 3,593 
Other contracted services 17,500 20,000 20,124 (124) 
Food supplies 22,000 30,000 7,327 22,673 
Other supplies and materials 4,700 23,780 29,736 (5,956) 
Refunds 350 350 ° 350 

The accompanying notes are an integral part of these financial statements. - 52-



CITY OF CLEVELAND, TENNESSEE 
SCHOOL FUND (Continued) 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 

Budgeted Amounts Positive 

Original Final Actual (Negative) 

Expenditures - (Continued): 
Current - (Continued): 

Education - (Continued): 
Community services - (Continued): 

Other charges $ ° $ 2,000 $ 376 $ 1,624 

Other equipment 1,231 ° 2,000 (2,000) 

Total community services $ 292,433 $ 323,617 $ 306,640 $ 16,977 

Early Childhood Education: 
Contracts with other public agencies $ 967,624 $ 1,005,828 $ 999,356 $ 6,472 

Total early childhood education $ 967,624 $ 1,005,828 $ 999,356 $ 6,472 

Total education $ 35,966,898 $ 37,627,295 $ 37,234,688 $ 392,607 

Capital Outlay 
Stadium lighting $ 0 $ 0 $ 354,870 $ (354,8702 

Total capital outlay $ ° $ 0 $ 354,870 $ (354,870) 

Debt Service 
Principal retirement $ 256,536 $ 256,536 $ 174,279 $ 82,257 
Interest and fIScal charges 165,342 165,342 23,226 142,116 
Other debt service 130,200 194,700 0 194,700 

Total debt service $ 552,078 $ 616,578 $ 197,505 $ 419,073 

Total expenditures $, 36,518,976 $ 38,243,873 $ 37,787,063 $ 456,810 

Excess (deficiency) of 
revenues over expenditures $ (5,134,200) $ (5,134,200) $ (4,722,199) $ 412,001 

Other Financing Sources (Uses) 
Transfers in $ 5,134,200 $ 5,134,200 $ 5,123,117 $ (11,083) 
Transfers out 0 0 (486,800) (486,800) 
Capital leases 0 0 354,870 354,870 

Total other financing sources(uses) $ 5,134,200 $ '5,134,200 $ 4,991,187 $ (143,0132 

Net change in fund balances $ ° $ ° $ 268,988 $ 268,988 

Fund balance at beginning of year 2,863,943 2,863,943 2,863,943 0 

Fund balance at end of year $ 2,863,943 $ 2,863,943 $ 3,132,931 $ 268,988 

The accompanying notes are an integral part of these fmancial statements. - 53-



CIlY OF CLEVELAND, TENNESSEE 

STATEMENT OF NET ASSETS 

PROPRIETARY FUNDS 

June 30, 2012 

Ente!:,2rise Funds 

Cleveland Cleveland Cleveland 

Utilities Utilities Municipal Internal 

Water Electric Airport Service 

Division Division Fund Total Fund 

ASSETS 

Current assets: 

Cash and cash equivalents $ 8,266,365 $ 6,404,573 $ 140,421 $ 14,811,359 $ 75,006 

Cash and cash equivalents - restricted 53,595 21 ° 53,616 ° Accounts receivable - net 4,111,227 14,618,765 87 18,730,079 25,233 

Due from other government agencies ° ° 1,870,619 1,870,619 0 

Inventories 263,196 1,814,897 ' 0 2,078,093 215,834 

Prepaids 79,766 69,040 1,527,761 1,676,567 ° Total current assets $ 12,774,149 $ 22,907,296 $ 3,538,888 $ 39,220,333 $ 316,073 
Noncurrent assets: 

Receivable from customer 

for conservation loans $ ° $ 1,460,488 $ ° $ 1,460,488 $ 0 

Debt issue cost, being amortized 401,946 122,550 8,950 533,446 0 

Other assets 0 51,652 0 51,652 0 
Gapital assets: 
Land and construction in progress 4,402,807 2,632,490 28,505,047 35,540,344 108,291 

Other capital assets, net of 

accumulated depreciation 99,750,599 66,357,246 241,606 166,349,451 1,051,364 

Total noncurrent assets $ 104,555,352 $ 70,624,426 $ 28,755,603 $ 203,935,381 $ 1,159,655 

Total assets $ 117,329,501 $ 93,531,722 $ 32,294,491 $ 243,155,714 $ 1,475,728 

LIABILITIES AND FUND EQUIlY 

Current liabilities: 

Accounts payable $ 909,585 $ 11,092,271 $ 2,138,413 $ 14,140,269 $ 16,856 

Customer deposits 0 2,980,918 0 2,980,918 ° Due to other funds ° 0 4,541,000 4,541,000 ° Notes payable - current ,34,129 0 75,000 109,129 ° Revenue bonds payable - current 2,900,000 920,000 0 3,820,000 ° Other current liabilities 1,795,329 1,329,194 0 3,124,523 ° Total current liabilities $ 5,639,043 $ 16,322,383 $ 6,754,413 $ 28,715,839 $ 16,856 

Noncurrent liabilities: 

Post-employment benefits payable $ 2,241,194 $ 1,886,235 $ ° $ 4,127,429 $ ° Conservation advances from TV A ° 1,508,816 ° 1,508,816 0 

Notes payable 734,136 0 34,000 768,136 0 
Revenue bonds payable 

(net of unamortized discount) 41,390,480 12,758,492 0 54,148,972' ° Total noncurrent liabilities $ 44,365,810 $ 16,153,543 $ 34,000 $ 60,553,353 $ ° Total liabilities $ 50,004,853 $ 32,475,926 $ 6,788,413 $ 89,269,192 $ 16,856 

NET ASSETS 
Invested in capital assets, net of 

related debt $ 59,148,256 $ 55,311,265 $ 28,637,653 $ 143,097,174 $ 1,159,655 
Unrestricted 8,176,392 5,744,531 (3,131,575) 10,789,348 299,217 

Total net assets $ 67,324,648 $ 61,055,796 $ 25,506,078 $ 153,886,522 $ 1,458,872 

The accompanying notes are an integral part of these financial statements. - 54-



CITY OF CLEVELAND, TENNESSEE 

STATEMENT OF REVENTlES, EXPENSES AND CHANGES IN FUND NET ASSETS 

PROPRIETARY FUNDS 

For the Fiscal Year Ended June 30, 2012 

Enterprise Funds 

Cleveland Cleveland Cleveland 

Utilities Utilities Municipal Internal 

Water Electric Airport Service 

Division Division Fund Total Fund· 

Operating Revenues: 

Charges for services $ 21,625,991 $ 93,075,085 $ 15,719 $ 114,716,795 $ 742,456 

Other operating revenues 1,765,412 1,381,237 0 3,146,649 ° 
Total operating revenues $ 23,391,403 $ 94,456,322 $ 15,719 $ 117,863,444 $ 742,456 

Operating Expenses: 

Power purchased $ ° $ 77,939,334 $ ° $ 77,939,334 $ ° Operation expenses 11,934,922 6,434,154 29,545 18,398,621 715,706 

Maintenance expense 2,807,181 2,974,906 ° 5,782,087 ° Depreciation and amortization 4,917,047 3,317,040 21,540 8,255,627 33,025 

Total operating expenses $ 19,659,150 $ 90,665,434 $ 51,085 $ 110,375,669 $ 748,731 

Operating income (loss) $ 3,732,253 $ 3,790,888 $ (35,366) $ 7,487,775 $ (6,275) 

Non Operating Revenues (Expenses): 

Interest income $ 68,197 $ 74,647 $ 514 $ 143,358 $ 387 
Interest expense (1,888,023) (460,157) . (118) (2,348,298) 0 

Plant cost recovered through 

contributions 0 (816,397) ° (816,397) ° Other income (expense) 153,750 20,913 ° 174,663 400 

Total nonoperating revenues 

(expenses) $ (1,666,076) $ (1,180,994) $ 396 $ (2,846,674) $ 787 

Income before contributions 

and transfers $ 2,066,177 $ 2,609,894 $ (34,970) $ 4,641,101 $ (5,488) 

Capital contributions 1,132,690 816,397 3,668,030 5,617,117 ° Transfers in 0 0 34,000 34,000 ° Transfers out (202,462~ (1,725,056) ° p,927,518) 0 

Change in net assets $ 2,996,405 $ 1,701,235 $ 3,667,060 $ 8,364,700 $ (5,488) 

Total net assets - beginning 64,328,243 59,354,561 21,839,018 145,521,822 1,464,360 

Total net assets - ending $ 67,324,648 $ 61,055,796 $ 25,506,078 $ 153,886,522 $ 1,458,872 
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CITY OF CLEVELAND, TENNESSEE 

STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 

For the Fiscal Year Ended June 30,2012 

EnteEErise Funds 

Cleveland Cleveland Cleveland 

Utilities Utilities Municipal Internal 

Water Electric Airport Service 

Division Division Fund Total Funds 

Cash flows from operating activities: 
Receipts from customers $ 22,573,787 $ 95,958,918 $ 15,832 $ 118,548,537 $ 755,197 

Payments to suppliers (10,237,580) (79,447,918) (32,559) (89,718,057) (390,129) 

Payinents to employees for services (4,267,814) (6,762,898~ ° (11,030,7122 (354,171) 

Net cash provided by 
(used in) operating activities $ 8,068,393 $ 9,748,102 $ (16,727) $ 17,799,768 $ 10,897 

Cash flows from noncapital fmancing activities: 
Interfund loan borrowing '$ ° $ ° $ 2,061,000 $ 2,061,000 $ 0 

Transfers out (202,462) p,725,056~ ° ~1,927,518) 0 
Net cash provided by 
(used in) financing activities $ (202,462) $ (1,725,056) $ 2,061,000 $ 133,482 $ 0 

Cash flows from capital and related financing activities: 

Additions to plants $ (6,488,995) $ (9,855,684) $ (4,060,917) $ (20,405,596) $ (24,782) 

Proceeds received for contributions 
in aid of construction 1,132,690 816,397 1,746,072 3,695,159 ° Proceeds from sale of assets 153,750 104,268. 0 258,018 400 

Removal cost ° (287,575) ° (287,575) ° Salvage 42,379 222,857 ° 265,236 ° Transfers in ° ° 34,000 34,000 ° Proceeds from issuance of debt 9,682 ° 109,000 118,682 ° Payment of principal on long-term debt (2,928,418) (930,000) ° (3,858,418) ° Payment of interest on long-term debt (1,755,714) (452,435) (68) (2,208,217) ° Debt issue cost ° ° (9,000l (9,000) ° Net cash provided by (used in) capital 
and related fmancing activities $ (9,834,626) $ (10,382,172) $ (2,180,913) $ (22,397,711) $ (24,382) 

Cash flows from investing activities: 

Interest received $ 68,198 $ 95,560 $ 514 $ 164,272 $ 387 
Net cash provided by investing activities $ 68,198 $ 95,560 $ 514 $ 164,272 $ 387 

Net increase (decrease) in cash and 
cash equivalents $ (1,900,497) $ (2,2.63,566) $ (136,126) $ (4,300,189) $ (13,098) 

Cash and cash equivalents, beginning of year 10,220,457 8,668,160 276,547 19,165,164 88,104 

Cash and cash equivalents, end of year $ 8,319,960 $ 6,404,594 $ 140,421 $ 14,864,975 $ 75,006 

The accompanying notes are an integral part of these financial statements. - 56-



CITY OF CLEVELAND, TENNESSEE 

STATEMENT OF CASH FLOWS (Continued) 

PROPRIETARY FUNDS 

For the Fiscal Year Ended June 30,2012 

Enterprise Funds 

Cleveland Cleveland Cleveland 

Utilities Utilities Municipal Internal 

Water Electric Airport Service 

Division Division Fund Total Funds 

Reconciliation of operating income to net cash provided by. operating activities: 
Operating income (loss) $ 3,732,253 $ 3,790,888 $ (35,366) $ 7,487,775 $ (6,275) 
Adjustments to reconcile net operating 

revenues to net cash provided by 
operating activities: 

Depreciation 5,045,478 3,504,581 21,540 8,571,599 33,025 
Changes in operating assets and 

liabilities 
Accounts receivable (817,616) 1,319,572 113 502,069 12,741 
Allowance for doubtful accounts ° (4,373) ° (4,373) 0 
Inventories 41,516 (219,400) 0 (177,884) (18,174) 
Receivable from customers for 

conservation loans 0 (8,031) 0 (8,031) ° Prepaids 367,869 357,830 ° 725,699 ° Other assets ° (3,014) ° (3,014) 0 
Accounts payable (155,380) 173,394 (3,014) 15,000 (10,420) 
Customer deposits ° 191,054 ° 191,054 0 
Other current liabilities (145,727) 627,375 0 481,648 ° Conservation loans ° 18,226 0 18,226 0 

Net cash provided by operating activities $ 8,068,393 $ 9,748,102 $ (l6,727~ $ 17,799,768 $ 10,897 

The accompanying notes are an integral part of these fmancial statements. - 57-
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CITY OF CLEVELAND, TENNESSEE 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2012 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The City of Cleveland, Tennessee was incorporated in 1903 under the provisions of Chapter 307 of The 
Acts of 1903. The City operates underthe Council-Manager form of government as authorized under 
Chapter 78 of the Private Acts of 1993 and amended by Chapter 165 of the Private Acts of 1994 as it 
relates to the operation of the school system. The City provides the following services as authorized by 
its charter: health, public safety, welfare and general government services. 

The following is a summary of significant policies: 

A. Reporting Entity 

The fmancial statements of the City of Cleveland include those of separately administered 
organizations that have a significant operational or fmancial relationship with the City. 

Based on the foregoing criteria, the fmancial statements of the following organizations are included 
in the accompanying fmancial statements as part of the primary government: 

Cleveland Board of Education 

The Board of Education consists of seven members. Members are elected to four-year tenns. 
The Council levies taxes for the Board's operations and issues debt for its capital projects. The 
fmancial position and results of operations of the Board of Education are reported in the School 
Fund, School Federal Projects Fund, and School Food Services Fund as governmental fund types, 
and included as part of the primary government due to the fact that it is not considered to be legally 
separate. 

Cleveland Board of Public Utilities 

The Board of Public Utilities consists of five members appointed by the City Council. The City 
Council has a~thority over the Board, prescribes the rules and regulations to which the Board must 
comply, and must approve their budget and proposed changes in rates. The financial position and 
results of operations of the Board of Public Utilities are presented in the Cleveland Utilities Water 

Division and Cleveland Utilities Electric Division in the enterprise fund section. The activities of 

the Board of Public Utilities are includable as part of the primary government due to the fact that 
it is not considered to be legally separate. 

Cleveland Public Library Board 

The Board of Cleveland Public Library consists of seven members appointed by the City Council and 
the County Commission. The Board is fiscally dependent upon the City because the City Council 
approves the Library's budget and issues debt for its capital projects. The fmancial position and 
results of operations of the Cleveland Public Library Board are reported in the Library Fund 
as a governmental fund type and includable as part of the primary government due to the fact that 
it is not considered to be legally separate. 
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Cont.) 

B. Government-wide and Fund Financial Statements 

Government-wide Statements - The statement of net assets and the statement of activities display 
information about the primary government. These statements include the fmancial activities of the 
overall government. Eliminations have been made to minimize the double-counting of internal 
activities. These statements distinguish between the governmental and business-type activities of 
the City. Governmental activities generally are fmanced through taxes, intergovernmental 
revenues, and other nonexchange transactions. Business-type activities are fmanced in whole or 
in part by fees charged to external parties. 

The statement of activities presents a comparison between direct expenses and program revenues 
for the different business-type activities of the City and for each function of the City's governmental 
activities. Direct expenses are those that are specificil1ly associated with a program or function and, 
therefore, are clearly identifiable to a particular function. Program revenues include (a) fees, fmes, 
and charges paid by the recipients of goods or services offered by the programs and (b) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular 
program. Revenues that are not classified as program revenue, including all taxes, are presented 
as general revenue. 

Fund Financial Statements - The fund fmancial statements provide information about the City's funds, 
including its governmental funds and proprietary funds. Separate statements for each fund category 
are presented. The emphasis of fund fmancial statements is on major governmental and enterprise 
funds, each displayed in a separate column. All remaining governmental and enterprise funds are 
aggregated and reported as nonmajor funds. 

Proprietary fund operating revenues, such as charges for services, result from exchange 
transactions associated with the principal activity of the fund. Exchange transactions are those in 
which each party receives and gives up essentially equal values. Nonoperating revenues, such as 
subsidies and investment earnings, result from nonexchange transactions or ancillary activities. 

The City reports the following major governmental funds: 

General Fund. This is the City's primary operating fund. It accounts for all financial resources of 
the general government, except those required to be accounted for in another fund. 

School Fund. This fund is used to account for the revenues and expenditures of the City of 
Cleveland public school system. 

The City reports the following major enterprise funds: 

Cleveland Utilities Water Division. This fund is used to account for the provision of water and 
wastewater services to the residents of the City. All activities necessary to provide such services are 
accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing, 
billing and collection. 

Cleveland Utilities Electric Division. This fund is used to account fQr the provision of electric 
service to the residents of the City. All activities necessary to provide such services are accounted 
for in this fund, including, but not limited to, administration, operation, maintenance, financing, billing 
and collection. 

Cleveland Municipal Airport Authority Fund. This fund is used to account for grants and local funds 
used to meet the aviation needs of the community. 
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Cont.) 

B. Government-wide and Fund Financial Statements - (Cont.) 

Additionally, the government reports the following fund type: 

Internal Service Fund. This fund is used to account for the maintenance of all vehicles owned by 
the City of Cleveland and various other government agencies. 

As a general rule the effect of interfund activity has been eliminated from the government-wide fmancial 
statements. Exceptions to this rule are payments-in-lieu of taxes where the amounts are reasonably 
equivalent in value to the interfund services provided and other charges between the government's 
water, wastewater and electric functions. Eliminations of these charges would distort the direct costs 
and program revenues reported for the various functions concerned. 

C. Measurement focus, Basis of Accounting 

The government-wide fmancial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting, as are the proprietary fund financial statements. Revenues 
are recorded when earned and expenses are recorded when a liability is incurred, regardless of 
the timing of related cash flows. Property taxes are recognized as revenue in the year for which 
they are levied. Grants and similar items are recognized as revenue as soon as an eligibility 
requirements imposed by the provider have been met. 

Governmental fund fmancial statements are reported using the current fmancial resources measure-
ment focus and the modified accrual basis of accounting. Revenues are recognized as soon as they 
are both measurable and available. Revenues are considered to be available when they are 
collectible within the current period'or soon enough thereafter to pay liabilities of the current period. 
The City considers all revenues reported in the governmental funds to be available if the revenues 
are collected within sixty days after year-end. Property taxes, sales taxes, franchise taxes, gasoline 
taxes, wholesale beer taxes, income taxes, mixed drink taxes, gross receipts taxes and in-lieu of taxes 
are susceptible to accrual. Licenses and permits, fmes and forfeitures, gross receipts taxes and excise 
taxes are recorded as revenue when received in cash because they are generally not measurable until 
actually received. Expenditures are recorded when the related fund liability is incurred, except for 
principal and interest on general long-term debt, claims and judgments, and compensated absences, which 
are recorded only when payment is due. General capital asset acquisitions are reported as expenditures 
in governmental funds. Proceeds of generallong-tenn debt and acquisitions under capital leases are 
reported as other financing sources. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating 
revenues and expenses generally result from providing services and producing and delivering 
goods in connection with the proprietary fund's principal ongoing operation. The principal operating 
revenues of the Citis enterprise funds and internal service fund are charges to customers for sales 
and services. Cleveland Utilities - Water Division also recognizes as operating revenue the portion 
of the tap fees intended to recover the cost of connecting new customers to the system. Operating 
expenses for enterprise funds and the internal service fund include the cost of sales and services, 
administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting 
this defInition are reported as nonoperating revenues and expenses. The effect of interfund activity 
has been eliminated from the government-wide financial statements. 

All governmental and business-type activities and enterprise funds of the City follow F ASB 
Statements and Interpretations, Accounting Principles Board Opinions, and Accounting Research 
Bulletins, unless those pronouncements conflict with GASB pronouncements, in which case, GASB 
prevails. 

D. Cash and Cash Equivalents 

Cash and cash equivalents consist of demand deposits and certificates of deposit with original 
maturities of three months or less, primarily with local fmancial institutions. 
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Cont.) 

E. Investments 

Investments are stated at fair value based on quoted market prices, except for non-negotiable 
certificates of deposit that are reported at cost, which approximates fair value. Legal provisions 
oOf the city charter require that all investments be properly insured or collateralized with a federal 
depository. State statutes authorize the government to invest in obligations of the U.S: Treasury, 
commercial paper, corporate bonds, repurchase agreements, and pooled investment funds. 

F. Receivables and Payables 

Activity between funds that are representative of lendinglborrowing arrangements outstanding 
at the end of the fiscal year are referred to as either IIdue to/from other funds" or "advances 
to/from other funds. 1I All other outstanding balances between funds are reported as "due tol 
from other funds." Any residual balances outstanding between the governmental activities and 
business-type activities are reported in the government-wide financial statements as "internal 
balances." 

All trade and property tax receivables are shown net of an allowance for uncollectible. 
The reserve method is used to estimate the allowance for electric and water service receivables. 

The City's property tax is levied each October 1, on the assessed value listed as of the prior 
January 1, for all real and personal property located in the City. City property tax revenues are 
recognized when levied to the extent they result iri current receivables. Taxes not collected as 
of March 1 of the following year are considered delinquent and are subject to lien on April 1 of 
the succeeding year. 

G. Inventories and Prepaid Items 

Inventories are valued at cost, using the frrst-in, first-out method. The costs of governmental 
governmental fund-type inventories are recorded as expenditures when consumed rather than 
when purchased. 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded 
as prepaid items. 

H. Restricted Assets 

Certain proceeds of the Cleveland Utilities - Water Division revenue bonds, as well as certain 
resources set aside for their repayment, are classified as restricted assets on the balance sheet 
because they are maintained in separate bank accounts and their use is limited by applicable 
bond covenants. They are represented mostly by cash and certificates of deposit. When both 
restricted and unrestricted resources are available for use, it is the government's policy to use 
restricted resources frrst, then unrestricted resources as they are needed. 

1. Capital Assets 

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., primary 
roads, secondary roads, drainage), are reported in the applicable governmental or business-type 
activities columns in the government-wide fmancial statements. Capital assets are defmed by the 
government as assets with an initial, individual cost of more than $500 and an estimated useful life 
in excess of two years. Such assets are recorded at historical cost or estimated historical cost if 
I?UIchased or constructed. Donated capital assets are recorded at estimated fair market value at 
the date of donation. The cost of normal maintenance and repairs that do not add to the value of 
the asset or materially extend assets' lives are not capitalized. 
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Cont.) 

I. Capital Assets - (Cant.) 

Property plant and equipment are depreciated using the .straight-line method over the following 

estimated useful lives: 

Asset Class 
Infrastructure - Roads 
Infrastructure - Drainage 
Infrastructure - Detention Ponds 
Buildings 
Vehicles 
Equipment 
Other Improvements 

Electric Division 
Class 

Structures, transmission 
and distribution systems 

Equipment 
Transportation equipment 

Years 

33-50 
10-20 

5 

Cleveland Utilities 
Water Division 

Class 
Structures, transmission and 

distribution systems 
Equipment 
Transportation equipment 

Years 
50 
20 
40 

20-50 
5 

5-10 
25 

Years 

25-50 
10-20 

5 

Cleveland Utilities uses a composite straight-line rate expressed as a percentage of average 
depreciable plant. The 2012 rates for the Electric Division and Water Divisions were 3.1 % 
and 2.9% respectively. When property subject to depreciation is retired or otherwise disposed 
of in the normal course of business, its costs, together with the cost of removal less salvage, is 
charged to the reserve for depreciation. Replacements of property (exclusive of minor items of 
property) for Cleveland Utilities are charged to utility plant accounts. 

Cleveland Utilities Electric and Water Divisions charge a portion of depreciation on certain 
transportation equipment to other expense classifications based on relative usage. Depreciation 
charged to other accounts was $187,541 and $128,431 for Cleveland Utilities Electric Division and 
Water Division respectively. The following schedule reconciles this allocation of depreciation 
expense: 

Depreciation and amortization per 
statement of revenues, expenses 
and changes in net assets 

Depreciation charged to clearing account 

Depreciation and amortization per 
statement of cash flows 

J. Compensated Absences 

Reconciliation 

$ 8,234,087 

315,972 

$ 8,550,059 

It is the City's policy to permit employees to accumulate earned but unused vacation and sick pay 
benefits. There is no liability for unpaid accumulated sick leave since the government does not 
have a policy to pay any amounts when employees separate from service with the government. 
All vacation pay is accrued when incurred in the government-wide and proprietary fund 
fmancial statements. A liability for these amounts is reported in governmental funds only if 
they have matured, for example, as a result of employee resignations and retirements. 
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Cont.) 

K. Long-term obligations 

In the government-wide financial statements and the proprietary fund types in the fund fmancial 
statements, long-term debt and other long-term obligations are reported as liabilities in the 
applicable governmental activities, business-type activities, or proprietary fund type statement of 
net assets. Bond premiums and discounts, as well as issuance costs, are deferred ~d amortized 
over the life of the bonds. Bonds payable are reported net of the applicable bond premium or 
discount. 

In the fund fmancial statements, governmental fund types recognize ·bond premiums and discounts, 
as well as bond issuance costs, during the current period. The face amount of debt issued is 
reported as other financing sources. Premiums received on debt issuance are reported as other 
fmancing sources while discounts on debt issuance are reported as other financing uses. Issuance 
costs, whether or not withheld from the actual debt proceeds received, are reported as debt 
service expenditures. 

L. Net Assets and Fund Equity 

In the government-wide fmancial statements equity is classified as net assets and displayed in three 
components: 

Invested in capital assets, net of related debt - Consists of capital assets, including restricted capital 
assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds, 
notes, or other borrowings that are attributable to the acquisition, construction, or improvement of 
those assets. As of June 30,2012, outstanding bond proceeds totaled $53,616. 

Restricted net assets - Consists of net assets with constraints placed on the use either by (1) external 
groups such as creditors, grantors, contributors, or laws or regulations of other governments or (2) 
law through constitutional provisions or enabling legislation. 

Unrestricted net assets - All other net assets that do not meet the defmition of restricted or invested 
in capital assets, net of related debt. 

On the government-wide Statements of Net Assets, the restricted net assets consist of the following: 

Permanent fund principal for animal shelter 
Permanent principal for library 
Law enforcement - federal grants 
Law enforcement - drug fund 
Community development - federal grants 
Street maintenance - State funding 
Education - federal grants 
Capital outlay - federal grant 
Capital outlay - donor restriction 
Capital outlay - sales tax referendum 

$ 459,936 
13,700 
3,729. 

108,108 
27,393 

368,845 
102,673 
28,246 

260,064 
5,076,889 

$ 6,449,583 

In the fund fmancial statements, governmental funds report fund balance in classifications that comprise 
a hierarchy based primarily on the extent to which the government is bound to honor constraints on the 
specific purposes for which amounts in these funds can be spent. These classifications consist of the 
following: . 

Nonspendable Fund Balance - includes amounts that cannot be spent because they are 
either (a) not in spendable form or (b) legally or contractually required to be maintained 
intact. 

Restricted Fund Balance - includes amounts that have constraints placed on the use of the 
resources that are either (a) externally imposed by creditors, grantors, contributors or 
laws and regulations of other governments or (b) imposed by law through constitutional 
provisions or enabling legislation. 
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Cont.) 

L. Net Assets and Fund Equity - (Cont.) 

Committed Fund Balance - includes amounts that can only be used for specific purposes 

pursuant to constraints imposed by formal ordinances by the City Council, the City's 

highest level of decision-making authority. 

Assigned Fund Balance - includes amounts that are constrained by the City's intent to 
be used for specific purposes, but are neither restricted nor committed (excluding 
stabilization arrangements). The City Council is the authorized body to make 

assignments. 

Unassigned Fund Balance - the residual classification of the General Fund. This 

classification represents fund balance that has not been assigned to other funds and 

that has not been restricted, committed, or assigned to specific purposes within the 

General Fund. 

When an expenditure is incurred for pUIposes of which both restricted and unrestricted fund balance is 
available, the City considers restricted funds to have been spent first. When an expenditure is incurred 
for which. committed, assigned, or unassigned fund balances are available, the City considers amounts to 
have been spent first out of committed funds, then assigned funds, and f'mally unassigned funds, as 
needed, unless the City Council has provided otherwise in its commitment or assignment actions. 

M. Budgets and Budgetary Accounting 

Annual budgets are adopted on a basis consistent with generally accepted accounting principles. 
The City follows the following procedures in establishing the budgetary data reflected in the 
fmancial statements: 

1. The City holds budget hearings in mid March of each year with all department heads submitting 
requests. The operating budget includes proposed expenditures and the means of fmancing 
them. Also, a six-year capital budget is presented in conjunction with the. operating budget. 

2. At a later date, the City Manager makes a formal presentation to the Council for the fmalized 
budget. 

3. Prior to July I, the budget and property tax. rate are due for passage by ordinance. 

4. The City Clerk is authorized to transfer budgeted amounts between dep~ents within any fund; 
however, any revisions that alter the total expenditures of any fund must be approved by the 
City Council. Expenditures may not exceed appropriations at the fund level. 

5. Formal legally adopted budgets are employed as a management control device during the year 
for all funds except for Cleveland Utilities - Electric and Water Divisions. Budgeted amounts 
reflected in the accompanying f'mal budget and actual comparison are as originally adopted and 
am~nded by the City Council. 

6. All appropriations which are not expended lapse at year end. 

7. During the year, supplementary appropriations were necessary. The effect of the amendments 
were to increase budgeted revenues by $9,035,001, and increase budgeted expenditures by 
$14,707,997. The increase in revenues is primarily from federal grants and tax revenue received 
by the City. The increase in budgeted ex.penditures is a result of the additional funding. 

N. Subsequent Events 

Management has evaluated events and transactions that occurred between June 30, 2012, and December 
14,2012, which is the date the f'mancial statements were available to be issued, for possible recognition or 
disclosure in the f'mancial statements. 
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Note 2 - DEPOSITS AND INVESTMENTS 

At year end, all deposits of the City of Cleveland were covered by federal depository insurance or by 

collateral held by the State of Tennessee Collateral Pool for Public Deposits. 

At year end, the government's investment balances, other than certificates of deposit, were held in the 

State of Tennessee Local Government Investment Pool. Investments are valued based upon the value 

of pool shares. The responsibility for conducting the State's investment program resides with the State 

Treasurer pursuant to Tennessee Code Annotated, Section 9-4-602 and shall be exercised in accordance 

with the investment policy and resolutions of the State Funding Board. 

lnvesUnent~aturities 

Fair Less than One to 

Value One Year Five Years 

Certificates of Deposit $ 819,921 $ 819,921 $ 0 

State Treasurer's investment pool .1,043,626 1,043,626 0 

Total investments $ 1,863,547 $ 1,863,547 $ 0 

Interest rate risk - In accordance with its investment policy, the City manages its exposure to declines in fair 

values by limiting the amount invested in long-term investments and bidding the amount of interest earned on 

checking accounts with area banks. Presently, the City earns one hundred percent of the federal funds rate 

on accounts. During fiscal year ended June 30, 2012, a total of $201 ,918 w~ earned in interest income. 

Credit risk - State law limits investments in commercial paper and corporate bonds to the top two ratings issued by 

nationally recognized statistical rating. organizations (NRSROs). As of June 30, 2012, the City's investment in the 

State Treasurer's investment pool was rated AAA, by Standard & Poor's and Aaa by Moody's Investors Service. 

Concentration of credit risk - Concentration of credit risk is the risk of loss attributed to the magnitude of the 

City's investment in a single issuer. The City places no limit on the amount that may be invested with one issuer. 

Custodial credit risk - Custodial credit risk for investments is the risk that, in the event of a failure of the counterparty 

to a transaction, the City will not be able to recover the value of its investment or collateral securities that are in the 

possession of an ~utside party. The City does not have a formal policy that limits custodial credit risk for investments. 

Note 3 - RECEIVABLES 

Receivables as of year end for the government's individual major funds, nonmajor, and internal 

service funds in the aggregate, including the applicable allowances for uncollectible accounts 

are as follows: 

Allowance 

Inter- for 

govern- Customer Uncollect-

Receivables mental Taxes Accounts Other ibles 

General $ 3,528,965 $ 18,971,135 $ 0 $ 453,895 $ (419,000) $ 

School 6,154,550 707,036 0 0 (119,273) 

Water 0 0 4,111,227 0 0 

Electric 0 0 14,773,598 0 (154,833) 

Airport 1,870,619 0 0 87 0 

Nonmajor 6,376,302 0 25,233 198,396 0 

Totals $ 17,930,436 $ 19,678,171 $ 18,910,058 $ 652,378 $ ~693,1062 $ 

Cleveland Utilities Electric and Water Divisions recognize revenues based on billings to customers on 

monthly meter-reading cycles and also an accrual for the estimate of unbilled revenue for service 

provided from the date of each meter reading to the end of the month. 

Net 

Receivables 

22,534,995 

6,742,313 

4,111,227 

14,618,765 

1,870,706 

6,599,931 

56,477,937 
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Note 3- RECEIVABLES - (Cont.) 

Governmental funds report deferred revenue in connection with receivables for revenues that are not 

considered to be available to liquidate liabilities of the current period. Governmental funds also defer 

revenue recognition in connection with resources that have been received but not yet earned. At the 

end of the current fiscal year, the various components of deferred revenue reported in the governmental 

funds were as follows: 
Unavailable Unearned Total 

Delinquent property taxes receivable (general fund) $ 1,626,336 $ ° $ 1,626,336 

Delinquent property taxes receivable (school fund) 156,520 0 156,520 

County shared fIfe tax (general fund) 177,569 0 177,569 

Income tax (general fund) 461,069 0 461,069 

State beer tax (general fund) 4,672 0 4,672 

TVA - In~lieu of tax (general fund) 119A53 ° 119,453 

Income tax (school fund) 13,461 ° 13,461 

Sales tax - (sales tax capital projects fund) 2,907,847 ° 2,907,847 

2012 Property tax levy (general fund) ° 16,364,000 16,364,000 

2012 County shared revenues (school fund) 0 5,615,970 5,615,970 

Fees collected in advance (school food service) 0 20,591 20,591 

Fees collected in advance (general fund) 0 18,070 18,070 

Total $ 5,466,927 $ 22,018,631 $ 27,485,558 

Note 4 - CAPITAL ASSETS 

Capital asset activity for the year ended June 30, 2012 was as follows: 

Beginning Ending 

Balance Increases Decreases Balance 

Governmental activities: 
Capital assets not being depreciated: 

Land $ 9,112,070 $ 104,900 $ ° $ 9,216,970 

Construction in progress 9,120,943 2,060,051 (8,000,118) 3,180,876 

Total capital assets not being depreciated $ 18,233,013 $ 2,164,951 $ ~8,000,118) $ 12,397,846 

Capital assets, being depreciated: 

Buildings $ 95,581,802 $ 8,393,490 $ ° $ 103,975,292 

Improvements other than buildings 6,978,849 105,942 ° 7,084,791 

Infrastructure 51,136,148 1,475,935 ° 52,612,083 

Furniture, fixtures, equipment and vehicles 27,407,938 2,214,354 (1,600,408) 28,021,884 

Total capital assets being depreciated $ 181,104,737 $ 12,189,721 $ (1,600,408) $ 191,694,050 

Less accumulated depreciation for 

Buildings (24,617,387) (2,104,654) ° (26,722,041) 

Improvements other than buildings (3,816,091 ) (196,614) ° (4,012,705) 

Infrastructure (15,807,234) (1,160,962) ° (16,968,196) 

Furniture, fIXtures, equipment and vehicles (20,194,432) {l,732,619) 1,529,164 (20,397,887} 
Total accumulated depreciation $ {64,435,144) $ (5,194,849) $ 1,529,164 $ (68,100,829) 

Total capital assets being depreciated, net $ 116,669,593 $ 6,994,872- $ (71,244) $ 123,593,221 

Governmental activities capital assets, net $ 134,902,606 $ 9,159,823 $ ~8,071,362) $ 135,991,067 
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Note 4-

Note 5-

CAPITAL ASSETS - (Cont.) 

Beginning 

Balance Increases Decreases 

Business-type activities: 

Capital assets not being depreciated: 

Land and land rights, easements $ 25,549,104 $ 1,606,185 $ (44,715) $ 

Construction work-in-progress 4,932,718 3,497,052 ° Total capital assets not being depreciated $ 30,481,822 $ 5,103,237 $ (44,715) $ 

Capital assets being depreciated: 

Plant in service $ 282,145,766 $ 14,983,683 $ (2,972,030) $ 

Equipment 418,312 0 (15,8502 

Total cap~tal assets being depreciated $ 282,564,078 $ 14,983,683 $ (2,987,8802 

Less accumulated depreciation for 

Plant in service $ (122,379,408) $ (8,574,197) $ 2,972,030 

Equipment (227,4152 (17,290) 15,850 

Total accumulated depreciation $ (122,606,823) $ ~8,591 ,4872 $ 2,987,880 

Total capital assets being depreciated, net $ 159,957,255 $ 6,392,196 $ 0 

Business-type activities capital assets $ 190,439,077 $ 11,495,433 $ (44,7152 

Depreciation expense was charged to governmental functions as follows: 

General government $ 78,283 

Community development 34,225 

Public safety 776,917 

Public works 1,307,973 

Health and welfare 19,885 

Culture and recreation 562,776 
Education 2,381,765 

Capital assets held by the government's internal service 

fund are charged to various functions based on usage 33,025 

Total depreciation expense - governmental activities $ 5,194,849 

INTERFUND RECEIV ABLES, PAY ABLES, AND TRANSFERS 

The composition ofinterfund balances as of June 30, 2012, is as follows: 

Due to/from other funds: 

Receivable Fund Payable Fund Amount 

General fund 

General fund 

Nonmajor governmental 

Cleveland Municipal Airport 

$ 291,000 

4,541-,000 

$ 4,832,000 

Of the total interfund receivable/payable balances, $4,832,000, is expected to be repaid within one year. 
Transfers and payments within the reporting entity are substantially for the purpose of subsidizing 
operating functions, funding capital projects and asset acquisitions, or maintaining debt service on a 
routine basis. Resources are accumulated in a fund to support and simplify the administration of various 
projects .or ~!ograms. 

$ 

$ 

$ 

$ 

$ 

Ending 

Balance 

27,110,574 

8,429,770 

35,540,344 

294,157,419 

402,462 

294,559,881 

(127,981,575) 

~228,855) 

(128,210,430) 

-166,349,451 

201,889,795 
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Note 5 - INTERFUND RECEIVABLES, PAY ABLES, AND TRANSFERS - (Cont.) 

Note 6-

Transfers in: 

Cleveland 

General School Nonmajor Municipal 

Transfers out: Fund Fund Governmental Airport Fund 

General fund $ ° $ 5,120,000 $ 6,859,143 $ 34,000 $ 

School fund ° ° 486,800 ° Cleveland Utilities - Electric 1,725,055 0 ° 0 

Cleveland Utilities - Water 202,462 0 0 0 

Nonmajor Governmental ° 3,117 396,300 0 

$ 1,927,517 $ 5,123,117 $ 7,742,243 $ 34,000 $ 

LONG-TERM DEBT 

Capital Leases 

The City has entered into two lease agreement as lessee for fInancing improvements to the school system 

to upgrade the lighting systems in its facilities. The lease agreements qualify as capital leases for accounting 

purposes and, therefore, have been recorded at the present value of the future lease payments as of the 

inception date. Future payments are as follows: 

Fiscal Year 

Ending June 30. PrinciEal Interest Re9,uirements 

2013 $ 150,187 $ 13,774 $ 163,961 

2014 159,818 32,174 191,992 

2015 167,452 22,472 189,924 
·2016 44,379 14,765 59,14~ 

2017 46,262 6,688 52,950 

2018-2022 124,429 7,948 132,377 
$ 692,527 $ 97,821 $ 790,348 

General Obligation Bonds 

The government issues general obligation bonds to provide funds for the acquisition and construction of 

major capital facilities. General obligation bonds have also been issued to refund older issues of general 

obligation bonds. 

General obligation bonds are direct obligations and pledge the full faith and credit of the government. 

These bonds generally are issued as 20-year serial bonds with increasing amounts of principal maturing 

each year. General obligation bonds currently outstanding are as follows: 

Purpose 

Governmental activities 

Governmental activities - refunding 

Interest Rates Amount 

4.00-5.00%· $ 5,420,000 

2.00-5.00% 33,675,000 
$ 39,095,000 

Totals 

12,013,143 

486,800 

1,725,056 

202,462 

399,417 

14,826,878 
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Note 6 - LONG-TERM DEBT - (Cont.) 

General Obligation Bonds - (Cant.) 

Annual debt service requirements to maturity for general obligation bonds are as follows: 

Fiscal Year Total 

Ending June 30. PrinciEal Interest Reguirements 

2013 $ 1,950,000 $ 1,533,456 $ 3,483,456 

2014 1,660,000 1,486,606 3,146,606 

2015 1,785,000 1,433,931 3,218,931 

2016 1,865,000 1,370,806 3,235,806 

2017 1,975,000 1,309,481 3,284,481 

2018-2022 11,335,000 5,664,669 16,999,669 

2023-2027 13,070,000 2,996,076 16,066,076 

2028-2032 4,985,000 920,438 5,905,438 

2033-2037 470,000 63,438 533,438 

$ 39,095,000 $ 16,778,901 $ 55,873,901 

Revenue Bonds 

The government also issues bonds where the government pledges income derived from the acquired or 

constructed assets to pay debt service. 

The revenue bonds are collateralized as to payment of principal and interest by a pledge of sufficient 

revenues, after deduction of all current operating expenses, to meet principal and interest payments 

when due. In the event of a deficiency of revenues, the full faith, credit and resources of the City of 

Cleveland are irrevocably pledged for the prompt payment of principal and interest when due. Revenue 

bonds curr-ently outstanding are as follows: 

Pwpose 

Cleveland Utilities - Water Division 

Cleveland Utilities - Electric Division 

Interest Rates Amount 

1.00-5.75% $ 45,165,000 

1.00-5.75% 13,710,000 

Debt service requirements to maturity for revenue bonds of Cleveland Utilities for the fiscal year ended 

June 30, 2012, are as follows: 

Fiscal Year Total 

Ending June 3O. PrinciEal Interest Reguirements 
2013 $ 3,820,000 $ 2,074,994 $ 5,894,994 

2014 3,900,000 1,969,1~8 5,869,188 

2015 3,945,000 1,861,275 5,806,275 

2016 3,965,000 1,754,341 5,719,341 

2017 4,075,000 1,633,687 5,708,687 
2018-2022 18,220,000 6,248,456 24,468,456 
2023-2027 13,375,000 3,058,985 16,433,985 
2027-2032 5,385,000 967,051 6,352,051 
2033-2037 2,190,000 295,093 2,485,093 

$ 58,875,000 $ 19,863,070 $ 78,738,070 
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Note 6- LONG-TERM DEBT - (Cont.) 

Notes Payable 

Principal requirements to maturity for notes payable accounted for in the governmental activities 

for the fiscal year ended June 30, 2012, are as follows: 

Fiscal Year Total 

Ending June 30~ PrinciEal Interest Requirements 

2013 $ 680,346 $ 1,275,560 $ 1,955,906 

2014 1,101,822 1,260,464 2,362,286 

2015 1,059,337 1,226,346 2;285,683 

2016 1,069,906 1,191,309 2,261,215 

2017 1,055,577 1,155,140 2,210,717 

2018-2022 5,648,886 5,214,212 10,863,098 

2023-2027 7,369,470 3,877,874 11,247,344 

2028-2032 11,443,000 1,142,542 12,585,542 

$ 29,428,344 $ 16,343,447 $ 45,771,791 

Principal requirements to maturity for notes payable accounted for in the business-type activities 

for the fiscal year ended June 30, 2012, are as follows: 

Fiscal Year Total 

Ending June 30~ PrinciEal Interest R~uirements 

2013 $ 109,129 $ 21,332 $ 130,461 

2014 68,856 16,855 85,711 

2015 35,599 14,412 50,011 

2016 36,358 13,654 50,012 

2017 37,133 12,878 50,011 

2018-2022 197,872 52,184 250,056 
2023-2027 219,868 30,188 250,056 

2028-2032 172,450 6,752 179,202 

$ 877,265 $ 168,255 $ 1,045,520 

Beginning Ending Due Within 

Balance Additions Reductions Balance One Year 

Governmental activities: 

General obligation bonds $ 40,950,000 $ 0 $ (1,855,000) $ 39,095,000 $ 1,950,000 

Notes payable 27,398,285 2,615,335 (585,276) 29,428,344 680,346 

Capital leases 375,238 354,870 (37,581) 692,527 150,187 

Compensated absences 1,686,580 1,380,513 (1,367,131) 1,699,962 135,997 

Postemployment benefits 7,620,448 2,955,117 (820,333) 9,755,232 ° Derivative - interest rate swap 4,483,038 2,769,042 0 7,252,080 ° Less bond discount/premium 237,132 ° (24,748) 212,384 0 

Less deferred charges ~449,148l 32,835 ° (416,313) 0 

Total $ 82,301,573 $ 10,107,712 $ (4,690,069) $ 87,719,216 $ 2,916,530 

Business-type activities: 
Revenue bonds $ 62,700,000 $ ° $ (3,825,000) $ 58,875,000 $ 3,820,000 

Notes payable '0 109,000 0 109,000 75,000 

State revolving loan fund 792,000 9,683 (33,418) 768,265 34,129 

Conservation advances 1,744,197 366,913 (348,687) 1,762,423 253,608 

Postemployment benefits 3,176,772 1,484,359 (533,702) 4,127,429 ° Less bond discount/premiums 154,692 ° (11,503) 143,189 . ° Less deferred charges !1,180,176l ° 130,959 (1,049,217) ° $ 67,387,485 $ 1,969,955 $ {4,621,3512 $ 64,736,089 $ 4,182,737 
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Note 6 - LONG-TERM DEBT - (Cont.) 

Compensated absences, postemployment benefit obligations and pension benefit obligations are generally 

liquidated by the general fund, school fund, school federal projects fund, school food service fund, library 

fund, state street aid fund, and solid waste management fund. 

On April 18, 2012, the Public Building Authority of the City of Clarksville, Tennessee, issued $1,006,000, in 

aggregate principal amount of Local Government Public Improvement Bonds, Adjustable Rate Series 2012 

for the purpose of making a loan to the City of Cleveland, Tennessee. The proceeds of this loan are being 

used to finance the costs of improving infrastructure along Durkee Road. The loan matures May 25, 2027, 

and bears interest at a weekly variable rate. As of June 30, 2012, the City had drawn down $905,135 of the 

$1,006,000 loan proceeds. 

On April 18, 2012, the Public Building Authority of the City of Clarksville, Tennes~ee, issued $1,710,200, in 

aggregate principal aniount of Local Government Public Improvement Bonds, Fixed Rate Series 2012 

for the purpose of making a loan to the City of Cleveland, Tennessee. The proceeds of this loan are being 

used to finance the costs of improving infrastructure at the APD-40 Interstate connector. The loan matures 

April 1, 2032 and bears interest at 2.32%. As of June 30,2012, the City had drawn down all of the loan proceeds. 

On May 30,2012, The Public Building Authority of the City of Clarksville, Tennessee, issued $1,509,000, in 

aggregate principal amount of Local Government Public Improvements Bonds, Adjustable Rate Series 2012 

for the purpose of making a loan to the City of Cleveland, Tennessee. The proceeds of this loan are being 

used to fmance the costs of C0nstructing a new airport. The loan matures June 1, 2027, and bears interest at 

a weekly variable rate. As of June 30, 2012, the City had drawn down $109,000, of the $1,509,000 loan proceeds. 

Interest Rate Swap - Notes Payable 

The City is a party to an interest rate swap agreement which is considered a derivative instrument All derivatives 

must be tested for effectiveness to qualify for hedge accounting. The tests are outlined in GASB 53. Depending 
on the test results, the changes in fair value are either reported on the statement of net assets as a deferral, 
or in -the statement of activities as investment revenue or loss. . 

The City engaged an independent party to perform the valuations and required tests on the swaps. Both of the 
City's swaps qualify for hedge accounting under GASB 53, therefore all cumulative changes in fair value, as of 
June 30,2012 all swap liabilities, are offset by a corresponding deferred outflow asset on the statement of net assets. 

All pay-fIXed swap transactions are associated with variable debt. Combining a pay-fIXed receive-variable rate 
swap with variable debt results in what is termed "synthetic' fixed rate debt. It is called sYnthetic because the 
economics are similar to fIxed rate debt, but another instrument is involved unlike regular fIXed rate debt. 
Each time the City created synthetic fIXed rate debt, a comparison and determination was made that the fIXed 
rate on regular debt would have been higher than the fIXed rate on the swap. 

For all swaps, there are two main strategies the City pursues with respect to each transaction. Each swap can 
achieve one or more of these strategies. Then as a result of execution of the derivative, its value will change 
with respect to how prevailing rates on each reporting period compare to when the derivative was put in 
place. The accumulated ch~ges in fair value, or total fair value of all the derivatives are a function of how 
prevailing interest rates and other market factors affect each transaction at each reporting period. Pursuant 
to GASB 53, each swap transaction is then evaluated to determine what type of accounting treatment to apply. 

(i) Mitigate the effect of fluctuations in variable interest rates. The primary function of the swaps is for the City 
to pay a fIXed rate, and receive a floating rate. In an interest rate environment whose level is generally higher 
than the rate at which the City is fixed, the swap would result in a positive value to the City. Correspondingly, 
a lower rate environment than the fixed rate would result in a negative value to the City. The value primarily 
depends on the overall level of interest rates on the reporting date compared to what the City pays. The 
overall level of long term interest rates from period to period is the primary driver of changes in value 
recorded from the investment derivatives where the City pays fIXed and receives a floating rate. Interest 
rates have trended lower since inception of the pay fIXed swaps, therefore, the mark-to-market value is 
generally more negative to the City. 
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Note 6 - LONG-TERM DEBT - (Cont.) 

Interest Rate Swap - Notes Payable - (Cont.) 

(ii) Reduce interest expense from expected benefit resulting from the difference between tax-exempt and 
taxable rates. This is a function of swaps where the City receives 70% of 3-Month LIBOR when hedging tax­
exempt variable debt, with the expectation of receiving an ongoing net benefit from paying a lower fixed 
rate at the time of putting on the swap transaction. The historical average ratio of3-Month LIBOR (short­
term taxable rates) versus tax-exempt rates, a direct function of tax rates, is approximately 70%, but the 
ratio of long-term taxable rates and long-term tax-exempt rates is normally significantly higher than 70%. 
Therefore, the fIXed rate payable in exchange for a smaller percentage of LIBOR will be significantly less 
than a long-term tax-exempt fixed rate. This reduction in fIXed rate is the value of the benefit, the risk being 
tax rates change over the life of the percentage of LIBOR swap, or the variable rates on the City's hedged 
bonds do not closely match the percentage of LmOR variable rate on the swap. The value of such a ·swap 
is determined by the prevailing level of taxable interest rates, with no reference to tax-exempt interest rates. 

The following table provides a summary of the basic terms of the swap agreements as of June 30, 2012. 

Associated 
Bonds 

Current 
Notional 

Effective Maturity Rate Rate Fair Bank 
Counterparty 

Ratings 
Date Date Paid Received Value Counterparty Moorly's/S&PlFitch 

Series E-9-A $11,175,000 1129/10 6/112030 4.4300% 70% of ($4,608,138) Deutsche Bank A2/A+IA+ 
3-Month AG -New 

York Branch 
Series E-9-A $10,000,000 2/02/10 6/1/2025 4.4250% 70% of ($2,643",942) Deutsche Bank A2/A+IA+ 

3-Month AG -New 
York Branch 

Under its loan agreement, the Public Building Authority of Blount County, TN (the "Authority"), and the 
Public Building Authority of Sevier County, TN (the "Authority"), at the request of the City, entered into 
interest rate swap agreements for Series A-2-A, and IV-C-3. The Series A-2-A and the Series IV-C-3 
notes have since been refunded with a portion of the proceeds of the E-9-A notes, and the interest rate 
swaps are now associated with the Series E-9-A notes. 

In order to protect against the potential of rising interest rates and to balance its mixture of variable and 
fIXed rate debt, the City requested the Authorities, on its behalf, to enter into interest rate swaps in connection 
with its $10 million Series IV-C-3, and its $11.175 million Series A-2-A variable rate notes. The intention of the 
swaps was to effectively change the City's variable interest rate on the notes to a synthetic fIXed rate. 

Under the swaps, the Authorities pays the counterparty a fixed payment of 4.425 percent (IV-C-3), and 
4.430 percent (A-2-A) and receives a payment computed as 70.0 percent of the three-month London Interbank 
Offered Rate (LIBOR). At no time will the notional amount on interest rate swap agreements exceed the 
outstanding principal of the Series E-9-A notes. The notes variable-rates have historically approximated the 
Securities Industry and Financial Markets Association Index (the "SIFMA"). The notes mature and the 
related swap agreements mature on June 1,2025 (Series IV-C-3) and June 1,2030 (Series A-2-A). As of 
June 30, 2012, rates were as follows: 

Interest rate swap IV-C-3 A-2-A 
Fixed payment to counterparty 4.425 % 4.430 % 
Variable payment from counterparty (0.616l (0.616) 

Net interest rate swap payment 3.809 % 3.814 % 
Variable-rate note payments 0.190 0.190 
Synthetic interest rate on notes 3.999 % 4.004 % 

As of June 30,2012, the swaps had a negative fair value of$~,643,942, (IV-C-3) and $4,608,138, (A-2-A). The 
negative fair value of the swaps may be countered by reductions in total interest payments required under 
the variable-rate notes, creating lower synthetic rates. Because the rates on the government's variable-rate 
notes adjust to changing interest rates, the notes do not have a corresponding fair value increase. The fair 
values take into consideration the prevailing interest rate environment and the specific terms and conditions 
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Note 6 - LONG-TERM DEBT - (Cont.) 

Interest Rate Swap - Notes Payable - (Cont.) 

of each swap. All fair values were estimated using the zero-coupon discounting method. This method 
calculates the future payments required by the swaps, assuming that the current forward rates implied by the 
yield curve are the market's best estimate of future sp·ot interest rates. These payments are then di~counted 
using the spot rates implied by the current yield curve for a hypothetical zero-coupon rate bond due on the 
date of each future net settlement payment on the swaps. 

The City was not exposed to credit risk because the swaps had a negative fair value. However, should 
interest rates change and the fair value of the swaps b~come positive, the City would be exposed to credit 
risk in the amount of the derivative's fair value. The swaps counterparty was unrated at the time of the swaps. 

As noted above, the swaps expose the City to basis risk should the rate on the notes increase to above 63.5% 
of LmOR, thus increasing the synthetic rate on the notes. If a change occurs that results in the rate on the 
notes to be below 63.5% of LmOR, then the synthetic rate on the notes will decrease. 

The derivative contract uses the International Swap Dealers Association Master Agreement, which includes 
standard tennination events, such as failure to pay and bankruptcy. The Schedule to the Master Agreement 
includes an lIadditional termination provision". The Authority or the co~terparty may terminate the swap if 
the other party fails to perform under the terms of the contract. If the swap is tenninated, the variable-rate 
bond would no longer carry a synthetic interest rate. Also, if at the time of termination the swap has a negative 
fair value, the Authority would be liable to the counterparty for a payment equal to the swap's fair value. 
Likewise, if the swap has a positive fair value at termination, the counterparty would be liable to the Authority 
for a payment equal to the swap's fair value. 

As of June 30, 2012, debt service requirements of the variable-rate debt and net swap payments, assuming 
current interest rates remain the same, for their term were as follows. As rates vary, variable-rate bond 
interest payments and net swap payments will vary. 

Fiscal Year Series IV -C-3 Net 
Ending Interest Rate 
June 30, Principal Interest Swap Payment Total 

2013 $ 120,000 $ 18,791 $ 376,715 $ 515,506 
2014 505,000 18,563 372,144 895,707 
2015 530,000 17,604 352,908 900,512 
2016 575,000 16,597 332,721 924,318 
2017 575,000 15,504 310,818 901,322 

2018-2022 3,120,000 60,724 1,217,372 4,398,096 
2023-2027 4,465,000 21,052 422,043 4,908,095 

I 

$ 9,890,000 $ 168,835 $ 3,384,721 $ 13,443,556 

Fiscal Year Series A-2-A Net 
Ending Interest Rate 
June 30, Principal Interest Swap Payment Total 

2013 $ 0 $ 21,233 $ 426,220 $ 447,453 
2014 0 21,233 426,220 447,453 
2015 0 . 21,233 426,220 447,453 
2016 0 21,233 426,220 447,453 
2017 0 21,233 426,220 447,453 

2018-2022 0 106,163 2,131,100 2,237,263 
2023-2027 435,000 106,163 2,131,100 2,672,263 
2028-2032 10,740,000 41,601 835,086 11,616,687 

$ 11,175,000 $ 360,092 $ 7,228,386 $ 18,763,478 
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Note 7 - RESTRICTED ASSETS 

Cleveland Utilities' restricted assets are represented by cash, certificates of deposit, and unexpended 
bond proceeds and are presented as required under the terms of bond indentures and resolutions. 

Note 8 - JOINT VENTURES 

The City of Cleveland together with Bradley County and the City of Charleston, have created the 
Cleveland Bradley Communications Center (CBCC) to combine Emergency 911 services that were 
operated separately by each government. The CBCC board consists often ex-officio members including: 
the County Mayor, the City of Cleveland Mayor, the City of Charleston Police Chief, the County Sheriff, 
the Cleveland Police Chief, the Cleveland Fire Chief, the Director of Emergency Medical Services, the 
Director of the Emergency Management Agency, Cleveland City Manager and Bradley County Fire 
Chief, along with three persons appointed by the County Mayor with the approval of the County 
Commission and the City of Cleveland Council. The City has constructed a building and purchased 
equipment for the CBCC at a teital cost of $1 ,311,046. The City is financing this endeavor through loans from 
bond proceeds issued by the Public Building Authority of Sevier County, Tennessee. The City is receiving 
impact payments from the CBCC equal to the debt service requirements. Separate financial statements are 
issued for the CBCC and may be obtained by writing to the CBCC, Guthrie Drive, Cleveland, Tennessee 37312. 

Note 9 - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS. 

Explanation of certain differences between the governmental fund balance sheet and the government-wide 
statement of net assets: . 

The governmental fund balance includes a reconciliation between fund balance - total governmental funds 
and net assets - governmental activities as reported in the government-wide statement of net assets. One 
element of that reconciliation explains that "long-term liabilities, including bonds, notes payable, compensated 
absences and interest payable are not due and payable in the current period and therefore are not reported' 
in the funds." The details of this $79,852,740, are as follows: 

Bonds payable $ 39,095,000 
Notes payable 29,428,344 
Capital leases 692,527 
Compensated absences 1,699,962 
Postemployment benefits 9,755,232 
Interest payable 133,791 
Premium on bonds payable 212,384 
Bond issuance costs (748,187) 
Unamortized bond costs (416,313) 

\ 

Net adjustment $ 79,852,740 

Explanation of certain differences between the governmental fund statement of revenues, expenditures, 
and changes in fund balances and the government-wide statement of activities: 

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a 
reconciliation between net changes in fund balances for total governmental funds and changes in net assets 
of governmental activities as reported in the government-wide statement of activities. One element of that 
reconciliation explains that "Governmental funds report capital outlays as expenditures. However, in the 
statement of activities the cost of those assets is allocated over their estimated useful lives and reported 
as depreciation expense.1t The details of this $1,167,953, difference are as follows: 

Capital outlay 
Depreciation expense 

Net adjustment 

$ 6,329,776 
(5,161,823) 

$ 1,167,953 
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Note 9 - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS - (Cont.) 

Another element of that reconciliation states that "Repayment of long-term debt is reported as an 
expenditure in governmental funds, but the repayment reduces long-term liabilities in the statement of 
net assets." The details of this $2,477,857, difference are as follows: 

Principal repayments: 
General Obligation Bonds 
Notes Payable 
Capital leases payable 

Net adjustment 

Note 10.: COMMITMENTS AND CONTINGENCIES 

$ 1,855,000 
585,276 

37,581 

$ 2,477,857 

Cleveland Utilities Board is a party to a contract with TVA dated August 17, 1976, under which the 
Electric Division purchases its entire requirements for electric power and energy from TV A for 
resale. The contract may be terminated by either TVA or the Board at any time upon not less than 
five years' written notice. 

The Cleveland Utilities Board is a party to a contract with the Hiwassee Utilities Commission (HUC) 
dated June 22, 2006 under which the Water Division agrees to purchase an annual quantity of water 
equal to an average of 5,335,000 gallons of water per day. 

The Cleveland Utilities Board is a party to a contract with the Hiwassee Utilities Commission (HUC) 
dated January 21, 1982, under which, HUC agrees to contract with the Water Division for operating 
the water filter plant owned by HUC in Charleston, Tennessee. Cleveland Utilities provides all 
necessary functions of the day-to-day operation of the plant. Cleveland Utilities is reimbursed for 
all costs incurred in operating the plant plus additional amounts for overhead as called for in the 
contract. Cleveland Utilities is not responsible for property insurance on the HUC facilities. 

On September 16, 2005, Cleveland Utilities received a Commissioner'S Order from the Tennessee 
Department of Environment and Conservation. The order deals with the violations of Cleveland 
Utilities' NPDES Permit related to overflows in the sewer collection system. Cleveland Utilities reported 
the violations listed in the order to IDEC. The Board 'authorized the utility to engage the services of legal 
counsel to appeal the order. The appeal was filed September 21, 2005, and on January 25, 2006, an 
"agreed order" was signed by all parties. The agreed order outlines certain requirements to be undertaken 
by the utility to address the violations as they are listed in the order. In conjunction with the Commissioner's 
Order received in 2005, Cleveland Utilities submitted a Capacity, Maintenance, Operations and Management 
(CMOM) plan to the Tennessee Departm~nt of Environment and Conservation (IDEC) for approval.' This 
document details how Cleveland Utilities will ensure capacity within the wastewater collection systelJl, perform 
routine and preventative maintenance, what daily operations are performed by Cleveland Utilities personnel 
and how the data is being managed. On September 23,2011, Cleveland Utilities received approval of the 
CMOM program.. Cleveland Utilities developed the Strategic Commitment to Protect the Environment 
(SCOPE-IO) program. This program will manage the CMOM program while also overseeing wastewater 
rehabilitation of the collection system. Cleveland Utilities has revised the CMOM document and received 
approval of the new CMOM on July 18,2012: 

Note 11- LITIGATION 

The City generally follows the practice of recording liabilities from claims and legal actions only when 
they become fIXed or determinable in amount. The City of Cleveland and Cleveland Utilities Electric 
and Water Divisions are involved in certain legal matters, the outcome of which is not presently 
determinable. It is the opinion of management, based in part on the advice of legal counsel, that these 
matters will not have a material adverse effect on the results of operations or the fmancial position of 
the City and Cleveland Utilities. 
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Note 12 - TENNESSEE VALLEY AUTHORITY (TVA) CONSERVATION PROGRAMS 

Cleveland Utilities - Electric Division is a fiscal intermediary for TVA conservation programs. Under 
these programs, the Division obtains advances from TVA to administer loans to qualified customers 
approved by TVA. The repayment of the customer loans is based on monthly amortization schedules 
ranging from three to ten years. The TVA advances are repaid monthly as payments are received on 
outstanding customer loans. Amounts billed monthly to customers but not yet received are included in 
Accounts Receivable - other. All other amounts are reported as long-term. TVA assumes all credit 
risks under these programs. Effective June 30, 1997, TVA sold its loans to First American National 
Bank which was acquired by Regions Bank during the year ended June 30, 2000. This sale changes 
the parties to the arrangement described above but does not change the Board's role as a fiscal 
intermediary. 

Note 13 - RISK MANAGEMENT 

It is the policy of the City to purchase commercial insurance for the risks of losses to which it is 
exposed. The City has commercial insurance coverage for property, employee theft, and major 
equipment. The City is also a member of the Tennessee Municipal League Risk Management Pool 
and receives coverage for worker's compensation claims and general liability. The City pays an 
annual premium to the Tennessee Municipal League (TML) for its insurance coverage. The creation 
of the TML Risk Management Pool provides for it to be self-sustaining through member premiums. 
Settled claims from losses have not exceeded insurance coverage in any of the past three fiscal years. 

Note 14 - FAIR VALUE OF FINANCIAL INSTRUMENTS 

The carrying value of cash and cash equivalents, accounts receivable, and various current liabilities 
reported in proprietary funds are reasonable estimates of their fair value because of the short-term 
maturity of these fmancial instruments. 

Note 15 - DEFERRED COMPENSATION PLAN 

During fiscal year ended June 30, 1998, the City of Cleveland implemented GASB Statement No. 32, 
Accounting and Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans. 
This Statement rescin<,is GASB No.2, Financial Reporting of Deferred Compensation Plans Adopted 
under the Provision of Internal Revenue Code Section 457. The effect of the new statement is to eliminate 
the requirement for statement presentation and note disclosure for plans that are held in trust and meet the 
requirements of Section 457(g). 

Note 16 - ESTIMATES 

Management uses estimates and assumptions in preparing fmancial statements. Those estimates and 
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets 
and liabilities, and the reported revenues and expenses. 

Note 17 - RETIREMENT COMMITMENTS 

CLEVELAND BOARD OF EDUCATION, CLEVELAND FIRE AND POLICE DEPARTMENTS, 
CLEVELAND CITY-OTHER DEPARTMENTS, CLEVELAND UTILmES-WATER DIVISION, 
CLEVELAND UTILITIES-ELECTRIC DIVISION, CLEVELAND SANITATION DEPARTMENT 

PLAN DESCRIPTION 

Certain employees of the above Departments of the City of Cleveland are members of the 
Political Subdivision Pension Plan (PSPP), an agent multiple-employer defmed benefit pension plan 
administered by the Tennessee Consolidated Retirement System (TCRS). TCRS provides retirement 
benefits as well as death and disability benefits. Benefits are determined by a formula using the 
member's high five-year average salary and years of service. Members become eligible to retire at the 
age of 60 with 5 years of service or at any age with 30 years of service. A reduced retirement benefit 
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Note 17 - RETIREMENT COMMITMENTS - (Cont.) 

is available, to vested members at the age of 55. The City has authorized mandatory retirement for its 
Public Safety Officers. Public Safety Officers can retire at age 55 with five years of service or at any age 
with 25 years of service and receive a supplemental bridge payment between the mandatory retirement 
age and. 62. Disability benefits are available to active members with five years of service who become 
disabled and cannot engage in gainful employment. There is no service requirement for disability that is 
the result of an accident or injury occurring while the member was in the performance of duty. Members 
joining the system after July 1, 1979 become vested after five years of service and members joining prior 
prior to July 1, 1979 were vested after 4 years of service. Benefit provisions are established in state 
statute found in Title 8, Chapter 34-37 of the Tennessee Code Annotated (TCA). State statutes are amended 
·by the Tennessee General Assembly. Political subdivisions such as the City of Cleveland participate in the 
TCRS as individual entities and are liable for all costs associated with the operation and administration of 
their plan. Benefit improvements are not applicable to a political subdivision unless approved by the chief 
governing body. 

The TCRS issues a publicly available financial report that includes fmancial statements and required 
supplementary information for the PSPP. That report may be obtained by writing to Tennessee Treasury 
Department, Consolidated Retirement System, lOth Floor Andrew Jackson Building, Nashville, TN 
37243-0230 or can be accessed at http://www.tn.gov/treasury/tcrslPSI. 

FUNDING POLICY 

The City of Cleveland Plan is noncontributory and has assumed employee contributions up to 5.0 

percent of annual covered payroll. 

The City of Cleveland is required to contribute at an actuarially determined rate; the rate for the 

fiscal year ending June 30,2012 was 17.84% of annual covered payroll. The contribution requirement' 

of plan members is set by state statute. Contribution requirement for the City of Cleveland is established 

and may be amended by the TCRS Board of Trustees. 

ANNUAL PENSION COST 

For the year ending June 30,2012, the City's annual pension cost of$4,974,186 to TCRS was equal to the 

City's required and actual contributions. The required contribution was determined as part of the July 1, 

2009 actuarial valuation using the frozen entry age actuarial cost method. Significant actuarial assumptions 

used in the valuation incl~de (a), rate ofretum on investment of present and future assets of7.5 percent a year 

compounded annually, (b) projected 3.0 percent annual rate of inflation, (c) projected salary increases of 4.75 

percent (graded) annual rate (no explicit assumption is made regarding the portion attributable to the effects 

of inflation on salaries), (d) projected 3.5 percent annual increase in the Social Security wage base, and (e) 

projected post retirement increases of 2.5 percent annually. The actuarial value of assets was determined using 

techniques that smooth the effect of short-term volatility in the market value of total investments over a ten-year 

period. The City's unfunded actuarial accrued liability is being amortized as a level dollar amount on a closed 

basis. The remaining amortization period at July 1, 2009 was 6 years. AJ? actuarial valuation was performed as 

of July 1,2011, which established contribution rates effective July 1,2012. 

Trend Information 

Fiscal Annual Percentage Net 

Year Pension ofAPC Pension 

EndinB Cost (APC) Contnbuted Obli~ation 

6/30/12 $ 4,974,186 100% $0.00 

6/30/11 4,751,248 100% $0.00 

6/30/10 4,782,285 100% $0.00 
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Note 17 - RETIREMENT COMMITMENTS - (Cont.) 

FUNDED STATUS AND FUNDING PROGRESS 

As of July 1,2011, the most recent actuarial valuation date, the plan was 80.89% funded. The actuarial accrued 

liability for benefits was $102.37 million, and the actuarial value of assets was $82.81 million, resulting in an unfunded 

actuarial accrued liability (UAAL) of$19.56 million. The covered payroll (annual payroll of active employees 

covered by the plan) was $26:73 million, and the ra~o of the UAAL to the covered payroll was 73.18%. 

The schedule of funding progress, presented as required supplementary information (RSI) following the notes 

to the fmancial statements, present multiyear trend information about whether the actuarial value of plan assets are 

increasing or decreasing over time relative to the AALs for benefits. 

CLEVELAND CITY SCHOOLS SYSTEM 

PLAN DESCRIPTION 

The Cleveland City Schools contribute to the State Employees, Teachers, and Higher Education 

Employees Pension Plan (SETHEEPP), a cost-sharing multiple employer defmed benefit pension plan 

administered by the Tennessee Consolidated Retirement System (TCRS). TCRS provides retirement 

benefits as well as death and disability benefits to plan members and their beneficiaries. Benefits are 

determined by a fonnula using the member's high five-year average salary and years of service. 

Members become eligible to retire at the age of 60 with five years of service or at any age with 30 years 

of service. A reduced retirement benefit is available to vested members who are at least 55 years of age 

or have 25 years of service. Disability benefits are available to active members with five years of service 

who become disabled and cannot engage in gainful employment. There is no service requirement for 

disability that is the result of an accident or injury occurring while the member was in the performance 

of duty. Members joining the plan on or after July 1, 1979 are vested after five years of service. Members 

joining prior to July 1, 1979 are vested after four years of service. Benefit provisions are established in 

state statute found in Title 8, Chapters 34-37 of the Tennessee Code Annotated (TCA). State statutes 

are amended by the Tennessee General Assembly. Cost of living adjustments (COLA) are provided to 

retirees each July based on the percentage change in the Consumer Price Index (Cpn during the previous 

calendar year. No COLA is granted if the CPI increases less than one-half percent. The annual 

COLA is capped at three percent. 

The TCRS issues a publicly available financial report that includes fmancial statements and required 

supplementary information for the SETHEEPP. That report may be obtained by writing to the Tennessee 

Treasury Department, Consolidated Retirement System, lOth Floor Andrew Jackson Building, Nashville, 

1N 37243-0230 or can be accessed at www.tn.gov/treasury/tcrs/Schools 

FUNDING POLICY 

Most teachers are required by state statute to contribute 5 percent of their salary to the plan. The Cleveland 

City Schools are required to contribute at an actuarially determined rate. The rate for the fiscal year ending 

June 30,2012 was 9.05 percent of annual covered payroll. The contribution requirement of Cleveland City 

Schools is established and may be amended by the TCRS Board of Trustees. Cleveland City School's 

contributions to the TCRS for the years ending June ~O, 2012, 2011, and 2010, were $1,792,845, $1,764,065, 

and $1,188,516, respectively, equal to the required contributions for each year. 
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Note 17 - RETIREMENT COlvllvfiTMENTS - (Cont.) 

CLEVELAND UTILITIES - CSA PENSION PLAN 

PLAN DESCRIPTION 

All employees of the Cleveland Utilities - Electric Division hired prior to October 15, 1993 participate in 
a cost-sharing multiple-employer pension plan administered by the Central Service Association (the. 
"CSA Plan"). The CSA Plan provides retirement benefits to plan members. Section 5.1 & 5.2 of the Pension 
Plan for employees of Central Service Association ("CSA") assigns the authority to establish' and amend benefit 
provisions to the CSA Board of Directors. 

On October 1, 2005, Cleveland Utilities-Electric Division withdrew from the CSA Non-governmental plan in a 
spin off whereby assets and liabilities were transferred into the Central Service Association Pension Plan for 
Governmental Employees, a new tax-qualified multiple employer defmed benefit pension plan that is maintained 
as a governmental plan (as defined under section 414(d) of the Internal Revenue Code). The CSA Governmental 
Plan is substantially the same as the eSA Non-governmental plan with certain exceptions, including, but not limited 
to, (1) the eSA Governmental Plan will not be subject to any PBGC requirements, (2) benefits under the CSA 
Governmental Plan will not be insured by the PBGC, and (3) the CSA Governmental Plan will not be subject to the 
additional deficit reduction contribution funding requirements of Code Section 412(1). 

The Cleveland Utilities Board will serve as the "Plan Sponsor,1I in regard to employees participating in the plan 

(active and retired) and CSA shall continue to serve as the "Plan Administrator." 

CSA issues a publicly available fmancial report that includes financial statements and required supplementary 
information for the CSA plan. That report may be obtained by writing Central Service Association, P.O. Box 
3480, Tupelo, MS 38803-3480, or by calling (662) 842-5962. 

FUNDING POLICY 

Participants are not required to contribute to the eSA Plan. The Board is required to contribute an 
actuarially detennined amount. The contribution requirements of the Board are established and may be 
amended by the CSA Board of Directors. The Board's contributions to the CSA Plan for the year ending 
June 30,2012,2011, and 2010 were $1,175,552, $1,126,146, and 1,274,256, respectively, and were equal to the 
required contribution established by the CSABoard. 

ANNUAL PENSION COST AND NET PENSION OBLIGATION 

Determined in accordance with current standards, there is no net pension obligation as the Board has 
contributed the annual required contribution, adjusted with interest, as calculated by actuarial valuation. The 
annual required contribution was determined as part of an actuarial valuation performed as of October 1, 2011, 
using the frozen entry age method. Significant actuarial assumptions used in the valuation included (a) a rate 
of return on the investment of present and future assets of 7.0% per year compounded annually, (b) projected 
salary increases of 4% per year compounded annually, and (c) no postretirement benefit increases. 

Effective October 1,2008, the actuarial value of assets are set to the smoothed asset value detennined by 
recognizing the difference between actual versus expected asset return for each year over a five year period. 
The resulting smoothed asset value cannot be less than 90%, and not more than 110% of the market value of 
assets. The actuarial value of assets is used to determine the minimum required contribution. 
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Note 18 - POSTEMPLOYMENT BENEFITS 

CITY EMPLOYEES OTHER THAN CITY SCHOOLS AND CLEVELAND UTILITIES 

PLAN DESCRIPTION 

The City provides postretirement medical, dental and life insurance benefits to employees who retire from the 

City with 30 years of service, public safety employees 25 years) or age 55 with 10 years of service. Medical benefits 

are provided using a point of service (POS) single-employer plan through CIGNA. Dental benefits are provided using 

a preferred provider organization (PPO) through Blue Cross/Blue Shield. Boston Mutual Life Insurance provides 

life insurance benefits. The following schedule applies to employees with over 10 years of service. If the retiree 

has family coverage the City will pay half the difference between the cost of the family plan and the cost of the 

individual plan. No separate report is issued for this plan. 

Years of 

Service At 

Retirement 

<15 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30+ 

FUNDING POLICY AND ANNUAL OPEB COST 

Percentage of Premium 

Paid by Participant 

100.00% 

50.00% 

46.67% 

43.33% 

40.00% 

36.67% 

33.33% 

30.00% 

26.67% 

23.33% 

20.00% 

16.67% 

13.33% 

10.00% 

6.67% 

3.33% 

0.00% 

The City's annual other postemployment benefit (OPEB) cost (expense) for the plan is calculated based on the annual 

required contribution of the employer (ARC), an amount actuarially determined in accordance with the parameters 

of govenunent accounting standards. The ARC represents a level of funding that, if paid on an ongoing basis, is 

projected to cover normal cost each year and to amortize any unfunded actuarial liabilities (or funding excess) 

over a period not to exceed thirty years. The City's annual OPEB cost for the current year are as follows: 

Annual Required Contribution (ARC) $ 1,875,328 
Interest on net OPEB obligation 210,143 
Adjustment to annual required contribution (242,533) 
Annual OPEB cost (expense) $ 1,842,938 

Contributions made (457,86Ol 
Increase in net.OPEB obligation $ 1,385,078 

Net OPEB obligation - June 30, 2011 5,253,571 
Net OPEB obligation - June 30, 2012 $ 6,638,649 
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Note 18 - POSTEMPLOYMENTBENEFITS - (Cont.) 

The City's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB 

obligation is as follows: 

Percentage of 

Annual AnnualOPEB 

Net 

OPEB 
Fiscal 

Year 

Ending OPEB Cost Cost Contributed Obligation 

6/30/2010 

6/30/2011 
6/30/2012 

FUNDED STATUS AND FUNDING PROGRESS 

The funded status of the plan as of July 1,2011, was as follows: 

Actuarial accrued liability (AAL) 

Actuarial value of plan assets 

$ 1,413,196 

1,726,281 

1,842,938 

Unfunded actuarial accrued liability (UAAL) 

Funded ratio (actuarial value of plan assetslAAL) 

Covered payroll (active plan members) 

UAAL as a percentage of covered payroll 

ACTUARIAL METHODS AND ASSUIv.1PTIONS 

24.62% $ 

22.40% 

24.84% 

$ 19,584,486 

0 
$ 19,584,486 

0% 

$ 15,380,355 

127.3% 

In the July 1, 2011 actuarial valuation, the projected unit credit method was used. The actuarial assumptions 

include a 4.00% funding interest rate and no post retirement benefit increases. A 3% inflation rate is 

being assumed by the plan. The 2011 medical cost trend rate used was JO% with an ultimate medical cost 

trend rate of 5% projected to be reached in 2016. The annual payroll growth rate is assumed to be 2.5%. 

The unfunded actuarial accrued liability is being amortized on a closed basis over a period of 27.20 years 

as of June 30, 2012. 

CLEVELAND UTILITIES - POSTEMPLOYMENT BENEFIT PLAN 

PLAN DESCRIPTION 

Cleveland Utilities provides postemployment medical, hospitalization, and dental benefits to employees who 

retire from the Utility with 30 years of service, or age 55 with 15 years of service through a single-employer. 

3,913,923 

5,253,571 

6,638,649 

plan. As of August 1, 2006, employees with a hire date prior to July 1, 2005, are non-contributory. For those 

participants with a date of hire on or after July 1,2005, benefit participants pay according to the following schedule: 

Years of 

Service At Percentage of Premium 

At Retirement Paid by ParticiEant 

<15 100.00% 

15 50.00% 

16 46.67% 

17 43.33% 

18 40.00% 

19 36.67% 

20 33.33% 

21 30.00% 
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Note 18 - POSTEMPLOYMENT BENEFITS - (Cont.) 

Years of 

Service At 

Retirement 

22 

23 

24 

25 

26 

27 

28 

29 

30+ 

Percentage of Premium 

Paid by Participant 

26.67% 

23.33% 

20.00% 

16.67% 

13.33% 

10.00% 

6.67% 

3.33% 

0.00% 

As of August 1, 2006, participants with a date of hire prior to July 1, 2005, Cleveland Utilities will pay 50% of the 

spouse only premium. For those participants with a date of hire on or after July 1,2005, Cleveland Utilities will 

pay 50% of the spouse only premium based on the schedule shown above for the retiree. There is no provision 

to provide survivirig spouse benefits. No separate report is issued for this plan. 

Monthly premiums effective August 1,2012, are as follows: 

Pre-65 Retiree 

Pre-65 Retiree and Spouse 

Post-65 Retiree 

Post-65 Retiree and Spouse 

FUNDING POLICY AND ANNUAL OPEB COST 

$ 

Medical 

435.45 

1,149.75 

266.71 

533.42 

Dental 

$ 24.18 

62.58 

24.18 

62.58 

The Utilities' annual other postemployment benefit (OPEB) cost (expense) for the plan is calculated based on the annual 

required contribution of the employer (ARC), an amount actuarially detennined in accordance with the parameters 

of governmental auditing standards. The ARC represents a level of funding that, if paid on an ongoing basis, is 

projected to cover normal cost each year and to amortize any unfunded actuarial liabilities (or funding excess) 

over a period not to exceed thirty years. The Utilities' annual OPEB cost for the current year are as follows: 

Annual Required Contribution (ARC) $ 1,505,116 

Interest on net OPEB obligation 127,070 
Adjustment to annual required contribution p47,827) 

AnnualOPEB cost (expense) $ 1,484,359 
Contributions made (533,702) 

Increase in net OPEB obligation $ 950,657 
Net OPEB obligation - June 30, 2011 3,176,772 
Net OPEB obligation - June 30, 2012 $ 4,127,429 

The Utilities I annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB 
obligation is as follows: 

Fiscal Percentage of Net 
Year Annual AnnualOPEB OPEB 

Ending OPEB Cost Cost Contributed Obli~ation 
6/30/2010 $ 1,154,947 31.95% $ 2,384,539 
6/30/2011 1,214,538 34.77% 3,176,722 
6/30/2012 1,484,359 35.96% 4,127,429 
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Note 18 - POSTEMPLOYMENTBENEFITS - (Cont.) 

FUNDED STATUS AND FUNDING PROGRESS 

The funded status of the plan as of July 1,2009, was as follows: 

Actuarial accrued liability (AAL) 
Actuarial value of plan assets 

Unfunded actuarial accrued liability (UAAL) 

Funded ratio (actuarial value of plan assets/AAL) 
Covered payroll (active plan members) 
UAAL as a percentage of covered payroll 

ACTUARIAL METHODS AND ASSUMPTIONS 

$ 18,690,885 
0 

$ 18,690,885 

0% 
$ 10,123,317 

184.6% 

In the July 1, 2011 actuarial valuation, the projected unit credit method was used. The actuarial assumptions 
include a 4.00% funding interest rate and no post retirement benefit increases. A 3% inflation rate is being 
assumed by the plan. The 2011 medical cost trend rate u~ed was 8% with an ultimate medical cost trend 
rate of 5% projected to be reached in 2014. The annual payroll growth rate is assumed to be 2.5%. The 
unfunded actuarial accrued liability is being amortized on a closed basis over a period of 27.07 years as of 
June 30,2010. 

CLEVELAND CITY SCHOOLS SYSTEM 

The Cleveland City Schools participate in the state-administered Teacher Group Insurance Plan for healthcare 
benefits. For accounting purposes, the plans are agent mUltiple-employer defmed benefit OPEB plans. Benefits 
are established and amended by an insurance committee created byTennessee Code Annotated (TCA) 8-27-302. 
Prior to reaching the age of 65, all members have the option of choosing between the standard or partnership 
preferred provider organization (PPO) plan for healthcare benefits. Subsequent to age 65, members who are 
also in the state's retirement system may participate in a state-administered medicare supplement plan that does not 
include pharmacy. The plans are reported in the State of Tennessee Comprehensive Annual Financial Report 
(CAFR). The CAFR is available on the state's website athttp://tennessee.gov/fmance/act/cafi.html 

FUNDING POLICY 

The premium requirements of plan members are established and may be amended by the insurance committee. 
The plans are self-insured and fmanced on a pay-as-you-go basis with the risk shared.equally among the 
participants. Claims liabilities of the plan are periodically computed using actuarial and statistical techniques to 
establish premium rates. The employers in each plan develop their own contribution policy in terms of subsidizing 
active employees or retired employees' premiums since the committee is not prescriptive on that issue. The State 
does provide a partial subsidy to Local Education Agency pre-65 teachers and a full subsidy based on years of service 
for post-65 teachers in the Medicare Supplemental Plan. 

Annual Required Contribution (ARC) 
Interest on net OPEB obligation 
Adjustment to annual required contribution 

Annual OPEB cost' (expense) 
Contributions made 
Increase in net OPEB obligation 

Net OPEB obligation - June 30,2011 
Net OPEB obligation - June 30, 2012 

$ 1,118,000 
94,675 

(100,496) 
$ 1,112,179 

(362,473) 
$ 749,706 

2,366,876 
$ 3,116,582 

The School's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB 
obligation is as follows: 

Fiscal Percentage of Net 
Year Annual AnnualOPEB OPEB 

Ending OPEB Cost Cost Contributed Obligation 
6/30/2010 $ 1,061,228 31.22% $ 1,667,438 
6/30/2011 1,075,961 34.99% 2,366,876 
6/30/2012 1,112,179 32.59% 3,116,582 
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·Note 18 - POSTEMPLOYMENT BENEFITS - (Cont.) 

FUNDED STATUS AND FUNDING PROGRESS 

The funded status of the plan as of July 1,2011, was as follows: 

Actuarial accrued liability (AAL) 
Actuarial value of plan assets 

Unfunded actuarial accrued liability (UAAL) 

Funded ratio (actuarial value of plan assetslAAL) 
Covered payroll (active plan members) 
UAAL as a percentage of covered payroll 

$ 8,625,000 
o 

$ 8,625,000 

0% 
$ 25,299,624 

34.1% 

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability of events 
far into the future, and actuarially determined amounts are subject to continual revision as actual results are compared to 
past expectations and new estimates are made about the future. The schedule of funding progress, presented as RSI 
following the notes to the fInancial statements, presents multiyear trend information about whether the actuarial value of 
plan assets is increasing or decreasing over time relative to the actuarial accrued liability for benefIts. 

ACTUARIAL METHODS AND ASSUMPTIONS 

Calculations are based on the types of benefits provided under the terms of the substantive plan at the time of each 
valuation and on the pattern of sharing of costs between the employer and plan members to that point. Actuarial 
calculations reflect a long-term perspective. Consistent with that perspective, actuarial methods and assumptions used 
include techniques that are designed to reduce short-term volatility in actuarial accrued liabilities and the actuarial 
value of assets. 

In the July 1,2011, actuarial valuation, the Projected Unit Credit actuarial cost method was used. The actuarial 

assumptions included a 4 percent investment rate of return (net of administrative expenses) and an annual healthcare 

cost trend rate of9.25 percent for fIscal year 2012. The trend will decrease to 8.75% in fiscal year 2013 and then 

will be reduced by decrements to an ultimate rate of 5 percent by fiscal year 2021. A 3% inflation rate is being 

assumed by the plan. The unfunded actuarial accrued liability is being amortized as a level percentage of 

payroll on a closed basis over a 30 year period beginning with June 30, 2008. 

Note 19 - FEMAREIMBURSEMENT 

On April 27, 2011, numerous tornadoes struck within and around the City of Cleveland. Damage to the Electric 
System was extensive and the cost to repair the system was approximately $2,692,918. In addition, the City 
incurred cost for debris removal of approximately $737,998. During fIscal year ended June 30, 2012, a total of 
$1,881,311, was received from the Federal Emergency Management Agency (FEMA) and the Tennessee 
Emergency Management Agency (TEMA). A remaining balance receivable of $703,229 is expected to be 
recovered after FEMA performs its inspection on the completed work. This should occur in fiscal year 2013. 

Note 20 - PRIOR PERIOD ADJUS~NT 

In November 2012, The Court of Appeals of the State of Tennessee rendered an opinion and ruled that the 
City of Cleveland was entitled to sales tax revenue that had been in dispute with Bradley County. The dispute 
arose from a sales tax increase in 2009 voted on by the citizens of the City of Cleveland and subsequently 
passed by citizens outside the City. As a result, Bradley County will pay sales tax proceeds from an escrowed 
account that total approximately $1,566,883. In addition, Bradley County Schools will repay $1,422,683, over a 
period of30 months beginning July 1,2013. As of June 30, 2012, $2,907,847 has been reflected as deferred 
revenue in the Sales Tax Capital Projects-Fund and will be recognized as revenue when the funds meet the 
criteria of currently available. The government wide statements report current year revenue of $546,520, and 
a prior period adjustment of$2,361,327 related to the amount of sales tax before July 1,2011. 
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Note 21- SUBSEQUENT EVENTS 

On September 20, 2012, the City of Cleveland on behalf of the Water Division of Cleveland Utilities entered 
in a loan agreement with the Public Building Authority of the City of Clarksville, TN for a loan in the amount 
of $3,750,000 for the purpose of making extensions and improvements to the water system. The variable rate 
loan was obtained through the Tennessee Municipal Bond Fund and is amortized over 20 years. 

The City of Cleveland in conjunction with the Cleveland Utilities Board, Bradley County, and the local 
Industrial Development board has agreed to the purchase of an undeveloped tract of land off of APD-40 
within the city limits of Cleveland, Tennessee. The land will become an industrial park when developed. 
The City, Bradley County and Cleveland Utilities, with the approval of the Tennessee Valley Authority, have 
each agreed to fund 113 of the $6 million acquisition and improvement costs. Cleveland Utilities will receive 25 
acres of the park property for the future development of an electric operations center. Upon the sale of the 
remaining park property, and after all development costs have been recovered, the net proceeds will be 
distributed to the 3 parties involved. On December 13,2012, the City issued notes of$6,000,OOO variable 
rate notes that will mature through May 25, 2028. Bradley County and Cleveland Utilities will repay the 
City each 1/3 of the debt obligation as it becomes due. 
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CITY OF CLEVELAND, TENNESSEE 
REQUIRED SUPPLEMENTARY INFORMATION 

TENNESSEE CONSOLIDATED RETIREMENT SYSTEM(TCRS) 
RETIREMENT PLAN 

(Dollar amounts in thousands) 

Actuarial UAALasa 
Actuarial Accrued Percentage 

Actuarial Value of Liability Unfunded Funded Covered of Covered 
Valuation Assets (AAL) AAL Ratio Payroll Payroll 

Date (a) (b) (b) - (a) (alb) (c) «b-a)/c) 

07/01111 $82,810 $102,371 $19,561 80.89% $26,731 73.18% 
07/0'1109 $65,941 $70,566 $4,625 93.45% $27,521 16.81% 
07/01107 $59,075 $64,847 $5,772 91.10% $24,855 23.22% 

CITY OF CLEVELAND OTHER THAN CITY SCHOOLS AND CLEVELAND UTILITIES 
POSTEMPLOYMENT BENEFITS 

(Dollar amounts in thousands) 

Actuarial UAALasa 
Actuarial Accrued Percentage 

Actuarial Value of Liability Unfunded Funded Covered of Covered 
Valuation Assets (AAL) AAL Ratio Payroll Payroll 

Date (a) (b) (b) - (a) (alb) (c) «b-a)/c) 

07/01111 $0 $19,584 $19,584 0.00% $15,380 127.33% 
07/01/09 $0 $14,601 $14,601 0.00% $15,112 96.62% 
07/01107 $0 $14,171 $14,171 0.00% $15,125 93.69% 

CLEVELAND UTILITIES 
POSTEMPLOYMENT BENEFITS 

(Dollar amounts in thousands) 

Actuarial UAALasa 
Actuarial Accrued Percentage 

Actuarial Value of Liability Unfunded Funded Covered of Covered 
Valuation Assets (AAL) AAL Ratio Payroll Payroll 

Date (a) (b) (b) - (a) (alb) (c) «b-a)/c) 

07/01/11 $0 $18,691 $18,691 0.00% $10,123 184.64% 
07/01/09 $0 $14,772 $14,772 0.00% $10,795 136.84% 
07/01107 $0 $12,967 $12,967 0.00% $10,630 121.98% 

CLEVELAND CITY SCHOOLS 
POSTEMPLOYMENT BENEFITS 

(Dollar amounts in thousands) 

Actuarial UAALasa 
Actuarial Accrued Percentage 

Actuarial Value of Liability Unfunded Funded Covered of Covered 
Valuation Assets (AAL) AAL Ratio Payroll Payroll 

Date (a) (b) (b) - (a) (alb) ( c) «b-a)/c) 

07/01111 $0 $8,625 $8,625 0.00% $25,299 34.10% 
07/01110 $0 $8,807 $8,807 0.00% $24,970 35.30% 
07/01/09 $0 $8,700 $8,700 0.00% $24,213 35.93% 
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NONMAJOR GOVERNMENTAL FUNDS 
 

Special Revenue Funds 
 
Special revenue funds are used to account for the proceeds of specific revenues that are 
legally restricted to finance specific functions or activities of government and which, 
therefore, cannot be diverted to other uses. 
 
State Street Aid Fund:  This fund accounts for maintenance of all non-State streets in 
the City.  Revenues are provided from a portion of the State of Tennessee gasoline and 
motor fuels tax. 
 
Solid Waste Management Fund:  This fund accounts for the revenues and expenditures 
of the City of Cleveland’s Solid Waste Management program. 
 
School Federal Projects Fund:  This fund accounts for federal project funds received 
from the Federal government and for the disbursement of those funds for federal 
programs of the City of Cleveland. 
 
School Food Services Fund:  This fund is used to account for the revenues and 
expenditures of the City of Cleveland public school cafeterias. 
 
Library Fund:  This fund is used to account for revenues and expenditures of the City’s 
public library. 
 
Drug Enforcement Fund:  This fund is used to account for investigations of violations 
of controlled substance laws and is funded primarily by the state statute from the receipt 
of fines and costs related to drug enforcement cases. 
 
Storm Water Management Fund:  This fund is used to meet the National Pollutant 
Discharge Elimination System requirements.  The City of Cleveland has committed funds 
for this purpose.   
 
Metropolitan Transportation Planning Organization Fund:  This fund will serve 
Cleveland and the urbanized portions of Bradley County by transportation planning and 
the implementation of transportation projects. 
 
Community Development Block Grant:  This fund is used to account for a grant 
received from the United States Department of Housing and Urban Development. 
 
Department of Justice Asset Forfeiture Fund:  This fund accounts for all monies 
received from participation in a Federal Equitable Sharing Agreement with the U.S. 
Department of Justice and the U.S. Department of the Treasury.  
 
2009 Justice Assistance Grant-ARRA:  This fund is used to account for grant received 
from the United States Department of Justice and the America Recovery and 
Reinvestment Act (ARRA) for the purchase of equipment.   
 



COPS Hiring Recovery Grant Fund:  This fund is used to account for a grant received 
from the America Recovery and Reinvestment Act (ARRA) to hire four police officers 
for a period of three years.   
 
Byrne Memorial Justice Assistance Grants:  These funds are used to account for grants 
received from the United States Department of Justice for the purchase of equipment.   
 
THDA Neighborhood Stabilization Program Fund: This fund is used to account for 
funds for renovating houses owned by low income individuals.   
 
Targeted Crime Reduction Project Fund:  This fund is used to account for a grant 
from the Office of Criminal Justice Programs.  The grant provides funding for two police 
officers and programs with various partners to reduce crime in sectors 1 and 2 in the City.   
 
 

Debt Service 
 
The Debt Service Fund is used for the accumulation of resources for, and the payment of, 
principal and interest on general long-term debt. 
 
 

Capital Projects 
 

The Capital Projects Funds are used to account for the acquisition or construction of 
major capital facilities other than those financed by proprietary funds and trust funds. 
 
Capital Improvement Program Fund:  This fund serves as a planning tool for the city’s 
capital improvement needs and accounts for projected revenues and expenditures needed 
to meet those needs. 
 
Greenway Fund:  This fund is used to account for a grant from the State of Tennessee 
Department of Transportation, as well as City and County contributions, to be used for 
construction of the City/County Greenway Project. 
 
Fletcher Park Trust Fund:  This fund is used to account for funds bequeathed to the 
City of Cleveland by Leonard G. and Agnes W. Fletcher for the development of the 
Fletcher Park. 
 
Sales Tax Capital Projects Fund:  This fund is used to account for the proceeds from a 
.5 cent increase in the sales tax rate approved in a March 2009 referendum.  The 
ordinance approving the referendum provided that all of the tax increase is used for 
capital projects for the City and City Schools.    
  
2009 Bradley County Build America Bond Fund:  This fund accounts for Build 
America Bonds issued by Bradley County to fund public school systems’ capital 
improvement needs.   
 
ARRA Grants Fund:  This fund accounts for the proceeds from America Recovery and 
Reinvestment Act (ARRA) grants for acquiring various capital assets for the city.   
 



Tennessee Housing Development Agency Home Grant Fund:  This fund is used to 
account for a grant for housing rehabilitation in the community.   
 
 

Permanent Fund 
 

Meiler Estate Animal Shelter Trust Fund:  This fund is used to account for funds 
bequeathed to the City of Cleveland Animal Control by John and Elizabeth Jean Meiler. 



CITY OF CLEVELAND, TENNESSEE 
COMBllITNGBALANCESHEET 

NONNUUOR GOVERNMENTAL FUNDS 
June 30,2012 

Special Revenue 

State Solid School School 

Street Waste Federal Food 

Aid Management Projects Services· Library 

Fund Fund Fund Fund Fund 

ASSETS 

.. Cash and cash equivalents $ 187,424 $ 576,353 $ 218,966 $ 308,369 $ 188,684 

Cash and cash equivalents - restricted 0 0 0 0 0 
Investments 0 0 0 0 364,921 

Investments - restricted 0 0 0 0 0 
Accounts receivable 0 197,413 0 0 0 
Due from other government agencies 190,017 0 42,775 181,117 0 

Total Assets $ 377,441 $ 773,766 $ 261,741 $ 489,486 $ 553,605 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accrued liabilities $ 8,468 $ 11,429 $ 248,494 $ 0 $ 0 
Accounts payable 128 86 0 48,462 5,988 
Due to other funds 0 0 0 0 0 
Matured interest payable 0 0 0 0 0 
Matured bonds payable 0 0 0 0 0 
Deferred revenue 0 0 0 20,591 0 

Total Liabilities $ 8,596 $ 11,515 $ 248,494 $ 69,053 $ 5,988 

Fund Balances: 
Nonspendable: 

Permanent fund principal $ 0 $ 0 $ 0 $ 0 $ 13,700 
Restricted for: 

Law enforcement 0 0 0 0 0 
Community development - federal grants 0 0 0 0 0 
Street improvements 368,845 0 0 0 0 
Capital outlay 0 0 0 ° 259,014 
Education 0 0 13,247 ° 0 

Committed to: 
Solid Waste 0 762,251 0 0 0 
Stonn Water ° 0 0 0 0 
Law enforcement 0 0 0 0 0 

Assigned to: 
. Education 0 0 0 420,433 0 
Library 0 0 0 0 274,903 
Debt service 0 0 ·0 0 0 
Capital outlay 0 0 0 0 0 

Total Fund Balances $ 368,845 $ 762,251 $ 13,247 $ 420,433 $ 547,617 

Total Liabilities and Fund Balances $ 377,441 $ 773,766 $ 261,741 $ 489,486 $ 553,605 
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SEecial Revenue 
Metropolitan Community Department COPS 

Storm Transportation Development of Justice Hiring 

Drug Water Planning Block Asset Recovery 

Enforcement Management Organization Grant Forfeiture Grant 

Fund Fund Fund Fund Fund Fund 

$ 106,586 $ 116,414 $ 15,492 $ 32,210 $ 1,311 $ 472 

0 0 0 0 0 0 

0 0 0 0 0 0 

0 0 0 0 0 0 
0 0 0 0 0 0 

1,697 0 20,974 11,631 0 29,528 

$ 108,283 $ 116,414 $ 36,466 $ 43,841 $ 1,311 $ 30,000 

$ 0 $ 1,981 $ 0 $ 0 $ 0 $ 0 
175 8,746 8,220 16,448 0 0 

0 0 0 0 0 30,000 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

$ 175 $ 10,727 $ 8,220 $ 16,448 $ 0 $ 30,000 

$ 0 $ 0 $ 0 $ 0 $ ° $ 0 

108,108 0 0 ° ° 0 
0 0 ° 27,393 0 0 
0 0 0 0 ° 0 
0 0 28,246 0 0 0 
0 0 0 ° ° 0 

0 0 ° 0 0 0 
0 105,687 ° 0 0 0 
0 0 0 0 1,311 0 

0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

$ 108,108 $ 105,687 $ 28,246 $ 27,393 $ 1,311 $ 0 

$ 108,283 $ 116,414 $ 36,466 $ 43,841 $ 1,311 $ 30,000 
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CITY OF CLEVELAND, TENNESSEE 
COMB~GBALANCESHEET 

NONMAJOR GOVERNMENTAL FUNDS (Continued) 

June 30,2012 

Capital 

SEecial Revenue Debt Service Projects 

THDA 2011 Byrne Targeted 

Neighborhood Memorial Crime Capital 

Stabilization Justice Reduction Debt Improvement 

Program Assistance Project Service Program 

Fund Grant Fund Fund Fund 

ASSETS 

Cash and cash equivalents $ 0 $ 3,729 $ 5,374 $ 2,550,604 $ 710,230 

Cash and cash equivalents - restricted 0 0 0 0 0 

Investments 0 0 0 0 1,043,626 

Investments - restricted 0 0 0 0 0 
Accounts receivable 0 0 0 0 0 

Due from other government agencies 13,114 0 48,934 0 2,026,129 

Total Assets $ 13,114 $ 3,729 $ 54,308 $ 2,550,604 $ 3,779,985 

LIABILmES AND FUND BALANCES 

Liabilities: 
Accrued liabilities $ 0 $ 0 $ 1,827 $ 0 $ 0 

Accounts payable 13,114 0 5,481 0 787,526 

Due to other funds 0 0 47,000 0 0 

Matured interest payable 0 0 0 1,097 0 
Matured bonds payable 0 0 0 1,000 0 
Deferred revenue 0 0 0 0 0 

Total Liabilities $ 13,114 $ 0 $ 54,308 $ 2,097 $ 787,526 

Fund Balances: 
Nonspendable: 

Permanent fund principal $ 0 $ 0 $ 0 $ 0 $ 0 
Restricted for: 

Law enforcement 0 3,729 0 0 0 
Community development - federal grants 0 0 0 0 0 
Street improvements 0 0 0 0 0 
Capital outlay 0 0 0 0 0 
Education 0 0 0 0 0 

Committed to: 

Solid Waste 0 0 0 0 0 
Storm Water 0 0 0 0 0 
Law enforcement 0 0 0 0 0 

Assigned to: 
Education 0 0 0 0 0 
Library 0 0 0 0 0 
Debt service 0 0 0 2,548,507 0 
Capital outlay 0 0 0 0 2,992,459 

Total Fund Balances $ 0 $ 3,729 $ 0 $ 2,548,507 . $ 2,992,459 

Total Liabilities and Fund Balances $ 13,114 $ 3,729 $ 54,308 $ 2,550,604 $ 3,779,985 
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Permanent 

CaEital Projects Fund 
Sales Meiler 

Fletcher Tax Estate Total 

Park Capital ARRA Animal Nonmajor 

Greenway Trust Projects Grants Shelter Governmental 

Fund Fund Fund Fund Trust Fund Funds 

$ 17,164 $ 5,403 $ 1,783,893 $ 1,950 $ 33 $ 6,830,661 

0 0 0 0 4,936 4,936 

0 0 0 0 0 1,408,547 

° 0 0 0 455,000 455,000 

° 0 0 0 983 198,396 

274,857 0 3,378,877 156,652 0 6,376,302 

$ 292,021 $ 5,403 $ 5,162,770 $ 158,602 $ 460,952 $ 15,273,842 

$ 0 $ ° $ 0 $ 0 $ 0 $ 272,199 
225,889 0 85,881 8,602 0 1,214,746 

63,000 0 0 150,000 1,000 291,000 
0 0 ° 0 ° 1,097 
0 0 0 ° ° 1,000 
0 0 ·2,907,847 0 0 2,928,438 

$ 288,889 $ 0 $ 2,993,728 $ 158,602 $ 1,000 $ 4,708,480 

$ 0 $ 0 $ ° $ 0 $ 459,936 $ 473,636 

0 ° 0 0 0 111,837 
0 ° 0 0 ° 27,393 
0 0 0 0 0 368,845 
0 1,050 2,169,042 0 0 2,457,352 
0 ° 0 0 0 13,247 

0 0 0 0 0 762,251 
0 0 0 0 0 105,687 
0 0 0 0 0 1,311 

0 0 ° ° 0 420,433 
0 0 0 0 0 274,903 
0 0 0 0 0 2,548,507 

3,132 4,353 0 0 16 2,999,960 

$ 3,132 $ 5,403 $ 2,169,042 $ ° $ 459,952 $ 10,565,362 

$ 292,021 $ 5,403 $ 5,162,770 $ 158,602 $ 460,952 $ 15,273,842 
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Revenues: 

Taxes $ 

Intergovernmental 

Fines and forfeitures 

Charges for services 

Interest 

Miscellaneous 

Total revenues $ 

Expenditures: 

Current: 

General government $ 

Community development 

Public safety 

Public works 

Culture and recreation 

Education 

Capital Outlay 

Debt Service 

Total expenditures $ 

Excess (deficiency) of 

revenues over expenditures $ 

Other fmancing sources (uses): 

Transfers in $ 
Transfers out 

Notes issued 

Total other fmancing sources 

sources (uses) $ 

Net change in fund balances $ 

Fund balances at beginning of year 

Fund balances at end of year $ 

CITY OF CLEVELAND, TENNESSEE 
COMBINING STATEMENT OF REVENUES, EXPENDITIJRES 

AND CHANGES IN FUND BALANCES 

NONNUUOR GOVERNMENTAL FUNDS 

For the Fiscal Year Ended June 30,2012 

Special Revenue 

State Solid School School 

Street Waste Federal Food 

Aid Management Projects Services 

Fund Fund Fund Fund 

0 $ 0 $ 0 $ 0 

1,070,298 0 3,779,487 2,009,259 

0 0 0 0 

0 2,374,851 0 728,593 

310 1,860 0 153 

0 1,350 0 0 

1,070,608 $ 2,378,061 $ 3,779,487 $ 2,738,005 

0 $ 0 $ 0 $ 0 

0 ° ° 0 

0 0 0 0 

549,494 3,536,714 ° ° 0 0 ° ° 0 0 3,832,793 2,618,362 

0 0 0 0 

0 ° 0 0 

549,494 $ 3,536,714 $ 3,832,793 $ 2,618,362 

521,114 $ ~1,158,6532 $ ~53,3062 $ 119,643 

0 $ 1,226,000 $ 0 $ 0 

(372,300) 0 (3,117) 0 

0 0 0 0 

(372,3002 $ 1,226,000 $ (3,1172 $ 0 

148,814 $ 67,347 $ (56,423) $ 119,643 

220,031 694,904 69,670 300,790 

368,845 $ 762,251 $ 13,247 $ 420,433 

Drug 

Library Enforcement 

Fund Fund 

$ 0 $ 0 

573,556 0 

0 17,969 

74,738 0 

1,957 306 

36,484 0 

$ 686,735 $ 18,275 

$ 0 $ 0 

° 0 

0 54,525 

° ° 1,235,438 0 

0 0 

4,778 0 

0 0 

$ 1,240,216 $ 54,525 

$ ~553,4812 $ ~36,2502 

$ 567,943 $ 0 

0 0 

0 0 

$ 567,943 $ 0 

$ 14,462 $ (36,250) 

533,155 144,358 

$ 547,617 $ 108,108 



SEecial Revenue 

Metropolitan Community Depar:tment 2009 COPS 2009 Byrne 

Storm 'fransportation Development of Justice Justice Hiring Memorial 

Water Planning Block Asset Assistance Recovery Justice 

Management Organization Grant Forfeiture Grant Grant Assistance 

Fund Fund Fund Fund ARRA Fund Grants 

$ 0 $ 0 $ 0 $ 0 $ O· $ 0 $ 0 

0 74,265 317,437 0 0 205,163 0 

0 0 0 0 0 0 0 

0 0 0 0 0 0 0 

245 0 0 0 0 0 0 

13,000 0 0 0 0 0 0 

$ 13,245 $ 74,265 $ 317,437 $ 0 $ 0 $ 205,163 $ 0 

$ 0 $ 128,640 $ 0 $ 0 $ 0 $ 0 $ 0 

0 0 207,116 0 0 0 0 

0 0 0 0 57,913 205,163 19,185 

204,982 0 0 0 0 0 0 

0 0 0 0 0 0 0 

0 0 0 0 0 0 '0 

0 ° 122,688 0 0 0 0 

0 0 0 0 0 0 0 

$ 204,982 $ 128,640 $ 329,804 $ 0 $ 57,913 $ 205,163 $ 19,185 

$ (191,737) $ (54,375) $ (12,367) $ 0 $ (57,913) $ 0 $ (19,185) 

$ 199,000 $ 32,300 $ 10,000 $ 0 $ 0 $ 0 $ ° (18,300) 0 0 0 0 0 0 

0 0 0 0 0 0 0 

$ 180,700 $ 32,300 $ 10,000 $ 0 $ 0 $ ° $ 0 

$ (11,037) $ (22,075) $ (2,367) $ 0 $ (57,913) $ 0 $ (19,185) 

116,724 50,321 29,760 1,311 57,913 0 19,185 

$ 105,687 $ 28,246 $ 27,393. $ 1,311 $ ° $ 0 $ 0 
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Revenues: 
Taxes 
Intergovernmental 
Fines and forfeitures 
Charges for services 
Interest 
Miscellaneous 

Total revenues 

Expenditures: 
Current: 

General government 
Community development 
Public safety 
Public works 
Culture and recreation 
Education 

Capital Outlay 
Debt Service 

Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

Other fmancing sources (uses): 
Transfers in 
Transfers out 
Notes issued 

Total other fin~cing 
sources (uses) 

Net change in fund balances 

Fund balances at beginning of year 

Fund balances at end of year 

CITY OF CLEVELAND, TENNESSEE 
COMBINING STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES 
NONMAJOR GOVERNMENTAL FUNDS (Continued) 

For the Fiscal Year Ended June 30,2012 

SEecial Revenue Debt Service 

2010 Byrne 2011 Byrne THDA Targeted 

Memorial Memorial Neighborhood Crime 

Justice Justice Stabilization Reduction Debt 

Assistance Assistance Program Project Service 

Grants Grants Fund Fund Fund 

$ 0 $ 0 $ 0 $ 0 $ 0 

0 35,657 178,455 245,626 74,636 

0 0 0 0 0 

0 0 0 0 0 

0 0 0 0 6,789 

0 0 0 0 79,900 

$ 0 $ 35,657 $ 178,455 $ 245,626 $ 161,325 

$ 0 $ 0 $ 0 $ 0 $ 0 

0 0 0 0 0 
243 31,928 0 245,626 0 

0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 178,482 0 0 
0 0 0 0 4,708,664 

$ 243 $ 31,928 $ 178,482 $ 245,626 $ 4,708,664 

$ {243l $ 3,729 $ (27) $ 0 $ (4,547,3392 

$ 0 $ 0 $ 0 $ 0 $ 4,552,300 
0 0 0 0 0 
0 0 0 0 0 

$ 0 $ 0 $ 0 $ 0 $ 4,552,300 

$ (243) $ 3,729 $ . (27) $ 0 $ 4,961 

243 0 27 0 2,543,546 

$ 0 $ 3,729 $ 0 $ 0 $ 2,548,507 

CaEital Projects 

Capital 
Improvement 

Program 
Fund 

$ 0 
1,475,481 

0 

0 
1,032 

118,211 

$ 1,594,724 

$ 0 
0 

o· 
0 
0 
0 

3,482,715 
16,200 

$ 3,498,915 

$ (1,904,191) 

$ 1,154,700 
0 

2,615,335 

$ 3,770,035 

$ 1,865,844 

1,126,615 

$ 2,992,459 
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Permanent 

CaEital Projects Fund 

Sales 2009 Tennessee Meiler 

Fletcher Tax Bradley Housing Estate Total 

Park Capital County ARRA Development Animal Nonmajor 

Greenway Trust Projects Build America Grants Agency Home Shelter Governmental 

Fund Fund Fund Bonds Fund Grant Fund Trust Fund Funds 

$ 0 $ 0 $ 2,796,667 $ 0 $ 0 $ 0 $ 0 $ 2,796,667 

486,255 0 0 811,142 751,423 199,449 0 12,287,589 

0 0 0 0 0 0 0 17,969 

0 0 0 0 0 0 0 3,178,182 

110 0 19,864 419 0 0 5,164 38,209 

8,025 0 0 0 0 0 0 256,970 

$ 494,390 $ 0 $ 2,816,531 $ 811,561 $ 751,423 $ 199,449 $ 5,164 $ 18,575,586 

$ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 128,640 

0 0 0 0 0 0 0 207,116 

0 0 0 0 0 0 0 614,583 

0 0 0 0 0 0 0 4,291,190 

3,992 0 0 0 0 0 0 1,239,430 

0 0 0 0 0 0 0 6,451,155 

613,356 0 1,860,961 811,561 751,423 199,449 0 8,025,413 

0 0 326,761 0 0 0 0 5,051,625 

$ 617,348 $ 0 $ 2,187,722 $ 811,561 $ 751,423 $ 199,449 $ 0 $ 26,009,152 

$ (122,958) $ 0 $ 628,809 $ 0 $ 0 $ 0 $ 5,164 $ (7,433,566) 

$ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 7,742,243 

0 0 0 0 0 0 (5,700) (399,417) 

0 0 0 0 0 0 0 2,615,335 

$ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ (5,700) $ 9,958,161 

$ (122,958) $ 0 $ 628,809 $ 0 $ 0 $ 0 $ (536) $ 2,524,595 

126,090 5,403 1,540,233 0 0 0 460,488 8,040,767 

$ 3,132 $ 5,403 $ 2,169,042 $ 0 $ 0 $ 0 $ 459~952 $ 10,565,362 
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CITY OF CLEVELAND, TENNESSEE 
STATE STREET AID FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 

Revenues: 
Intergovernmental: 

State gas tax $ 1,000,000 $ 1,000,000 $ 1,070,298 $ 70,298 

Interest ° ° 310 310 

Total revenues $ 1,000,000 $ 1,000,000 $ 1,070,608 $ 70,608 

Expenditures: 
Current: 

Public works: 
Salaries $ 387,200 $ 387,200 $ 352,493 $ 34,707 
Overtime wages 6,000 6,000 5,218 782 
SerVice awards 600 600 600 0 
Longevity 7,800 8,000 8,000 0 
Sold vacations 3,200 3,180 2,663 517 
Christmas bonus 1,200 7,420 7,420 0 
Dental insurance 5,200 5,200 4,651 549 
Social security 31,200 31,200 26,975 4,225 
Health insurance 79,200 72,800 65,030 7,770 
Retirement 68,000 68,000 62,658 5,342 
Life and disability insurance 5,100 5,100 4,500 600 
Worker's compensation insurance 21,200 21,200 8,181 13,019 
Worker's compensation claims 500 500 120 380 
Pre-enlployrnenttesting 0 ° ° ° Safety shoes 1,100 1,100 985 115 

Total expenditures $ 617,500 $ 617,500 $ 549,494 $ 68,006 

Excess of revenues 
over expenditures $ 382,500 $ 382,500 $ 521,114 $ 138,614 

Other fmancing sources (uses): 
Transfers out $ (372,300) $ (372,300) $ (372,300) $ ° 

Total other fmancing sources (uses) $ (372,300) $ (372,300) $ (372,300) $ 0 

Net change in fund balances $ 10,200 $ 10,200 $ 148,814 $ 138,614 

Fund balance at beginning of year 220,031 220,031 220,031 ° 
Fund balance at end of year $ 230,231 $ 230,231 $ 368,845 $ 138,614 
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CITY OF CLEVELAND, TENNESSEE 
SOLID WASTE MANAGEMENT FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 

Revenues: 

Charges for services: 
Commercial garbage $ 964,000 $ 978,500 $ 974,171 $ (4,329) 

Residential garbage 1,366,800 1,401,100 1,400,680 (420) 

Interest 1,000 1,000 1,860 860 

Miscellaneous ° 0 1,350 1,350 

Total revenues $ 2,331,800 $ 2,380,600 $ 2,378,061 $ (2,539~ 

Expenditures: 

Current: 
Public works: 

Salaries $ 469,500 $ 463,600 $ 465,146 $ (1,546) 

Overtime wages 7,000 15,600 15,104 496 

Supplement pay 700 700 613 87 

Service awards 1,400 1,325 1,325 0 

Longevity 9,700 9,700 9,700 0 

Sold vacation 3,800 3,376 3,173 203 

Christmas bonus 1,500 9,645 9,645 0 

Dental insurance 5,300 5,100 4,964 136 

Social security 37,900 37,700 36,092 1,608 

Health insurance 85,200 77,750 77,789 (39) 

Retirement 82,700 85,800 83,877 1,923 

Life insurance 6,200 5,876 5,871 5 

Work~rs compensation claims 500 1,328 1,327 1 

Safety shoes 1,200 1,200 1,195 5 

Postage 300 100 2 98 

GPS services 0 3,100 2,480 620 

Printing 200 ° ° ° Subscriptions and memberships 100 100 69 31 

Advertising 100 143 142 1 

Training and travel 800 324 323 1 

Landfill 270,000 240,000 212,979 27,021 

Residential account 1,089,000 1,093,660 1,093,655 5 
Commercial account 1,000,800 1,018,130 1,010,297 7,833 
Commercial recycling 61,000 69,010 69,009 1 
Office expenditures 1,800 1,406 1,439 (33) 
Operating supplies 1,500 1,800 1,687 113 
Safety supplies 800 850 848 2 
Janitorial supplies 600 550 322 228 
Uniforms 4,000 4,200 4,129 71 
Gasoline and oil 57,200 62,200 54,687 7,513 
Repairs and parts 110,000 149,000 145,252 3,748 
Insurance - property 1,000 1,000 ° 1,000 
Insurance - vehicle 3,500 3,700 3,687 13 
Insurance - general liability 7,800 7,927 7,927 ° Insurance - workers compensation 25,500 16,400 16,323 77 
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CITY OF CLEVELAND, TENNESSEE 

SOLID WASTE MANAGEMENT FUND (Continued) 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCE - BUDGET AND ~CTUAL 
For the Fiscal Year Ended June 30,2012 

Variance 

Budgeted Amounts Positive 

Original Final Actual (Ne~ative) 

Expenditures - (Continued): 
Current - (Continued): 

Public works - (Continued): 
Computer maintenance and support $ 1,000 $ 4,000 $ 0- $ 4,000 

Miscellaneous 500 500 198 302 

Bradley County recycling 20,000 20,000 20,000 0 

Office furniture and equipment 800 1,100 1,097 3 

Knuckleboom replacement 0 121,600 121,600 0 

Public Works dump truck 0 87,000 52,741 34,259 

Total expenditures $ 3,370,900 $ 3,626,500 $ 3,536,714 $ 89,786 

Excess (deficiency) of revenues 

over expenditures $ (1,039,100) $ (1,245,900) $ (1,158,653) $ 87,247 

Other fmancing sources: 
Transfers in $ 1,226,000 $ 1,226,000 $ 1,226,000 $ ° Total other fmancing sources $ 1,226,000 $ 1,226,000 $ 1,226,000 $ ° 
Net change iD fund balances $ 186,900 $ (19,900) $ 67,347 $ 87,247 

Fund balance at beginning of year 694,904 694,904 694,904 0 

Fund balance at end of year $ 881,804 $ 675,004 $ 762,251 $ 87,247 
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CITY OF CLEVELAND, TENNESSEE 
SCHOOL FEDERAL PROJECTS FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 
Variance 

Budgeted Amounts Positive 

Original Final Actual (Negative) 

Revenues: 
Intergovernmental: 

Federal government $ 4,322,548 $ 4,522,452 $ 3,779,487 $ (742,965) 

Total revenues $ 4,322,548 $ 4,522,452 $ 3,779,487 $ (742,965) 

Expenditures: 
Current: 

Education: 
Regular instruction $ 1,492,551 $ 1,527,270 $ 1,324,856 $ 202,414 

Special education 1,226,165 1,231,263 1,053,206 178,057 
Vocational education 88,690 84,942 84,942 0 

Support services 1,659,746 1,730,851 1,369,789 361,062 

Total expenditures $ 4,467,152 $ 4,574,326 $ 3,832,793 $ 741,533 

Excess of revenues 
over expenditures $ (144,604) $ (51,874) $ (53,306) $ (1,432) 

Other fmancing sources (uses): 
Transfers in $ 93,985 $ 93,985 $ 0 $ (93,985) 
Transfers out (18,665) (111,780) (3,117) 108,663 

Total other fmancing sources (uses) $ 75,320 $ (17,795) $ (3,117) $ 14,678 

Net change in fund balances $ (69,284) $ (69,669) $ (56,423) $ 13,246 

Fund balance at beginning of year 69,670 69,670 69,670 0 

Fund balance at end of year $ 386 $ 1 $ 13,247 $ 13,246 
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CITY OF CLEVELAND, TENNESSEE 
SCHOOL FOOD SERVICES FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

OriSinal Final Actual (Negative) 

Revenues: 
Intergovernmental: 

USDA reimbursements $ 1,665,000 $ 2,012,150 $ 2,009,259 $ (2,891) 

Charges for services 800,000 787,700 728,593 (59,107) 

Interest 2,000 150 153 3 

Total revenues $ 2,467,000 $ 2,800,000 $ 2,738,005 $ (61,995) 

Expenditures: 
Current: 

Education: 
Clerical personnel $ 54,000 $ 62,000 $ 70,920 $ (8,920) 
Cafeteria personnel 740,000 710,000 734,945 (24,945) 
In-service training 2,000 1,000 1,675 (675) 
Social security 45,000 45,000 45,751 (751) 
State retirement 120,000 110,000 112,367 (2,367) 
Life insurance 5,000 5,000 4,598 402 
Medical insurance 230,000 252,000 258,356 (6,356) 
Unemployment compensation 1,000 1,000 995 5 
Employer medicare liability 12,000 12,000 10,700 1,300 
Other fringe benefits 15,000 18,000 17,961 39 
Communication 500 700 600 100 
Dues and membership 600 700 665 35 
Maintenance and repair services 15,000 20,000 17,556 2,444 
Transportation 3,000 2,000 2,114 (114) 
Travel 3,000 3,000 3,037 (37) 
Other contracted services 14,000 25,000 6,649 18,351 
Food supplies 986,000 1,200,000 1,060,706 139,294 
Office supplies 8,500 9,000 7,975 1,025 
Uniforms 2,000 2,000 267 1,733 
Utilities 5,000 4,000 3,951 49 
In-service staff development 1,000 1,000 920 80 
Food commodities ° 127,000 123,871 3,129 
Other supplies and materials 184,000 150,000 100,134 49,866 
Applicant investigation 400 600 372 228 
Food service equipment 20,000 39,000 31,277 7,723 

Total expenditures $ 2,467,000 $ 2,800,000 $ 2,618,362 $ 181,638 

Excess of revenues 
over expenditures $ ° $ ° $ 119,643 $ 119,643 

Fund balance at beginning of year 300,790 300,790 300,790 ° 
Fund balance at end of year $ 300,790 $ 300,790 $ 420,433 $ 119,643 
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CITY OF CLEVELAND, TENNESSEE 
LIBRARY FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 

Revenues: 
Intergovernmental: 

Library archive grant $ ° $ ° $ 783 $ 783 
Technology grant 0 2,700 2,670 (30) 

SNAP grant 0 ° 2,160 2,160 
Bradley County 571,800 571,800 567,943 (3,857) 

Charges for services 77,000 77,000 74,738 (2,262) 
Interest 2,000 2,000 1,957 (43) 
Miscellaneous: 

Gifts 70,000 67,300 36,484 (30,816) 
E-Rate Money 800 800 ° (800) 

Total revenues $ 721,600 $ 721,600 $ 686,735 $ (34,865~ 

Expenditures: 
Current: 

Culture and recreation: 
Salaries $ 691,500 $ 692,900 $ 692,887 $ 13 
Employee benefits 217,100 215,700 191,476 24,224 
Supplies 63,300 66,600 66,725 (125) 
Books 126,100 127,900 127,910 (10) 
Utilities 84,600 67,600 67,597 3 
Equipment repair/replacement 15,300 23,700 23,606 94 
Building maintenance 5,000 9,700 9,618 82 
Insurance 19,000 17,800 17,400 400 
Gift and memorial expenditures 70,000 61,522 33,141 28,381 
Grant expenditures ° 2,670 2,670 0 
License fees 0 2,408 2,408 0 

Capital Outlay: 
Technology equipment 0 3,400 3,330 70 
Furniture 1,500 1,500 1,448 52 

Total expenditures $ 1,293,400 $ 1,293,400 $ 1,240,216 $ 53,184 

Excess (deficiency) of 
revenues over expenditures $ (571,800) $' (571,800) $ (553,481) $ 18,319 

Other financing sources: 
Transfers in $ 571,800 $ 571,800 $ 567,943 $ (3,857) 

Total other fmancing sources $ 571,800 $ 571,800 $ 567,943 $ P,857) 

Net change in fund balances $ 0 $ 0 $ 14,462 $ 14,462 

Fund balance at beginning of year 533,155 533,155 533,155 0 

Fund balance at end of year $ 533,155 $ 533,155 $ 547,617 $ 14,462 
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CITY OF CLEVELAND, TENNESSEE 
DRUG ENFORCEMENT FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Ne~ative) 

Revenues: 
Fines and forfeitures $ 40,000 $ 40,000 $ 17,969 $ (22,031) 

Interest 0 0 306 306 

Total revenues $ 40,000 $ 40,000 $ 18,275 $ !21,725) 

Expenditures: 
Current: 

Public safety: 

Part-time wages $ 7,400 $ 7,400 $ 0 $ 7,400 

Social security 600 600 0 600 

Seized vehicles 5,000 5,000 1,169 3,831 

Subscriptions and memberships 900 900 900 0 

Investigative funds 41,000 41,000 20,000 21,000 

Telephone 2,500 2,800 2,744 56 

Auto track 1,300 300 105 195 

Vehicle maintenance 10,000 10,000 7,280 2,720 

Travel and.training 3,509 6,300 6,238 62 

Equipment maintenance 4,000 4,000 0 4,000 

Batteries 600 600 555 45 

Audio/video tapes 500 400 0 400 

Detective supplies 1,000 500 60 440 

Office supplies 1,500 500 0 500 

OSHA safety supplies 500 0 0 0 

Unifonns 1,400 700 700 0 

Drug education 2,500 2,500 2,500 0 

Gasoline 6,000 9,000 8,229 771 

Canine supplies 1,000 500 0 500 

Miscellaneous 500 500 0 500 

Equipment 10,000 8,200 4,045 4,155 

Total expenditures $ 101,700 $ 101,700 $ 54,525 $ 47,175 

Excess (deficiency) of revenues 
over expenditures $ (61,700) $ (61,700) $ (36,250) $ 25,450 

Fund balance at beginning of year 144,358 144,358 144,358 0 

Fund balance at end of year $ 82,658 $ 82,658 $ 108,108 $ 25,450 
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CITY OF CLEVELAND, TENNESSEE 
STORM WATER MANAGEMENT FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Bud~eted Amounts Positive 

Original Final Actual (Negative) 

Revenues: 
Interest $ 0 $ 200 $ 245 $ 45 

Miscellaneous 200 13,000 13,000 0 

Total revenues $ 200 $ 13,200 $ 13,245 $ 45 

Expenditures: 
Current: 

Public works: 
Salaries $ 98,400 $ 108,600 $ 99,157 $ 9,443 

Overtime 300 300 128 172 
Longevity 600 600 600 0 
Sold vacations 1,900 1,900 1,891 9 
Christmas bonus 300 1,484 1,484 0 
Dental insurance 1,100 1,100 1,023 77 
Social security 7,900 8,900 7,059 1,841 
Health insurance 19,200 19,200 16,077 3,123 
Retirement 17,200 19,000 17,611 1,389 
Life and disability insurance 1,300 1,388 1,388 0 
Education reimbursement 1,500 228 0 228 
Postage 200 130 41 89 
Printing 200 0 0 0 
Public education programs 6,800 8,900 8,892 8 
Subscriptions and memberships 1,200 0 ° 0 
Advertising 200 45 45 0 
Telephone 3,000 3,610 3,577 33 
Travel and training 5,500 5,180 5,180 0 
Work session 2,500 348 347 I 
NPDES petmit fee 3,500 3,500 3,460 40 
Office supplies 1,000 1,475 1,471 4 
Operating supplies 1,500 1,525 1,471 54 
Benthicsampling/labwork 7,000 12,000 11,941 59 
Clothing 1,000 1,000 800 200 
Gasoline 2,700 2,160 1,986 174 
Repairs and parts 2,000 927 924 3 
Insurance - vehicles 400 395 394 1 
Insurance - general liability 500 505 505 0 
Insurance - worker's compensation 300 256 0 256 
Miscellaneous 500 144 143 1 
Maintenance - drainage projects ° 0 8,744 (8,744) 
Trash receptacles 5,000 5,500 5,289 211 
Computer software 600 100 0 100 
Office furniture and equipment 1,000 1,000 0 1,000 
Trail development 0 53,578 3,354 50,224 

Total expenditures $ 196,300 $ 264,978 $ 204,982 $ 59,996 
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CITY OF CLEVELAND, TENNESSEE 
STORM WATER MANAGEMENT FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Budgeted Amounts 
Original Final 

Excess (deficiency) of revenues 
over expenditures $ (196, IOOl $ (251,778) 

or 

Other fmancing sources: 
Transfers in $ 199,000 $ 199,000 
Transfers out (18,3OOl (18,3002 

Total other financing sources $ 180,700 $ 180,700 

Net change in fund balance $ (15,400) $ (71,078) 

Fund balance at beginning of year 116,724 116,724 

Fund balance at end of year $ 101,324 $ 45,646 

Actual 

$ (191,737) 

$ 199,000 

(18,3002 
$ 180,700 

$ (11,037) 

116,724 

$ 105,687 

(Continued) 

$ 

$ 

$ 

$ 

$ 

Variance 
Positive 

(Negative) 

60,041 

0 
0 
0 

60,041 

0 

60,041 
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CITY OF CLEVELAND, TENNESSEE 
METROPOLITAN TRANSPORTATION PLANNING ORGANIZATION FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 

Revenues: 
Intergovernmental: 
Federal grant $ 200,000 $ 200,000 $ 74,265 $ (l25,735l 
Total revenues $ 200,000 $ 200,000 $ 74,265 $ (l25,735l 

Expenditures: 
Current: 

General government: 
MPOPlan#55 

Salaries $ 50,000 $ 50,000 $ 58,521 $ (8,521) 
Consultant services 150,000 168,700 39,019 1.29,681 
Benefits 16,500 16,500 19,633 (3,133) 
Postage and shipping 1,000 1,000 23 977 
Printing and publications 4,500 4,500 1,689 2,811 
Telephone 1,700 1,700 869 831 
Travel and meeting 6,500 6,500 1,084 5,416 
Supplies 5,600 5,600 2,002 3,598 
Capital purchase 4,500 7,500 5,800 1,700 

Total expenditures $ 240,300 $ 262,000 $ 128,640 $ 133,360 

Excess (deficiency) of 
revenues over expenditures $ (40,300) $ (62,000~ $ (54,375l $ 7,625 

Other fmancing sources: 
Transfers in $ 32,300 $ 32,300 $ 32,300 $ 0 

Total other financing sources $ 32,300 $ 32,300 $ 32,300 $ 0 

Net change in fund balances $ (8,000) $ (29,700) $ (22,075) $ 7,625 

Fund balance at beginning of year 50,321 50,321 50,321 0 

Fund balance at end of year $ 42,321 $ 20,621 $ 28,246 $ 7,625 
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CIlY OF CLEVELAND, TENNESSEE 
COMMUNIlY DEVELOPMENT BLOCK GRANT FUND (Continued) 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For ~e Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 

Expenditures - (Continued): 
Current - (Continued): 

Community development - (Continued): 
Codes Enforcement - (Continued): 

Insurance - vehicles $ 300 $ 300 $ 171 $ 129 

Miscellaneous 500 208 ° 208 
Emergency shelter: 

Shelter operatio~ 136,000 65,242 75,499 (10,257) 
Administrative costs 3,000 3,262 ° 3,262 

Capital outlay: 

Land acquisition - College Hill recreation 35,000 35,000 350 34,650 

Community Center 95,000 109,797 22,338 87,459 

Acquisition of property - housing 100,000 100,000 100,000 ° 
Total Expenditures $ 510,000 $ 454,101 $ 329,804 $ 124,297 

Excess (deficiency) of 
revenues over expenditures $ (10,000) $ (22,044) $ (12,367) $ 9,677 

Other fmancing sources: 
Transfers in $ 10,000 $ 10,000 $ 10,000 $ ° 
Total other financing sources $ 10,000 $ 10,000 $ 10,000 $ 0 

Net change in fund balance $ 0 $ (12,044) $ (2,367) $ 9,677 

Fund balance at beginning of year 29,760 29,760 29,760 0 

F~nd balance at end of year $ 29,760 $ 17,716 $ 27,393 $ 9,677 
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CITY OF CLEVELAND, TENNESSEE 
DEPARTMENT OF JUSTICE ASSET FORFEITURE FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Budgeted Amounts 
Original Final Actual 

Variance 
Positive 

(Negative) 
Expenditures: 

Current: 
Public safety: 

Equipment 

Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

$ 0 $ ...;......---- 1,311 ...;.$ ____ 0_ ...;.$ ___ 1::....,3_11_ 

$ 0 $ ...;......---- 1,311 $ 0 $ 1,311 
~--....:.--

$ o $ (1,311) $ o $ 1,311 

o 1,311 1,311 o 

$ 0 $ 0 $ ========== ========== 1,311 =$===1=,3=11= 
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CITY OF CLEVELAND, TENNESSEE 
2009 JUSTICE ASSISTANCE GRANT - ARRA 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Budgeted Amounts 
Original Final Actual 

Expenditures: 
Current: 

Public safety: 
Metal storage facility 
Taser cameras 
Swat vest 

Total expenditures 

$ o $ 
o 
o 

$ 0 $ 

9,550 $ 
752 

47,611 

57,913 $ 

9,550 $ 
752 

47,611 

57,913 $ 

Variance 
Positive 

(Negative) 

o 
o 
o 

o ----- -----
Excess (deficiency) of revenues 
over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

$ o $ (57,913) $. (57,913) $ o 

o 57,913 57,913 o 

$ 0 $ 0 $ 0 $ ========== ========== ========== ========== o 
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CITY OF CLEVELAND, TENNESSEE 
COPS IllRING RECOVERY GRANT FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 
Revenues: 

Intergovernmental: 
Federal government $ 225,000 $ 225,000 $ 205,163 $ (19,837) 

Total Revenues $ 225,000 $. 225,000 $ 205,163 $ (19,837) 

Expenditures: 
Current: 

Public safety: 
Salaries $ 135,000 $ 135,000 $ 133,180 $ 1,820 
Christmas bonus 500 500 2,968 (2,468) 
Dental insurance 2,000 2,000 1,129 871 
Social security 11,000 11,000 10,359 641 
Health insurance 29,000 29,000 18,932 10,068 
Retirement 36,000 36,000 33,125 2,875 
Life & Disability insurance 1,500 1,500 1,242 258 
Worker's compensation 10,000 10,000 4,228 5,772 

Total expenditures $ 225,000 $ 225,000 $ 205,163 $ 19,837 

Excess (deficiency) of revenues 
over expenditures $ 0 $ 0 $ ° $ ° 

Fund balance at beginning of year 0 ° ° ° 
Fund balance at end of year $ 0 $ 0 $ ° $ ° 
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CITY OF CLEVELAND, TENNESSEE 
2009 BYRNE l\ffiMORIAL JUSTICE ASSISTANCE GRANT 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

Expenditures: 
Current: 

Public safety: 
In-car cameras 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

For the Fiscal Year Ended June 30, 2012 

Budgeted Amounts 
Original Final 

$ 0 $ ....;.....----- 19,185 $ 

$ 0 $ 19,185 $ -----

$ o $ (19,185) $ 

o 19,185 

Actual 

Variance 
Positive 

(Negative) 

19,185 _.,$ ____ 0_ 

19,185 $ 0 -----

(19,185) $ o 

19,185 o 

o $ 0 $ 0 $ 0 $ ========== ========== ========== ========== 
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CITY OF CLEVELAND, TENNESSEE 
2010 BYRNE MEMORIAL JUSTICE ASSISTANCE GRANT 

SCHEDULE OF REVENUES, ExpENDITuRES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Budgeted Amounts 
Original Final Actual 

Variance 
Positive 

(Negative) 
Expenditures: 

Current: 
Public safety: 

Digital Audio SystemlRecorders 

Total expenditures 

Excess of revenues 
over expenditures 

$ 0 $ ....;......----
$ 0 $ -----

$ o $ 

243 $ 243 $ 0 .....;......----
243 $ 243 $ 0 -----

(243) $ (243) $ o 

Fund balance at beginning of year o 243 243 o 

Fund balance at end of year $ 0 $ 0 $ 0 $ o ========== ========== ========== ========== 
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CITY OF CLEVELAND, TENNESSEE 
2011 BYRNE MEMORIAL JUSTICE ASSISTANCE GRANT 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative~ 

Revenues: 
Intergovernmental: 

Federal grant $ 0 $ 35,657 $ 35,657 $ 0 

Total revenues $ 0 $ 35,657 $ 35,657 $ 0 

Expenditures: 
Current: 

Public safety: 
In-car Cameras/Server $ 0 $ 35,657 $ 31,928 $ 3,729 

Total expenditures $ 0 $ 35,657 $ 31,928 $ 3,729 

Excess (deficiency) of 
revenues over expenditures $ 0 $ 0 $ 3,729 $ 3,729 

Fund balance at beginning of year 0 0 0 0 

Fund balance at end of year $ 0 $ 0 $ 3,729 $ 3,729 
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CITY OF CLEVELAND, TENNESSEE 
THDA NEIGHBORHOOD ST ABILIZA nON PROGRAM FUND 
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCE - BUDGET AND ACTUAL 
For the Fiscal Year Ended June 30, 2012 

Variance 

Bud~eted Amounts Positive 

Ori~inal Final Actual (Negative) 

Revenues: 
Intergovernmental: 

THDA Stabilization grant $ 0 $ 185,000 $ 178,455 $ (6,545) 

Total Revenues $ 0 $ 185,000 $ 178,455 $ (6,545) 

Expenditures: 
Capital outlay: 

Housing construction $ 0 $ 185,000 $ 178,482 $ 6,518 

Total expenditures $ 0 $ 185,000 $ 178,482 $ 6,518 

Excess (deficiency) of revenues 
over expenditures $ 0 $ 0 $ (27) $ (27) 

Fund balance at beginning of year 0 . 27 27 0 

Fund balance at end of year $ 0 $ 27 $ 0 $ ~27) 
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CITY OF CLEVELAND, TENNESSEE 
TARGETED CRThfE REDUCTION PROJECT FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 

Budgeted Amounts Positive 
Original Final Actual (Negative} 

Revenues: 
Intergovernmental: 

Federal grant $ 284,200 $ 290,100 $. 245,626 $ (44,474) 

Total revenues $ 284,200 $ 290,100 $ 245,626 $ (44,474) 

Expenditures: 
Current: 

Public safety: 
Salaries $ 67,600 $ 67,600 $ 74,808 $ (7,208) 

Dental insurance 1,500 1,500 881 619 
Social security 5,200 5,200 5,270 (70) 

Health insurance 18,000 18,000 12,713 5,287 

Retirement 14,000 14,000 14,611 (611) 

Life and disability insurance 400 400 940 (540) 

Employee physicals 0 0 25 (25) 

Postage 400 400 0 400 
Printing 2,000 2,000 0 2,000 
Travel and training 500 500 799 (299) 
Office expenditures 0 ° 212 (212) 
Neighborhood watch signs 200 200 319 (119) 

Uniforms 700 700 2,383 (1,683) 
Gasoline 1,500 1,500 54 1,446 
Positive action - Boys & Girls Club 46,000 46,000 55,602 (9,602) 
RPT Program - Juvenile Court 14,000 14,000 17,287 (3,287) 
GRAAB Director 31,500 4,846 4,846 0 
GRAAB Assistant 10,500 2,423 2,423 0 
GRAAB Office space 1,200 1,200 0 1,200 
GRAAB Office supplies 2,000 2,000 250 1,750 
Project evaluator 12,000 12,000 15,500 (3,500) 

Project Li.aison 0 34,731 7,100 27,631 
Behavioral research 55,000 55,000 24,867 30,133 
Office equipment ° 5,900 4,736 1,164 

Total expenditures $ 284,200 $ 290,100 $ 245,626 $ 44,474 

Excess of revenues 
over expenditures $ ° $ 0 $ ° $ 0 

Fund balance at beginning of year ° 0 0 0 

Fund balance at end of year $ ° $ 0 $ 0 $ 0 
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CITY OF CLEVELAND, TENNESSEE 
DEBT SERVICE FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 

Revenues: 
Intergovernmental: 
Bradley County $ 146,700 $ 146,700 $ 74,636 $ (72,064) 

Interest 2,800 2,800 6,789 3,989 
Miscellaneous: 

Other 79,900 79,900 79,900 0 

Total revenues $ 229,400 $ 229,400 $ 161,325 $ (68,075) 

Expenditures: 
Debt service: 

Principal retirement $ 2,104,000 $ 2,044,000 $ 2,044,000 $ 0 
Interest and fiscal charges 2,817,700 2,761,700 2,664,664 97,036 

Total expenditures $ 4,921,700 $ 4,805,700 $ 4,708,664 $ 97,036 

Excess (deficiency) of 
revenues over expenditures $ (4,692,300) $ (4,576,300) $ (4,547,339) $ 28,961 

Other fmancing sources (uses): 
Transfers in $ 4,692,300 $ 4,576,300 $ 4,552,300 $ (24,000) 

Total other financing sources $ 4,692,300 $ 4,576,300 $ 4,552,300 $ (24,000) 

Net change in fund paIances $ 0 $ 0 $ 4,961 $ 4,961 

Fund balance at beginning of year 2,543,546 2,543,546 2,543,546 0 

Fund balance at end of year $ 2,543,546 $ 2,543,546 $ 2,548,507 $ 4,961 
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CITY OF CLEVELAND, TENNESSEE 
CAPITAL IMPROVEMENT PROGRAM FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 
Revenues: 

Intergovernmental 
Federal grant - Fire MDT's $ 0 $ 119,252 $ 64,236 $ (55,016) 
Federal grant - 800 lv.IHZ Radios 0 28,925 28,925 0 
Federal grant - FEMA Waterville 0 ° 4,407 4,407 
Federal grant - Roadscapes phase I 0 37,300 12,552 (24,748) 
Federal grant - Roadscapes phase II 0 119,200 0 (119,200) 
Federal grant - Economic Development 0 125,000 71,575 (53,425) 
State grant - Local Interstate Connector 0 917,665 733,963 (183,702) 
State grant - National Emergency 0 11,800 6,720 (5,080) 
State grant - Tinsley Park playground 0 110,000 110,000 0 
Bradley ~ounty - LIe 0 925,600 407,315 (518,285) 
Bradley County - comprehensive plan 0 60,000 35,788 (24,212) 
Charleston - comprehensive plan 0 5,000 0 (5,000) 

Interest ° 0 1,032 1,032 
Miscellaneous: 

Sale of assets 0 67,200 69,276 2,076 
Insurance reimbursement - vehicle ° 22,000 22,000 ° Insurance reimbursement - storm damage 0 26,000 25,977 (23) 
Sundry income ° 0 958 958 

Total revenues $ 0 $ 2,574,942 $ 1,594,724 $ (980,218) 

Expenditures: 
Capital outlay: 

Legislative and judicial: 
First Street Square Project $ 0 $ ° $ 922 $ (922) 
Whirlpool investment 0 597,600 597,590 10 
Municipal improvements ° 147,800 0 147,800 

Planning and inspection: 
Comprehensive plan 0 190,000 94,919 95,081 

City-wide computer information systems: 
Electronic document management ° 35,000 ° 35,000 
Software maintenance ° 117,000 109,659 7,341 
Travel and training ° 5,000 4,808 192 
Hardware ° 147,709 115,917 31,792 
GIS 0 75,000 82,142 (7,142) 
License fees ° 25,000 5,296 19,704 
GIS flyover ° 20,000 ° 20,000 

Police department: 
800 mhz radios 0 28,925 28,925 0 
Vehicle repairs 0 45,000 18,830 26,170 

Fire department: 
CP AT equipment 0 5,454 5,454 0 
Fire truck equipment 0 4,000 0 4,000 
Fire tone alert system 0 88,508 88,258 250 
Fire grant MDT's ° 119,252 73,737 45,515 

Public works - street department 
Dump truck 0 34,100 34,100 0 
Roadscapes grant match 0 46,652 15,869 30,783 
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CITY OF CLEVELAND, TENNESSEE 
CAPITAL IMPROVErvrnNT PROGRAM FUND (Continued) 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Bud~eted Amounts Positive 

Ori~inal Final Actual (Negative) 

Expenditures - (Continued) 
Capital outlay - (Continued) 

Public works - street department - (Continued) 
City-wide ITS system $ 0 $ 0 $ 20 $ (20) 
Safe routes to scheols 0 25,000 2,550 22,450 
LIConAPD40 0 700,000 130,317 569,683 
Roadscapes grant match II 0 149,000 ° 149,000 
Roadscapes grant match III ° 30,000 ° 30,000 
LIC on Stone Lake Road 0 2,768,911 1,161,900 1,607,011 
Dalton Pike 0 41,500 ° Durkee Road project 0 899,135 57,067 842,068 

Public works - state street aid: 
ITS - Apd40 ° 50,000 ° 50,000 
25th Street & Peerless 0 40,000 ° 40,000 

Animal Shelter. 
Vehicle 0 22,000 21,499 501 

Parks and recreation: 
Used greens mower 0 52,200 31,335 20,865 
Golf carts 0 28,000 27,943 57 
National Emergency Grant equipment 0 11,800 6,719 5,081 
Fletcher Park debris cleanup 0 6,000 3,590 2,410 
Pool at Community Center 0 547,000 470,219 76,781 
Splash Park at Community Center 0 38,000 4,805 33,195 
Tinsley playground 0 110,000 111,893 (1,893) 
ATV's ° 12,000 6,170 5,830 
Mohawk Drive trailhead 0 0 16,546 (16,546) 
Dalton Pike widening ° 135,000 118,264 16,736 
Lightening damage 0 10,247 6,500 3,747 
Restroom damage 0 29,000 28,952 48 

Debt service: 
Interest and fiscal charges ° 16,200 16,200 0 

Total expenditures $ 0 $ 7,452,993 $ 3,498,915 $ 3,912,578 

Excess (deficiency) of 
revenues over expenditures $ 0 $ ~4,878,051) $ {l,904,191) $ 2,932,360 

Other fmancing sources (uses): 
Transfers in $ 0 $ 1,154,700 $ 1,154,700 $ 0 
Notes issued 0 2,615,335 2,615,335 0 

Total other financing sources (uses) $ 0 $ 3,770,035 $ 3,770,035 $ 0 

Net cbange in fund balances $ ° $ (1,108,016) $ 1,865,844 $ 2,932,360 

Fund balance at beginning of year ° 1,126,615 1,126,615 0 

Fund balance at end of year $ 0 $ 18,599 $ 2,992,459 $ 2,932,360 

- 117-



CITY OF CLEVELAND, TENNESSEE 
GREENWAY FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

OriBiinal Final Actual (Negative~ 

Revenues: 
Intergovernmental: 
Federal grant $ 0 $ 569,000 $ 486,255 $ (82,745) 
Bradley County 0 4,000 0 (4,000) 

Interest 0 0 110 110 
Miscellaneous 0 8,000 8,025 25 

Total revenues $ 0 $ 581,000 $ 494,390 $ (86,610) 

Expenditures: 
Current: 

Culture and recreation: 
Utilities $ ° $ 3,000 $ 3,117 $ (117) 
Ground maintenance 0 876 875 1 

Capital outlay: 
Phase IV - Raider to Tinsley ° 664,661 600,315 '64,346 
Phase VI-A HCI funded 0 2,616 2,616 0 
Greenway benches and banners 0 15,300 10,425 4,875 
Mohawk Drive trailhead 0 16,547 0 16,547 

Total expenditures $ 0 $ 703,000 $ 617,348 $ 85,652 

Excess (deficiency) of revenues 
over expenditures $ 0 $ (122,000) $ (122,958) $ (958) 

Fund balance at beginning of year 0 126,090 126,090 0 

Fund balance at end of year $ 0 $ 4,090 $ 3,132 $ (958~ 
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CITY OF CLEVELAND, TENNESSEE 
SALES TAX CAPITAL PROJECTS FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 

Revenues: 
Taxes: 

Local 112 sales tax $. 1,700,000 $ 1,796,300 $ 1,872,117 $ 75,817 

School 1/2 cent sales tax 800,000 884,000 924,550 40,550 

Interest 0 19,700 19,864 164 

Total revenues $ 2,500,000 $ 2,700,000 $ 2,816,531 $ 116,531 

Exp~nditures: 

Capital outlay: 
City capital projects $ 1,700,000 $ 43,040 $ 0 $ 43,040 

EMA cell tower 0 50,000 40,441 9,559 

Street paving 0 926,293 772,423 153,870 

Police vehicles 0 475,000 279,596 195,404 
20thlDalton Pike design 0 36,060 0 36,060 
Mouse Creek road design ° 60,000 ° 60,000 
Firehall #6 survey and design 0 9,500 ° 9,500 
Fire training tower survey and design ° 2,000 0 2,000 

Guardrail at Blythe FellY Road ° 15,897 12,396 3,501 

Guthrie Drive Drainage Project ° 30,800 0 30,800 
Hunters Run Circle Drainage Project 0 18,000 17,207 793 
North OcoeelMcIntire Drainage ° 32,700 32,217 483 
Comprehensive Plan - City Share 0 62,500 60,000 2,500 
LIC Projects ° 175,000 175,000 0 
Iv.lPO- paving match ° 133,800 0 133,800 
Iv.lPO- Michigan Ave Road ° 12,000 ° 12,000 
Georgetown/25th Street Intersection ° 95,000 12,255 82,745 
Stormwater mapping ° 100,000 ° 100,000 
Durkee Road - Whirlpool ° 100,000 0 100,000 
Drainage proj ects ° 116,000 54,685 61,315 
Sidewalk projects ° 30,000 5,597 24,403 
MPO - 20th at Tasso ° 7,000 ° 7,000 
Dirt removal - Blythe Bower ° 21,390 21,389 1 
Tinsley Park tennis lights ° 80,520 53,231 27,289 
Tinsley Park Playground match ° 110,000 110,000 ° School capital projects 495,000 1,170,340 214,524 955,816 

Debt service 
QSCB principal 238,000 . 260,000 259,578 422 
QSCB interest 67,000 63,100 63,023 77 
QSCB fiscal charges ° 4,160 4,160 ° 

Total expenditures $ 2,500,000 $ 4,240,100 $ 2,187,722 $ 2,052,378 

Excess (deficiency) of 
revenues over expenditures $ ° $ (1,540,100) $ 628,809 $ 2,168,909 

Fund balance at beginning of year 1,540,233 . 1,540,233 1,540,233 0 

Fund balance at end of year $ 1,540,233 $ 133 $ 2,169,042 $ 2,168,909 
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CITY OF CLEVELAND, TENNESSEE 
2009 BRADLEY COUNTY BUILD AMERICA BONDS 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Ori~inal Final Actual (Negative) 
Revenues: 

Intergovernmental: 
Bradley County $ 0 $ 811,161 $ 811,142 $ (19) 

Interest 0 400 419 19 

Total revenues $ 0 $ 811,561 $ 811,561 $ 0 

Expenditures: 
Capital Outlay: 

Cleveland High School science wing $ 0 $ 221,415 $ 221,415 $ 0 
Buses 0 544,126 544,126 0 
Building improvements 0 17,021 "17,021 0 
Vehicle maintenance 0 28,999 28,999 0 

Total expenditures $ 0 $ 811,561 $ 811,561 $ 0 

Excess (deficiency) of revenues 
over expenditures $ 0 $ 0 $ 0 $ 0 

Fund balance at be~inning of year 0 0 0 0 

Fund balance at end of year $ 0 $ 0 $ 0 $ 0 
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CITY OF CLEVELAND, TENNESSEE 
ARRA GRANTS FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 
Revenues: 

Intergovernmental: 
Sidewalks - ARRA $ ° $ 100 $ 82 $ (18) 
Greenway Restrooms - ARRA 0 800 753 (47) 
Train Depot - ARRA 0 437,753 445,532 7,779 
Energy Grant,:, HV AC 0 9,465 9,465 ° Energy Grant - Replacement lights ° 90,870 90,870 0 
SETHRA reimbursement 0 362,247 204,721 (157,526l 
Total Revenues $ 0 $ 901,235 $ 751,423 $ (149,812) 

Expenditures: 
Capital outlay: 

HVAC $ 0 $ 9,465 $ 9,465 $ 0 
Replacement lights 0 90,870 90,870 0 
Sidewalks 0 100 82 18 
Restrooms 0 800 753 47 
Train Depot 0 800,000 650,253 149,747 

Total expenditures $ 0 $ 901,235 $ 751,423 $ 149,812 

Excess (deficiency) of revenues 
over expenditures $ 0 $ 0 $ ° $ 0 

Fund balance at beginning of year 0 0 0 ° 
Fund balance at end of year $ 0 $ 0 $ 0 $ 0 
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CITY OF CLEVELAND, TENNESSEE 
TENNESSEE HOUSING DEVELOPMENT AGENCY HOME GRANT FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30, 2012 

Variance 
Bud~eted Amounts Positive 

Original Final Actual (Negative) 

Revenues: 
Intergovernmental: 

2010 Home grant $ 0 $ 199,449 $ 199,449 $ 0 

Total Revenues $ 0 $ 199,449 $ 199,449 $ 0 

Expenditures: 
Capital outlay: 

Housing rehabilitation $ 0 $ 170,830 $ 170,830 $ 0 
Administrative fees 0 28,619 28,619 {) 

Total expenditures $' 0 -$ 199,449 $ 199,449 $ -0 

Excess (deficiency) of revenues 
over expendirures $ 0 $ 0 $ - 0 $ O· 

Fund balance at beginning of year 0 0 0 0 

Fund balance at end of year $ 0 $ 0 $ 0 $ 0 
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CITY OF CLEVELAND, TENNESSEE 
MElLER ESTATE ANTh1A.L SHELTER TRUST FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCE - BUDGET ~ ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Ori~inal Final Actual (Negative) 
Revenues: 

Interest $ 5,000 $ 5,300 $ 5,164 $ (136) 

Total revenues $ 5,000 $ 5,300 $ 5,164 $ (136) 

Excess of revenues 
over expenditures $ 5,000 $ 5,300 $ 5,164 $ (136) 

Other fmancing sources (uses): 
Transfers out $ (5,700) $ (5,700) $ (5,700) $ 0 

Total other financing sources (uses) $ (5,700) $ (5,700) $ (5,700) $ 0 

Net change in fund balances $ (700) $ (400) $ (536) $ (136) 

Fund balance at beginning of year 460,488 460,488 460,488 0 

Fund balance at end of year .$ 459,788 $ 460,088 $ 459,952 $ (136) 
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INTERNAL SERVICE FUND 
 

Internal Service Funds are used to account for the financing of goods or services provided 
by one department or agency to other departments or agencies of the government and to 
other government units, on a cost reimbursement basis. 

 
Fleet Management Fund:  This fund is used to account for the maintenance of all 
vehicles owned by the City of Cleveland.  The City also maintains vehicles for other 
governmental agencies.  
 



CITY OF CLEVELAND, TENNESSEE 
INTERNAL SERVICE FUND - FLEET MANAGEMENT FUND 

SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS -
BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Original· Final Actual (Negative) 

Operating Revenues: 

Charges for services $ 751,000 $ 751,000 $ 742,456 $ (8,544) 

Other operating revenue 200 200 0 (200) 

Total operating revenues $ 751,200 $ 751,200 $ 742,456 $ (8,744) 

Operating Expenses: 

General and administrative: 

Salaries $ 339,100 $ 339,300 $ 341,006 $ (1,706) 

Overtime 5,000 4,800 4,332 468 

Service awards 300 300 225 75 

Longevity 2,400 2,400 2,350 50 

Sold vacation 2,700 2,700 2,691 9 

Christmas bonus 900 5,936 5,935 1 

IJentalinsunance 3,600 3,505, 3,495 10 

Social security 26,900 26,900 25,676 1,224 

Health insunance 59,200 52,800 52,783 17 

Retirement 58,700 60,500 58,981 1,519 

Life and disability insurance 4,400 4,159 4,158 1 

Worker's compensation claims 500 500 ·0 500 

Postage 600 600 464 136 

Printing 200 0 0 0 

Advertising 100 145 144 1 

Membership dues 1,000 2,000 1,989 11 

Utilities 23,400 19,400 16,570 2,830 

Telephone 8,500 8,500 8,364 136 

Vehicle maintenance 4,000 8,800 8,710 90 

Contracted services - vehicle maintenance 110,000 112,000 103,773 8,227 

Building maintenance 4,000 10,000 9,657 343 

Central fuel maintenance and supplies 8,000 9,000 7,924 1,076 

Travel and training 1,000 500 447 53 

Pest control 300 . 300 271 29 

Office expense 3,000 3,183 3,182 1 

Waste disposal services 4,000 4,100 3,636 464 

Janitorial supplies 4,400 2,801 1,858 943 

Uniforms 3,500 3,338 3,338 0 

Gasoline and oil 5,500 7,100 6,885 215 

Insurance - building and contents 2,100 1,900 1,855 45 

Insurance - vehicles 700 600 512 88 

Insurance - general liability 1,800 1,800 1,768 32 

Insurance - worker's compensation 12,500 10,308 10,307 1 

IJepreciation 40,800 40,800 33,025 7,775 
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CITY OF CLEVELAND, TENNESSEE 
INTERNAL SERVICE FUND - FLEET MANAGEMENT FUND (Continued) 

SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS -
BUDGET AND ACTUAL 

For the Fiscal Year Ended June 30,2012 

Variance 
Budgeted Amounts Positive 

Original Final Actual (Negative) 

Operating Expenses (Continued): 

Computer software maintenance $ 5,000 $ 23,700 $ 21,118 $ 2,582 

Miscellaneous 500 100 59 41 

Equipment and tools 1,900 11,213 1,243 9,970 

Computer equipment 1,200 0 0 0 

Fuel pumps 0 14,812 0 14,812 

Total operating expenses $ 751,700 $ 800,800 $ 748,731 $ ,52,069 

Operating income $ (500) $ (49,600) $ (6,275) $ 43,325 

Non Operating Revenues (Expenses): 

Interest Income $ 500 $ 500 $ 387 $ (113) 

Gain (loss) on sale of assets 0 0 400 400 

Total non operating revenues (expenses) $ 500 $ 500 $ 787 $ 287 

Income' (loss) before contributions 

and transfers $ 0 $ (49,100) $ (5,488) $ 43,612 

Capital contributions 0 0 0 0 

Change in net assets $ 0 $ (49,100) $ (5,488) $ 43,612 

Total net assets - beginning 1,464,360 1,464,360 1,464,360 0 

Total net assets - ending $ 1,464,360 $ 1,415,260 $ 1,458,872 $ 43,612 

- 125 -



 
 
 
 
 
 
 
 
 
 
 
 

 
 

CAPITAL ASSETS  



CITY OF CLEVELAND, TENNESSEE 
CAPITAL ASSETS USED IN THE OPERA nON OF GOVERNlv1ENTAL FUNDS 

COMPARATIVE SCHEDULE BY SOURCE(I) 

Governmental fimds capital assets: 
Land 
Buildings 
Public, improvements other than buildings 
Infrastructure 
Ftrrniture, fixtures, equipment and vehicles 

Total governmental funds capital assets 

Investment in governmental funds capital assets: 

June 30,2012 and 2011 

2012 

$ 9,108,679 
102,770,320 

7,010,575 
52,612,083 
27,812,591 

$ 199,314,248 

2011 

$ 9,003,779 
94,376,829 
6,904,633 

51,136,147 
27,213,121 

$ 188,634,509 

Total governmental funds capital assets $ 199,314,248 $ 188,634,509 

(1) This schedule presents only the capital asset balances related to governmental funds. Accordingly, the 
capital assets reported in the internal service fund are excluded from the above amounts. Generally, the capital 
assets of internal service funds are included as governmental activities in the statement of net assets. 

- 126-



CITY OF CLEVELAND, TENNESSEE 
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS 

SCHEDULE BY FUNCTION AND ACTMTY(1) 

June 30,2012 

Total Other 
Capital Improve-

Function and Activity Assets Land Buildings ments Infrastructure EguiEment 
General Government: 

Administration and fmance $ 1,042,431 $ 1,800 $ 396,880 $ 174,681 $ 0 $ 469,070 

General government 776,692 180,600 185,251 370;027 ° 40,814 

Community development 533,734 56,361 271,086 1,805 (} 204,482 

Library 7,855,955 302,000 4,742,955 ° ° 2,811,000 

Total General Government $ 10,208,812 $ 540,761 $ 5,596,172 $ 546,513 $ ° $ 3,525,366 

Public Safety: 
Police $ 9,967,932 $ 290,097 $ 5,179,696 $ 28,017 $ ° $ 4,470,122 

Fire 8,686,725 461,500 3,078,947 170,228 ° 4,976,050 

911 Center 867,618 ° 867,618 ° 0 ° 
Total Public Safety $ 19,522,275 $ 751,597 $ 9,126,261 $ 198,245 $ 0 $ 9,446,172 

Public Works: 
Street Department $ 4,001,966 $ 249,715 $ 318,738 $ 90,681 $ 0 $ 3,342,832 
Engineering 472,620 0 146,579 35,130 ° 290,911 

Old City Landfill 92,500 63,500 25,000 4,000 ° 0 
Primary Roads 8,291,509 67,965 ° ° 8,223,544 ° Secondary Roads 36,828,264 378,887 ° ° 36,449,377 0 
Drainage 3,641,233 12,147 ° ° 3,629,086 0 

Detention Ponds 3,613,911 770,558 ° ° 2,843,353 0 

Sidewalks 1,269,731 ° ° .0 1,269,731 0 
Bridges 196,992 ° ° ° . 196,992 ° 

Total Public Works $ 58,408,726 $ 1,542,772 $ 490,317 $ 129,811 $ 52,612,083 $ 3,633,743 

Parks and Recreation: 
. Recreation Office $ 917,733 $ ° $ ° $ 70,585 $ ° $ 847,148 
Tinsley Park 1,865,856 211,980 165,860 1,413,820 ° 74,196 
Waterville Golf Course 1,426,432 256,816 521,641 245,531 ° 402,444 
College Hill Center 1,038,518 76,890 231,658 641,524 0 88,446 
Cleveland Community Center 628,463 47,000 376,318 122,138 0 83,007 
Johnston Park 425,000 175,000 0 250,000 ° ° Deer Park 265,740 90,000 0 175,740 ° 0 
Arnold Mini Park 14,565 ° ° 14,565 ° 0 
Mayfield Mini Park 14,000 ° ° 14,000 0 0 
Blythe Mini Park 20,044 9,874 ° 10,170 ° ° Bower Mini Park 61,975 ° 14,800 47,175 0 ° Stuart Mini Park 9,531 0 0 9,531 0 0 
E.L. Ross Craig mile Park 9,880 ° 0 9,880 0 0 
East Cleveland Neighborhood 83,698 10,000 3,577 70,121 0 0 
Greenway Project 1,967,462 ° 66,802 1,774,347 0 126,313 
Fletcher Park 661,326 64,373 118,973 477,980 ° ° 1 st Street Square Park . 535,363 174,595 ° 360,768 ° 0 
Soccer Complex 390,562 50,000 0 340,562 0 0 

Total Parks and Recreation $ 10,336,148 $ 1,166,528 $ 1,499,629 $ 6,048,437 $ 0 $ 1,621,554 
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CITY OF CLEVELAND, TENNESSEE 
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS (Continued) 

SCHEDULE BY FUNCTION AND ACTIVITY(1) 
June 30, 2012 

Total Other 
Capital Improve-

Function and Activity Assets Land Buildings ments Infrastructure EguiEment 
Miscellaneous Properties: 

Central and Church 
parking lot $ 101,000 $ 101,000 $ 0 $ 0 $ ° $ 0 
Fourth Street 
parking lot 45,500 45,500 0 0 ° 0 

Worth and Central 
parking lot 45,000 45,000 0 0 0 0 

Inman Street 
parking lot 32,500 32,500 0 0 0 0 

Second - Central 
parking lot 53,000 53,000 0 0 0 0 

Blythe Day Care 35,136 15,000 11,336 8,800 0 0 
Animal Control 320,831 ° 95,301 60,347 0 165,183 

Kaufman - Second Street 
parking lot 33,000 27,500 0 5,500 0 0 

Hargis - First Street parking lot 33,000 27,500 0 5,500 0 ° Urban renewal lots 87,330 87,330 0 0 0 0 

Hill Street building 1,074 ° 1,074 0 0 0 
Seventh and Church Street 
parking lot 21,202 13,780 0 7,422 0 0 

Total Miscellaneous 
Properties $ 808,573 $ 448,110 $ 107,711 $ 87,569 $ 0 $ 165,183 

Cleveland City Schools: 
School Property $ 98,862,075 $ 4,658,911 $ 85,950,230 $ 0 $ 0 $ 8,252,934 
Food Service 1,167,639 0 0 ° 0 1,167,639 

Total City Schools $ 100,029,714 $ 4,658,911 $ 85,950,230 $ 0 $ ° $ 9,420,573 

Total Capital Assets $ 199,314,248 $ 9,108,679 $ 102,770,320 $ 7,010,575 $ 52,612,083 $ 27,812,591 

(1) This schedule presents only the capital asset balances related to governmental funds. Accordingly, the capital assets 
reported in internal service funds are excluded from the above amounts. Generally, the capital assets of internal service 
funds are included as governmental activities in the statement of net assets. 
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CITY OF CLEVELAND, TENNESSEE 
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS 

SCHEDULE OF CHANGE~ BY FUNCTION AND ACTMTY(I) 
For the Fiscal Year Ended June 30, 2012 

Beginning Ending 
Ftmction and Activity Balance Additions Deductions Balance 
General Government: 

Administration and finance $ 1,018,573 $ 37,306 $ 13,448 $ 1,042,431 
General government 671,213 105,479 0 776,692 
Community development 523,993 9,741 0 533,734 
Library 7,693,524 170,390 7,959 7,855,955 

Total General Government $ 9,907,303 $ 322,916 $ 21,407 $ 10,208,812 

Public Safety: 
Police $ 9,596,592 $ 486,809 $ 115,469 $ 9,967,932 
Fire 8,542,988 144,986 1,249 8,686,725 
911 Center 867,618 0 0 867,618 

Total Public Safety $ 19,007,198 $ 631,795 $ 116,718 $ 19,522,275 

Public Works: 
Street Department $ 4,072,853 $ 216,606 $ ·287,493 $ 4,001,966 
Engineering 502,627 7,216 37,223 472,620 
Old City ·Landfill 92,500 0 0 92,500 
Primary Roads 8,291,509 0 0 8,291,509 
Secondary Roads 36,082,629 745,635 0 36,828,264 
Drainage 3,307,797 333,436 ° . 3,641,233 
Detention Ponds 3,613,911 0 ° 3,613,911 
Sidewalks 872,866 396,865 0 1,269,731 
Bridges 196,992 0 0 196,992 

Total Public Works $ 57,033,684 $ 1,699,758 $ 324,716 $ 58,408,726 

Parks and Recreation: 
Recreation Office $ 896,571 $ 21,162 $ 0 $ 917,733 
Tinsley Park 1,867,231 0 ~,375 1,865,856 
Waterville Golf Course 1,466,967 88,590 129,125 1,426,432 
College Hill Center 1,032,096 6,422 0 1,038,518 

. Cleveland Community Center 609,533 18,930 ° 628,463 
Johnston Park 425,000 0 0 425,000 
DeerPcirk 265,740 0 0 265,740 
Arnold Mini Park 14,565 0 0 14,565 
Mayfield Mini Park 14,000 0 0 14,000 
Blythe Mini Park 20,044 0 0 20,044 
Bower Mini Park 61,975 ° 0 61,975 
Stuart Mini Park 9,531 0 0 9,531 
E.L. Ross Craigmile Park 9,880 0 0 9,880 
East Cleveland Neighborhood 83,698 0 ° 83,698 
Greenway Project 1,960,637 6,825 . ° 1,967,462 
Fletcher Park 661,326 0 ° 661,326 
1st Street Square Park 535,363 0 ° 535,363 
Soccer Complex 390,562 0 0 390,562 

Total Parks and Recreation $ 10,324,719 $ 141,929 $ 130,500 $ 10,336,148 
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CITY OF CLEVELAND, TENNESSEE 
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS 

SCHEDULE OF CHANGES BY FUNCTION AND ACTMTY(I) 

Function and Activity 

Miscellaneous Properties: 
Central and Church parking lot 
Fourth Street parking lot 
Worth and Central parking lot 
Inman Street parking lot 
Second - Central parking lot 
Blythe Day Care 
Animal Control 
Kaufinan - Second Street parking lot 
Hargis - First Street parking lot . 
Urban renewal lots 
Hill Street building 
Seventh and Church Street parking lot 

Total Miscellaneous Properties 

Cleveland City Schools: 
School Property 
Food Service 

Total City Schools 

Total Capital Assets 

For the Fiscal Year Ended June 30,2012 

$ 

$ 

$ 

$ 

$ 

Beginning 
Balance 

101,000 
45,500 
45,000 
32,500 
53,000 
35,136 

300,391 
33,000 
33,000 
87,330 

1,074 
21,202 

788,133 . 

90,437,705 
1,135,767 

91,573,472 

188,634,509 

Additions 

$ ° ° 0 

° 0 
0 

20,440 
0 
0 
0 

0 
0 

$ 20,440 

$ 9,421,133 
31,872 

$ 9,453,005 

$ 12,269,843 

Deductions 

$ ° 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$ 0 

$ 996,763 
0 

$ 996,763 

$ 1,590,104 

$ 

$ 

$ 

$ 

$ 

(Continued) 

Ending 
Balance 

101,000 
45,500 
45,000 
32,500 
53,000 
35,136 

320,831 
33,000 
33,000 
87,330 

1,074 
21,202 

808,573 

98,862,075 
1,167,639 

100,029,714 

199,314,248 

(1) This schedule presents only the capital asset balances related to governmental funds. Accordingly, the capital 
assets reported in internal service funds are excluded from the above amounts. Generally, the capital assets of 
internal service funds are included as governmental activities in the statements of net assets. 
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STATISTICAL SECTION 
 

This part of the City of Cleveland, Tennessee’s comprehensive annual financial report 
presents detailed information as a context for understanding what the information in the 
financial statements, note disclosures, and required supplementary information says about 
the government’s overall financial health. 
 
 
Contents                                                                                                          Page 
 
Financial Trends           131 

These schedules contain trend information to help the reader 
understand how the government’s financial performance and well-
being have changed over time.      
   

Revenue Capacity           141 
These schedules contain information to help the reader assess the 
government’s most significant local revenue sources, the property 
tax and the local sales tax.  

 
Debt Capacity            152 

These schedules present information to help the reader assess the  
affordability of the government’s current levels of outstanding debt 
and the government’s ability to issue additional debt in the future.  

 
Demographic and Economic Information        159 

These schedules offer demographic and economic indicators to 
help the reader understand the environment within which the 
government’s financial activities take place.  

 
Operating Information          163 

These schedules contain service and infrastructure data to help the  
reader understand how the information in the government’s 
financial report relates to the services the government provides and 
the activities it performs.  

 
 
 
Sources: Unless otherwise noted, the information in these schedules is derived from the  
comprehensive annual financial reports for the relevant year.  



Governmental activities 
Invested in capital assets, 
net of related debt $ 

Restricted 
Unrestricted 

Total governmental activities net assets $ 

Business-type activities 
Invested in capital assets, 

net of related debt $ 
Unrestricted 

Total business-type activities $ 

Primary government 
Invested in capital assets, 

net of related debt $ 
Restricted 
Unrestricted 

Total primary government net assets $ 

CITY OF CLEVELAND, TENNESSEE 
NET ASSETS BY COMPONENT 

LAST TEN FISCAL YEARS 
(accrual basis of accounting) 

2003 2004 

54,406,384 $ 52,526,979 
459,646 459,646 

11,142,970 14,385,306 

66,009,000 $ 67,371,931 

$ 

$ 

86,878,434 $ 89,150,550 .$ 

11,107,428 13,550,964 

97,985,862 $ 102,701,514 $ 

141,284,818 $ 141,677,529 $ 
459,646 459,646 

22,250,398 27,936,270 

163,994,862 $ 170,073,445 $ 

Source: Official record of Office of City Clerk. 

2005 2006 

51,571,926 $ 48,522,525 
459,646 459,646 

17,119,787 22,366,833 

69,151,359 $ 71,349,004 

92,033,295 $ 92,062,798 
13,421,845 16,935,342 

105,455,140 $ 108,998,140 

143,605,221 $ 140,585,323 
459,646 459,646 

30,541,632 39,302,175 

174,606,499 $ 180,347,144 
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2007 

$ 54,639,891 $ 
459,740 

22,488,017 

$ 77,587,648 $ 

$ 98,773,538 $ 
14,329,076 

$ 113,102,614 $ 

$ 

$ 

153,413,429 $ 
459,740 

36,817,093 

190,690,262 $ 

2008 

58,694,649 $ 
459,740 

16,590,395 

75,744,784 $ 

100,513,728 $ 
22,347,483 

122,861,211 $ 

159,208,377 $ 
459,740 

38,937,878 

2009 

59,721,184 $ 
459,740 

15,821,883 

76,002,807 $ 

112,581,181 $ 
15,355,800 

127,936,981 $ 

172,302,365 $ 
459,740 

31,177,683 

2010 

57,893,731 $ 
473,440 

17,372,612 

75,739,783 $ 

120,603,787 $ 
12,830,051 

133,433,838 $ 

178,497,518 $ 
473,440 

30,202,663 

2011 

66,391,099 $ 
2,926,017 

12,436,686 

81,753,802 $ 

132,342,820 $ 
13,179,002 

Schedule 1 

2012 

66,979,125 
6,449,583 

14,134,054 

87,562,762 

143,097,174 
10,789,348 

145,521,822 =$=::::::::15::::3=,8=86=,5=2:::2 

198,733,919 $ 
2,926,017 

25,615,688 

210,076,299 
6,449,583 

24,923,402 

198,605,995 $ 203,939,788 $ 209,173,621 $ 227,275,624 $ 241,449,284 
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CITY OF CLEVELAND, TENNESSEE 
CHANGE IN NET ASSETS 
LAST TEN FISCAL YEARS 
(accrual basis of accounting) 

2003 2004 2005 
EXPENSES 

Governmental activities: 
General government S 2,586,632 $ 3,325,573 $ 2,391,498 
Community development 310,918 539,414 622,028 
Public safety 12,132,200 12,683,638 14,180,863 
Public works 7,203,565 8,138,030 8,429,567 
Health and welfare 491,225 500,734 538,263 
Culture and recreation 2,564,187 2,559,373 2,952,398 
Education 30,729,336 31,429,169 35,475,697 
Interest on long-term debt 2,119z811 2z094,798 11992,504 

Total governmental activities S 58,137z874 $ 61~70,729 $ 661582,818 
Business-type activities: 

Water and sewer S 14,356,114 $ 15,037,429 S 16,105,695 
Electric 59,697,868 62,524,728 62,737,439 
Brush Chipping 123,343 134,631 140,635 
Airport 0 0 0 

Total business-type activities expenses $ 74,177z325 $ 77z696z788 $ 781983,769 

Total primary government expenses $ 132.3151199 $ 138.967,517 $ 145,566.587 

PROGRAM REVENUES 
Governmental activities: 

Charges for services $ 6,543,638 $ 7,127,661 S 7,706,701 
Operating grants and contnbutions 26,248,710 27,093,926 29,500,770 
Capital grants and contnbutions 101850 765z700 2242.151 

Total governmental activities program revenues $ 32,803z198 $ 34z987,287 $ 39,549,622 

Business-type activities: 
Charges for services: 

Water and sewer $ 15,187,407 $ 16,152,299 $ 16,437,866 
Electric 61,925,568 65,987,477 65,541,717 
Brush Chipping 119,333 87,075 202,790 
Airport 0 0 0 

Operating grants and contributions 0 0 0 
Capital grants and contributions 11012~20 1,448z663 708,439 

Total business-type activities program revenues $ 78,244.528 $ 83.675z514 $ 821890,812 

Total primary government program revenues $ 111!047!726 $ 118,6621801 $ 122,440,434 

Net (Expense) Revenue 
Governmental activities $ (25,334,676) $ (26,283,442) $ (27,033,196) 
Business-type activities 41067~03 5,9781726 3.907.043 
Total primary government net expense $ {21J67!473~ $ (20,3042716) $ . (23.126,153) 

GENERAL REVENUES AND OrnER CHANGES IN NET ASSETS 
Governmental activities: 

Property taxes S 8,320,628 $ 8,508,570 $ 8,967,774 
Property taxes - fire 3,723,281 3,805,969 4,019,302 
Interest and penalty on taxes 100,204 110,668 119,841 
In lieu of taxes 32,972 26,977 19,411 
Local sales tax 6,319,495 6,912,834 7,186,302 
Wholesale beer tax 995,889 1,054,330 1,088,535 
Gross receipts tax 708,331 823,885 943,128 
Franchise tax 463,846 494,096 716,475 
. State sales tax 2,247,016 2,221,608 2,273,609 
Other state taxes 1,055,125 1,736,563 919,876 
Grants and contributions not restricted 735,014 344,205 442,832 
Unrestricted investment earnings 178,092 137,287 621,856 
Gain on sale of capital assets 0 0 0 
Transfers 1~57z907 1,469z381 11493.683 

Total governmental activities S 26z137,800 $ 27,646z373 $ 28z812z624 

Business-type activities: 
Unrestricted investment earnings $ 233,513 $ 206,307 $ 340,266 
Transfers {1~57z907} p.469,381} {11493,683} 

Total business-type activities S (l z024z394} $ (1,263z074} $ {1.IS3,417} 
To~ primmy government S 25z113z406 $ 26,383,299 $ 27.659,207 

CHANGE IN NET ASSETS 
Governmental activities S 803,124 S 1,362,931 $ 1,779,428 
Business-type activities 3z042,809 4,715z652 2z753.626 

Total primary government $ 3z845z933 $ 6z078!583 $ 4.5331054 

Source: Official record of Office of City Clerk. 
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Schedule 2 

2006 2007 2008 2009 2010 2011 2012 

$ 2,693,884 S . 2,674,062 $ 3,045,455 $ 3,125,773 S 4,294,917 $ 3,396,302 $ 3,463,066 
1,054,852 882,244 1,071,399 1,052,676 867,709 1,373,602 1,481,745 

15,151,467 15,897,312 18,599,983 19,173,722 18,190,814 18,488,592 18,523,073 
9,265,703 9,080,972 9,076,371 9,442,505 9,913,297 9,725,715 10,047,079 

552,573 607,956 659,474 665,951 680,086 699,095 725,353 
2,962,458 3,451,275 4,387,539 3,807,169 4,014,995 3,864,303 4,638,754 

37,495,574 39,363,223 39,878,902 41,239,156 42,725,119 46,137,209 46,792,601 
2z297,623 2,637z740 3,1521029 2z923z763 2,298~14 2,814,385 21822,451 

$ 71,4741134 $ 74,5941784 $ 79.871,152 $ 81 1430,715 $ 8219851151 $ 86,499,203 $ 881494.122 

$ 17,588,719 $ 18,626,226 $ 20,426,089 $ 20,856,642 $ 20,890,587 $ 21,254,266 $ 21,547,173 
71,747,592 75,438,689 79,179,669 91,699,799 83,803,232 92,666,017 91,125,591 

197,614 221,463 176,191 144,655 159,000 0 0 
0 0 2061011 52,591 263z379 62,617 51~03 

$ 891533,925 $ 94,2861378 $ 99,987z960 $ 1121753,687 $ 10511161198 $ 113,982,900 $ 1121723.967 

$ 161,008,059 $ 168,881,162 $ 179,859,112 $ 194,184,402 $ 188,101,349 $ 200,482,103 $ 201,218,089 

$ 8,200,575 $ 7,540,322 $ 7,837,356 $ 7,644,180 $ 7,331,254 $ 7,618,007 $ 7,308,364 
31,417,297 31,719,118 34,905,174 35,612,093 37,462,812 42,206,859 42,136,892 

11770.080 51605z567 2,7671768 119141789 2,302z461 518061175 21823,302 
$ 41J87,952 $ 44,865,007 $ 45,510,298 $ 45.171,062 $ 47,096,527 $ 55,631,041 $ 52,268,558 

$ 17,957,369 $ 19,411,182 $ 20,208,450 $ 20,724,856 $ 20,356,004 $ 21,846,514 $ 23,391,403 
74,832,241 77,279,666 80,786,137 94,209,090 86,785,472 96,353,160 94,456,322 

197,167 234,142 187,296 130,710 ° 0 0 
0 0 12,781 17,484 16,775 11,645 15,719 
0 90,324 40,523 270,000 3,549 5,569 174,663 

111211813 2,2821693 818791491 316851707 41882,848 91401,737 418001720 
S 941108,590 $ 99~981007 $ 11011141678 $ 1191°37,847 S 112,044,648 $ 127,6181625 $ 1221838,827 

$ 135,496,542 $ 144,163!014 $ 155,624.976 $ 1641208,909 $ 159!141 Z175 $ 183,249,666 $ 175z107z385 

$ (30,086,182) $ (29,729,777) $ (34,360,854) $ (36,259,653) $ (35,888,624) $ (30,868,162) $ (36,225,564) 
4,574,665 5.011,629 10.126,718 6~84,160 619281450 13,6351725 10,114,860 

$ (25,511,517) $ (24,718,148) $ (24,234z 136) $ (29,975,493) $ (28,960,174) $ (17,232,437) $ (26,110,704) 

$ 14,798,767 $ 15,480,244 $ 15,497,594 $ 15,848,544 $ 16,465,931 $ 16,629,270 S 16,497,090 
0 0 0 ° 0 0 ° 133,275 150,071 156,498 131,485 194,301 275,607 270,429 

19,829 30,136 19,208 22,112 90,822 77,898 281,289 
7,601,091 8,018,692 7,929,077 8,389,829 9,840,465 10,173,414 11,726,645 
1,131,612 1,162,392 1,206,434 1,239,216 1,245,869 1,303,212 1,490,010 

821,430 857,958 883,959 939,795 913,170 962,609 1,103,755 
1,142,767 1,041,053 992,888 929,622 953,496 843,753 790,234 
2,517,380 2,702,704 2,685,932 2,454,675 2,397,165 2,505,215 2,803,138 
1,075,526 1,800,451 2,116,359 2,513,984 1,298,234 1,685,668 2,046,650 

481,343 633,364 738,101 455,312 536,334 605,104 708,181 
960,778 1,203,574 527,603 80,157 27,007 50,070 58,173 

0 0 ° 1,893,766 (59,455) (22,362) 4,085 
11600.029 1.6881551 11526.951 1,619.179 1,722~61 1.7921723 11893,518 

$ 32~83,827 $ 3417691190 $ 34,280,604 $ 361517,676 $ 35.6251600 $ 361882.181 $ 39,673,197 

$ 568,364 $ 781,396 $ 595,448 S 410,789 S 290,668 $ 244,982 S 143,358 
{11600,029} {lz688~51} {1.526195 I} {1 1619,179} {11722~61l !11792z723} p.893.518} 

S { I I031.665} $ (9071155} S {931 1503} S {1~08J901 $ (l z4311593} $ {lzS47z741l $ {1 1750,1601 
s 31,252,162 $ 33,862,035 $ 33,349.101 S 35,309,286 $ 34,194,007 $ 35,334,440 $ 37,923,037 

$ 2,197,645 $ 5,039,413 $ (80,250) S 258,023 S (263.024) $ 6,014.019 $ 3.447,633 
31543.000 41104,474 9,195,215 5z075,770 514961857 121°871984 813641700 

$ 5!740!645 $ 91143!887 $ 9.1141965 $ 5z333.793 $ 5J331833 S 18.102,003 $ 11.8121333 
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Function/Program 
Governmental activities: 

General government 
Community development 
Public safety 
Public works 
Health and welfare 
Culture and recreation 
Education 

Subtotal governmental activit~es 

Business-type activities 
Water and sewer 
Electric 
Brush Chipping 
Airport 

Subtotal business-type activities 

Total primary government 

CITY OF CLEVELAND, TENNESSEE 
PROGRAM REVENUE BY FUNCTIONIPROGRAM 

LAST TEN FISCAL YEARS 
(accrual basis of accounting) 

2003 2004 

$ 20,945 $ 1 L 7,132 
414,037 569,681 

·3,262,132 3,130,973 
3,002,316 3,880,121 

249,206 253,654 
746,510 848,808 

25,108,052 26,186,918 

$ 32,803,198 $ 34,987,287 

$ 16,199,627 $ 17,600,962 
61,925,568 65,987,477 

119,333 87,075 
0 ° 

$ 

$ 

$ 

$ 78,244,528 $ 83,675,514 $ 

$ 111,047,726 $ 118,662,801 $ 

Source: Official record of Office of City Clerk. 

2005 2006 

141,362 $ 144,712 
599,802 845,564 

4,046,913 4,037,012 
3,861,476 3,740,271 

265,624 223,382 
1,407,893 1,011,707 

29,226,552 31,385,304 

39,549,622 $ 41,387,952 

17,146,305 $ 19,079,182 
65,541,717 74,832,241 

202,790 197,167 
0 0 

82,890,812 $ 94,108,590 

122,440,434 $ 135,496,542 
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Schedule 3 

2007 2008 2009 2010 2011 2012 

$ 94,478 $ 135,035 $ 92,145 $ 379,084 $ 234,666 $ 116,736 
942,799 925,752 554,623 656,137 1,472,042 1,548,127 

3,280,867 3,593,229 3,500,312 3,780,466 3,488,411 3,516,915 
3,394,983 5,130,737 4,609,105 3,556,569 5,889,898 5,431,881 

272,474 327,852 358,574 376,131 356,526 353,828 
1,124,039 1,497,747 1,533,839 1,349,080 948,610 1,041,708 

35,755,367 33,899,946 34,522,464 36,999,060 43,240,888 40,259,363 

$ 44,865,007 $ 45,510,298 $ 45,171,062 $ 47,096,527 $ . 55,631,041 $ 52,268,558 

$ 21,784,199 $ 21,065,966 $ 23,133,452 $ 21,801,228 $ 22,650,899 $ 24,677,843 
77,279,666 80,826,660 94,209,090 86,785,871 96,353,979 94,477,235 

234,142 187,296 130,710 ° ° ° ° 8,034,756 1,564,595 3,457,549 8,613,747 3,683,749 

$ 99,298,007 $ 110,114,678 $ 119,037,847 $ 112,044,648 $ 127,618,625 $ 122,838,827 

$ 144,163,014 $ 155,624,976 $ 164,208,909 $ 159,141,175 $ 183,249,666 $ 175,107,385 
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General Fund 
Nonspendable 
Unassigned 
Unreserved 

Total general fund 

All Other Governmental Funds: 
Nonspendable 
Restricted 
Committed 
Assigned 
Unreserved, reported in: 

Special revenue funds 
Debt service funds 
Capital projects funds 
Permanent funds 

CITY OF CLEVELAND, TENNESSEE 
FUND BALANCES, GOVERNMENTAL FUNDS 

LAST TEN FISCAL YEARS 

(modified accrual basis of accounting) 

2003 2004 

$ 0 $ 0 
0 0 

4,098,424 5,771,581 

$ 4,098,424 $ 5,771,581 

$ 0 $ ° 0 0 
0 0 

° 0 

2,815,644 3,526,721 
1,406,706 1,467,483 
2,263,708 2,013,662 

7,475 2,148 

Total all other governmental funds $ 6,493,533 $ 7,010,014 

Source: Official record of Office of City Clerk. 

2005 2006 

$ 0 $ 0 
0 ° 6,667,277 7,861,168 

$ 6,667,277 $ 7,861,168 

$ 0 $ ° 0 0 
0 0 
0 0 

4,797,634 3,942,290 
1,647,744 2,602,622 
1,998,815 6,045,791 

8,315 21,825 

$ 8,452,508 $ 12,612,528 
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Schedule 4 

2007 2008 2009 2010 2011 2012 

$ 0 $ 0 $ 0 $ 0 $ 4,067 $ 4,193 
0 0 0 0 10,152,078 11,955,804 

8,642,201 8,670,275 8,771,673 9,115,200 0 0 

$ 8,642,201 $ 8,670,275 $ 8,771,673 $ 9,115,200 $ 10,156,145 $ 11,959,997 

$ 0 $ 0 $ 0 $ 0 $ 473,636 $ 473,636 

0 0 ° 0 2,452,381 3,068,100 

0 0 0 0 812,939 869,249 

0 0 0 0 7,165,754 9,287,308 

3,910,827 3,803,130 2,868,027 3,542,121 ° 0 
3,146,620 2,692,706 2,849,584 3,246,244 0 0 
5,871,288 2,086,748 1,957,547 3,133,624 0 0 

28,697 20,122 6,647 521 0 0 

$ 12,957,432 $ 8,602,706 $ 7,681,805 $ 9,922,510 $ 10,904,710 $ 13,698,293 
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CITY OF CLEVELAND, TENNESSEE 
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS 

LAST TEN FISCAL YEARS 
(modified accrual basis of accounting) 

2003 2004 2005 
REVENUES 

Taxes $ 20,591,043 $ 21,820,687 $ 23,050,456 
Licenses and pennits 422,002 614,120 499,409 
Intergovernmental 30,546,411 32,780,677 36,107,621 
Fines and forfeitures 816,304 897,881 1,135,822 
Charges for services 3,770,640 3,969,522 4,205,563 
Interest 178,093 137,286 621,858 
Miscellaneous 947,595 795,869 775,016 

Total Revenues $ 57,272,088 $ 61,016,042 $ 66,395,745 

EXPENDITURES 
General government $ 1,864,227 $ 1,929,123 $ 2,035,118 
Community development 477,536 446,997 563,108 
Public safety 11,284,364 12,010,132 13,133,222 
Public· works 6,056,573 6,152,910 7,054,780 
Health and welfare 361,105 379,761 428,047 
Culture and recreation 2,198,402 2,321,247 2,414,280 
Education 28,817,716 29,924,557 32,955,018 
Appropriations 898,681 856,465 858,485 
Capital outlay 2,650,162 2,970,045 4,316,712 
Debt service: 

Interest 2,121,674 2,112,091 2,087,467 
Principal 1,380,000 1,430,000 1,355,000 

Total Expenditures $ 58,110,440 $ 60,533,328 $ 67,201,237 

Excess of revenues over (under) expenditures $ (838,352) $ 482,714 $ (805,492) 

OTHER FINANCING 
SOURCES (USES) 

Transfers in $ 12,164,831 $ 12,908,687 $ 13,883,341 
Transfers out (10,906,924) (11,439,306) (12,414,658) 
Notes issued 1,242,422 703,200 1,025,000 
Bonds issued ° ° ° Capital leases issued ° ° ° Refunding bonds issued 0 ° 10,580,000 
Premium on bonds issued ° ° ° Payment to refunding bond escrow agent ° ° (10,483,075) 

Total other fmancing 
sources (uses) $ 2,500,329 $ 2,172,581 $ 2,590,608 

Net change in fund balances $ 1,661,977 $ 2,655,295 $ 1,785,116 

Debt service as a percent of 
noncapital expenditures 6.31% 6.15% 5.47% 

Source: Official record of Office of City Clerk. 

2006 

$ 25,598,961 
511,731 

36,272,316 
1,863,507 
5,852,986 

960,812 
982,971 

$ 72,043,284 

$ 2,053,861 
961,245 

13,692,605 
7,664,026 

415,101 
2,692,519 

34,023,865 
996,770 

12,123,365 

1,380,000 
2,245,522 

$ 78,248,879 

$ (6,205,595) 

$ 17,533,104 
(15,933,075) 

9,836,795 

° ° ° ° ° 
$ 11,436,824 

$ 5,231,229 

5.48% 
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Schedule 5 

2007 2008 2009 2010 2011 2012 

$ 26,692,073 $ 26,427,496 $ 27,162,225 $ 29,323,204 $ 30,419,645 $ 31,817,105 
540,832 568,441 341,384 377,132 584,538 427,088 

41,769,671 41,534,518 41,359,146 43,498,396 51,877,725 49,795,300 
1,179,606 990,387 884,237 958,249 872,680 716,361 
5,851,999 6,162,803 6,317,883 6,010,112 6,160,788 6,164,915 
1,203,574 527,698 80,159 27,007 50,905 58,173 

969,776 2,066,056 3,134,650 1,236,941 833,158 689,868 

$ 78,207,531 $ 78,277,399 $ 79,279,684 $ 81,431,041 $ 90,799,439 $ 89,668,810 

$ 2,266,987 $ 2,260,515 $ 2,386,824 $ 2,429,060 $ 2,376,498 $ 2,243,393 
770,395 854,944 876,634 783,855 760,472 828,940 

14,622,596 16,066,722 17,004,076 15,793,335 16,638,957 16,334,062 
7,710,740 7,679,981 8,107,529 8,075,972 8,412,481 8,242,610 

483,957 497,414 493,166 506,882 533,470 548,043 
2,883,687 3,314,547 3,052,883 3,188,748 3,254,143 3,352,727 

35,296,056 38,597,871 38,826,465 40,237,280 43,728,161 43,685,843 
1,061,885 1,088,089 1,083,718 1,072,554 1,070,897 1,070,066 

24,865,184 9,730,177 7,979,274 7,708,385 11,792,319 8,380,283 

1,495,000 1,816,428 2,015,129 1,939,428 2,282,667 2,477,857 
2,592,796 3,148,679 3,191,643 2,896,597 2,748,022 2,771,273 

$ 94,049,283 $ 85,055,367 $ 85,017,341 $ 84,632,096 $ 93,598,087 $ 89,935,097 

$ {15,841,752) $ (6,777,9682 $ (5,737,6572 $ (3,201,0552 $ !2,798,6482 $ ~266,2872 

$ 15,587,872 $ 14,898,717 $ 13,963,115 $ 13,766,312 $ 14,513,077 $ 14,792,877 
(13,899,321) (13,371,766) (12,343,936) (12,044,051) (12,720,354) (12,899,360) 

9,163,205 951,300 3,761,400 4,160,000 312,203 2,615,335 
6,100,000 ° ° ° 0 0 

0 ° ° ° 394,272 354,870 
0 ° 25,525,000 24,960,000 ° ° 0 ° 19,831 265,800 ° ° ° ° (25,337,924) (24,652,000) ° ° 

$ 16,951,756 $ 2,478,251 $ 5,587,486 $ 6,456,061 $ 2,499,198 $ 4,863,722 

$ 1,110,004 $ (4,299,7172 $ (150,171) $ 3,255,006 $ 099,450) $ 4,597,435 

5.78% 6.59% 6.76% 6.29% 6.18% 6.28% 
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Fiscal 
Year Property 

2003 $ 11,970,306 $ 
2004 12,397,898 
2005 12,976,764 
2006 14,748,957 
2007 15,431,771 
2008 15,239,432 
2009 15,510,166 
2010 16,099,996 
201~ 16,783,152 
2012 16,701,263 

Change 

CITY OF CLEVELAND, TENNESSEE 
TAX REVENUES BY SOURCE, GOVERNMENTAL FUNDS 

LAST TEN FISCAL YEARS 
(modified accrual basis of accounting) 

Interest & Local Wholesale Gross 
Penalty In lieu Sales Beer Receipts 

100,204 $ 32,972 $ 6,319,495 $ 995,889 $ 708,331 
110,668 26,977 6,912,834 1,054,330 823,885 
119,841 19,411 7,186,302 1,088,535 943,128 
133,275 19,829 7,601,091 1,131,612 821,430 
150,071 30,136 8,018,692 1,162,392 857,958 
156,498 19,208 7,929,077 1,206,434 883,959 
131,485 22,112 8,389,829 1,239,216 939,795 
194,301 90,822 9,840,465 1,245,869 898,254 
275,607 77,898 10,173,414 1,303,212 962,609 
270,429 281,289 11,180,125 1,490,010 1,103,755 

2003-2012 39.5% 169.9% 753.1% 76.9% 49.6% 55.8% 

Source: Official record of Office of City Clerk. 

Note: The City sales tax rate was increased by a referendum of city voters in March 2009 
and became effective May 1, 2009. 

Schedule 6 

Franchise Total 

$ 463,846 $ 20,591,043 
494,095 21,820,687 
716,475 23,050,456 

1,142,767 25,598,961 
1,041,053 26,692,073 

992,888 26,427,496 
929,622 27,162,225 
953,497 29,323,204 
843,753 30,419,645 
790,234 31,817,105 

70.4% 54.5% 
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Fiscal 
Year 

2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 

Source: 

CITY OF CLEVELAND, TENNESSEE 
ASSESSED AND ESTIMATED ACTUAL VALUE OF REAL TAXABLE PROPERTY 

LAST TEN FISCAL YEARS 

Commercial 
Residential Industrial Personal 

Property Property Property 

$ 282,296,905 $ 297,096,375 $ 120,878,490 
286,348,893 311,879,339 134,709,868 
291,220,041 336,880,151 137,794,077 
327,728,811 390,439,469 152,699,708 
340,457,413 411,504,084 160,482,176 
347,243,375 425,427,920 139,911,613 
355,300,063 436,612,400 166,089,242 
407,472,125 506,762,040 166,851,361 
408,217,333 512,694,120 170,285,930 
410,701,412 504,059,160 156,135,468 

Bradley County Assessor of Property. 

(1) In tax year 2002, the State performed a current value update which is reflected in the FY 2003 financial 
statements. In tax year 2005,· the State conducted a comprehensive reappraisal which is reflected in the 
FY 2006 flflancial statements. In tax year 2009, the State conducted a comprehensive reappraisal which 
is reflected in the FY 2010 fmancial statements. 

(2) Property in Bradley County is reassessed once every four years on average. The county assesses property 
at approximately 40 percent of actual value for commercial and industrial property and 25 percent for 
residential property. Estimated actual taxable value is calculated by dividing taxable assessed value by 
those percentages. Tax rates are per $100 of assessed value. 
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Schedule 7 

Total Estimated Taxable Assessed 
Total Taxable Direct Actual Value as a 

Public Assessed Tax Taxable Percentage of 
Utilities Value Rate Value Actual Taxable V cilue 

$ 23,817,931 $ 724,089,701 $ 1.65 $ 2,332,808,028 31.0 % 
22,495,636 755,433,736 1.65 2,428,860,720 31.1 
22,257,531 788,151,800 1.65 2,520,548,708 31.3 
24,725,621 895,593,609 1.65 2,856,172,605 31.4 
25,365,823 937,809,496 1.65 2,987,247,780 31.4 
22,151,480 934,734,388 1.65 2,972,811,888 31.4 
22,742,171 980,743,876 1.65 3,121,695,808 31.4 
24,313,598 1,105,399,124 1.4904 3,512,~21,976 31.5 
23,460,241 1,114,657,624 1.4904 3,539,305,277 31.5 
22,703,062 1,093,599,102 1.4904 3,478,643,702 31.4 
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CITY OF CLEVELAND, TENNESSEE 
DIRECT AND OVERLAPPING PROPERTY TAX RATES 

LAST TEN FISCAL YEARS 

Overlapping Rate* 

Schedule 8 

City Bradley Combined 
Fiscal Direct County 
Year Rate Rate 

2003 $ 1.65 $ 2.18 $ 

2004 1.65 2.18 

2005 1.65 2.18 

2006 1.65 2.02 

2007 1.65 2.02 

2008 1.65 2.02 

2009 1.65 2.02 

2010 1.4904 1.7920 

2011 1.4904 1.7920 

2012 1.4904 1.7920 

Source: Bmdley County Assessor of Property and Office of the City Clerk 

Note: The City's basic property tax mte may be increased only by a majority vote of the Cleveland 
City Council. 

*Overlapping mtes are those of local and county governments that apply to property owners within 
the City of Cleveland. The combined tax rate is charged to all Cleveland property owners. 

. Tax 
Rate 

3.83 

3.83 

3.83 

3.67 

3.67 

3.67 

3.67 

3.2824 

3.2824 

3.2824 
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Taxpayer 

Ocoee Health Corporation 

Masterfoods USA 

Life Care Centers of America 

Duracell Company 

Schering-Plough 

Peyton's Southeastern 

Walmart 

Southeastern Container 

Johnston Coca-Cola 

Bellsouth 

Whirlpool 

Bradley Square Mall 

Honeywell International 

Fairfield Development 

Totals 

$ 

CITY OF CLEVELAND, TENNESSEE 
PRINCIPAL PROPERTY TAXPAYERS 

CURRENT YEAR AND NINE YEARS AGO 

2011 
Percentage 

Taxable of Total Taxable 
Assessed Assessed Assessed 

Value Rank Valuation Value 

37,334,853 1 3.44% 

34,405,512 2 3.17 $ 26,007,079 

23,607,787 3 2.17 8,229,809 

19,198,520 4 1.77 19,007,996 

18,475,973 5 1.70 

10,722,496 6 0.99 5,185,903 

9,939,375 7 0.92 

9,900,767 8 0.91 

7,806,595 9 0.72 6,397,784 

7,621,183 10 0.70 12,044,376 

17,220,877 

8,093,685 

5,942,422 

5,838,370 

$ 179,013,061 16.48% $ 113,968,301 

Source: Bradley County Assessor of Property and Office of the City Clerk. 

Schedule 9 

2002 
Percentage 

of Total 
Assessed 

Rank Valuation 

1 3.69 

5 1.17 

2 2.69 

10 0.74 

7 0.91 

4 1.71 

3 2.44 

6 1.15 

8 0.84 

9 0.83 

16.17% 
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Fiscal 
Year 

Ended 
June 30, 

2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 

Source: 

Taxes Levied 
for the 

Fiscal Year 

$ 11,947,480 $ 
12,464,657 
13,004,505 
14,777,295 
15,473,857 
15,514,444 
15,869,700 
16,491,558 
16,608,494 
16,294,716 

CITY OF CLEVELAND, TENNESSEE 
PROPERTY TAX LEVIES AND COLLECTIONS 

, LAST TEN FISCAL YEARS 

Collected within the 
Fiscal Year of the Le~ Collections 

Percentage in Subsequent 
Amount of Levy Years 

11,303,576 94.6 % $ 621,677 
11,671,276 93.6' 777,738 
12,257,261 94.3 730,951 
13,963,167 94.5 804,296 
14,486,289 93.6 963,361 
14,406,638 92.9 1,075,102 
14,659,032 92.4 1,116,549 
14,982,438 90.8 1,329,953 
15,383,696 92.6 820,355 
15,299,096 93.9 0 

Official records of Office of City Clerk. 

Schedule 10 

Total Collections to Date 
Percentage 

Amount ofLery 

$ 11,925,253 99.8 % 
12,449,014 99.9 
12,988,212 99.9 
14,767,463 99.9 
15,449,650 99.8 
15,481,740 99.8 
15,775,581 99.4 
16,312,391 98.9 
16,204,051 97.6 
15,299,096 93.9 
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Apparel Stores 

General Merchandise Stores 

Food Stores 

Eating and Drinking Places 

Furniture Stores 

Building Materials 

MV Dealers and Service Stations 

Other Retail 

All Other Outlets 

Total 

City direct sales tax rate 

CITY OF CLEVELAND, TENNESSEE 
LOCAL TAXABLE SALES BY CATEGORY 

LAST TEN CALENDAR YEARS 

2002 2003 

$ 19,893,441 $ 20,067,489 $ 

152,421,847 156,574,634 

90,642,312 88,428,286 

83,947,833 89,273,487 

24,534,439 26,189,600 

56,812,640 61,524,532 

35,669,431 34,550,414 

50,010,170 49,907,813 

105,070,368 106,722,004 

$ 619,002,481 $ 633,238,259 $ 

2.25% 2.25% 

Source: Tennessee Department of Revenue, Research Division. 

Note: Figures subject to revision due to amended taxpayer returns. 

2004 2005 

20,838,181 $ 22,977,123 

185,089,441 186,651,791 

82,104,833 80,325,692 

98,404,213 102,259,368 

27,948,716 28,225,563 

71,604,267 81,440,562 

42,391,937 48,059,604 

52,947,959 56,146,560 

114,746,617 121,559,017 

696,076,164 $ 727,645,280 

2.25% 2.25% 
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Schedule 11 

2006 2007 2008 2009 2010 2011 

$ 24,118,354 $ 24,557,551 $ 23,889,508 $ 23,196,641 $ 22,968,582 $ 23,696,309 

194,129,215 198,812,878 217,069,065 211,669,093 212,408,304 218,850,296 

80,846,489 81,744,415 85,451,136 83,313,624 81,734,875 89,648,300 

107,408,150 110,229,805 114,031,347 113,360,467 115,354,893 125,492,706 

29,458,464 25,419,561 29,137,587 20,378,691 18,206,730 24,584,741 

92,086,623 86,587,221 77,945,342 64,311,183 64,449,914 72,925,808 

49,518,509 54,702,390 57,305,039 58,349,439 63,719,429 69,025,064 

56,400,083 54,205,683 53,159,542 54,525,312 56,470,758 59,093,623 

128,462,703 125,169,940 128,726,025 114,423,011 114,343,520 126,459,065 

$ 762,428,590 $ 761,429,444 $ 786,714,591 $ 743,527,461 $ 749,657,005 $ 809,775,912 

2.25% 2.25% 2.25% 2.25%/2.75% 2.75% 2.75% 
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CITY OF CLEVELAND, TENNESSEE 

DIRECT AND OVERLAPPING SALES TAX RATES 

LAST TEN FISCAL YEARS 

Fiscal 
Year 

2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 

Source: Official records of Office of City Clerk. 

City of 
Cleveland 

and Bradley 
County Rate 

2.25 % 
2.25 
2.25 
2.25 
2.25 
2.25 

2.25/2.75 
2.75 
2.75 
2.75 

Note: The maximum local sales tax rate allowed by Tennessee State law is 2.75%. 

The City sales tax rate was increased by a referendum of city voters in March 2009 
and became effective May 1, 2009. Bradley County had a subsequent referendum in 
May 2009 which became effective July 1, 2009. 

Schedule 12 
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2 

3 

4 

5 

6 

7 

8 

CITY OF CLEVELAND, TENNESSEE 
LOCAL SALES TAX REVENUE BY INDUSTRY 

FISCAL YEARS 2003 AND 2012 

Fiscal Year 2003 
Number Percentage Tax 
of Filers of Total Liability 

Retail Trade 783 56.86 % $ 11,535,165 

Services 336 24.40 1,019,418 

Manufacturing 94 6.83 480,922 

Wholesale Trade 81 5.88 511,817 

Construction 20 1.45 23,660 

Finance Insurance Real Estate 18 1.31 1l,7i 1 

Transportation and Utilities 23 1.67 99,997 

Agriculture 5 0.36 4,641 

Percentage 
of Total 

83.77 % 

7.40 

3.49 

3.72 

0.17 

0.09 

0.73 

0.03 

Other, Non Classified 17 1.23 82,608 0.60 

Total 1,377 100.00 % $ 13,769,939 100.00 % 

Source: Tennessee Department of Revenue, Research Division. 

Notes: 
1. Figures subject to revision due to amended taxpayer returns. 
2. Figures represent local sales tax collected by merchants during the period, not disbursements from the Department 

of Revenue. Thus, amounts presented above do not match to amounts reflected within the financial report. 
3. Ch~ges in local telecommunications sourcing rules in 2003 reduced the number of taxpayers reporting 

in the Transportation and Utilities sector. 
4. Does not include Cleveland's share of county clerk or out-of-state taxpayer amounts. 
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Schedule 13 

Fiscal Year 2012 
Number Percentage Tax Percentage 
of Filers of Total Liabili~ of Total 

854 58.29 % $ 19,460,143 84.07 % 

342 23.34 1,719,827 7.43 

95 6.48 590,631 2.55 

72 4.91 733,327 3.17 

12 0.82 11,301 0.05 

26 1.77 36,394 0.16 

9 0.61 152,132 0.66 

11 0.75 18,534 0.08 

44 3.00 424,774 1.84 

1,465 100.00 % $ 23,147,063 100.00 % 
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Fiscal 
Year 

2003 

2004 

2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

CITY OF CLEVELAND, TENNESSEE 
RATIOS OF OUTSTANDING DEBT BY TYPE 

LAST TEN FISCAL YEARS 

Governmental Activities 
General 

General Obligation 
Obligation Refunding 

Bonds Bonds Notes 

$ 11,440,000 $ 8,895,000 $ 24,466,800 

11,290,000 8,070,000 24,715,000 

1,225,000 17,700,000 25,535,000 

1,025,000 16,760,000 43,795,000 

6,850,000 15,790,000 44,045,000 

6,370,000 14,785,000 44,664,872 

5,885,000 13,770,000 48,116,144 

5,735,000 37,070,000 27,494,716 

5,580,000 35,370,000 27,398,285 

5,420,000 33,675,000 29,428,344 

Source: Official record of Office of City Clerk. 

Source: Percentage of Personal Income and Per Capita data from Schedule 19. 

Capital 
Leases 

$ ° 
° 
° 
° 
° 
° 0 

0 

375,238 

692,527 
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Schedule 14 

Business-type Activities 

Total Percentage 
Revenue Primary of Personal Per 
Bonds Notes Government Income CaE ita 

$ 28,110,000 $ 16,781,605 $ 89,693,405 2.48 % $ 2,394 

28,090,000 18,531,307 90,696,307 2.58 2,427 

26,495,000 19,650,000 90,605,000 2.77 2,404 

24,875,000 25,755,000 112,210,000 2.33 2,939 

31,980,000 24,565,000 123,230,000 2.15 3,190 

30,245,000 33,845,000 129,909,872 2.47 3,268 

28,270,000 32,030,000 128,071,144 2.62 3,181 

57,165,000 606,994 128,071,710 2.32 3,102 

62,700,000 792,000 132,215,523 2.40 3,168 

58,875,000 877,265 128,968,136 N/A N/A 
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Fiscal 
Year 

2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 

Source: 

$ 

CITY OF CLEVELAND, TENNESSEE 
RATIOS OF GENERAL BONDED DEBT OUTSTANDING 

LAST TEN FISCAL YEARS 

General Percentage of 
Obligation Actual Actual taxable 

Bonds Taxable Value Value of 
Outstanding of Property Population Property 

44,801,800 $ 2,332,808,028 37,404 1.9 % 
44,075,000 2,428,860,720 37,521 1.8 
44,460,000 2,520,548,708 37,914 1.8 
52,916,795 2,856,172,605 38,263 1.9 
66,685,000 2,987,247,780 38,627 2.2 
65,819,872 2,972,811,888 39,333 2.2 
67,771,144 3,121,695,808 39,753 2.2 
70,299,716 3,512,121,976 40,261 2.0 
68,723,523 3,539,305,277 41,285 1.9 
69,215,871 3,478,643,702 41,723 2.0 

Official records of Office of City Clerk. 

$ 

Note - Details regarding the City's outstanding debt can be found in the notes to the fmancial statements. 

Schedule 15 

Debt 
Per 

Capita 

1,198 
1,175 
1,173 
1,383 
1,726. 
1,673 
1,705 
1,746 
1,665 
1,659 
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CITY OF CLEVELAND, TENNESSEE 

DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT 

June 30, 2012 

Percentage 
of Debt 

Net Debt Applicable 
Outstanding to the City 

City of Cleveland direct debt -
General Obligation Bonds $ 66,667,364 100.00% 

Bradley County, Tennessee 74,763,411 55.22% 

Total direct and overlapping debt $ 141,430,775 

Source: Official records of Office of City Clerk and Bradley County Assessor of Property. 

Note - Overlapping governments are those that coincide, at least in part, with the geographic 
boundaries of the City. This schedule estimates the portion of the outstanding debt of 
those overlapping governments that is borne by the residents and businesses of the City 
of Cleveland. This process recognizes that, when considering the City's ability to issue 
and repay long-term debt, the entire debt burden borne by the residents and businesses 
should be taken into account. 

For debt repaid with property taxes, the percentage of overlapping debt applicable is 
estimated using taxable assessed property values. Applicable percentages were estimated 
by determining the portion of another governmental unit's taxable assessed value that is 
within the City's boundaries and dividing it by each unit's total taxable assessed value. 

Schedule 16 

City's 
Share 

of Debt 

$ 66,667,364 

41,284,356 

$ 107,951,720 
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Debt limit 

Total net debt applicable to limit 

Legal debt margin 

Total net debt applicable to limit 
as a percentage of debt limit 

CITY OF CLEVELAND, TENNESSEE 
LEGAL DEBT MARGIN INFORMATION 

LAST TEN FISCAL YEARS 

2003 2004 

$ 72,834,260 $ 75,126,959 

43,395,094 42,607,517 

$ 29,439,166 $ 32,5192442 

59.58% 56.71% 

2005 

$ 78,684,956 $ 

42,812,256 

$ 35,872,700 $ 

54.41 % 

Note - Under Tennessee State law, the City's outstanding general obligation debt is not limited. However, 

2006 

89,559,361 , 

58,977,378 

30,581,983 

65.85% 

the City has established a financial policy limit of no more than 10 percent of as'sessed property value. 

Source: Official record of Office of City Clerk. 
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Schedule 17 

2007 2008 2009 2010 2011 2012 

$ 93,780,950 $ 98,015,319 $ 98,074,388 $ 110,382,770 $ 111,465,762 $ 109,359,910 

63,538,380 63,127,166 64,921,560 67,053,472 65,804,739 66,667,364 

'$ 30,242,570 $ 34,888,153 $ 33,152,828 $ 43,329,298 $ 45,661,023 $ 42,692,546 

67.75% 64.41% 66.20% 60.75% 59.04% 60.96% 

Legal Debt Margin Calculation for Fiscal Year 2012 

Total assessed value $ 1,093,599,102 

Legal debt margin: 
Debt limitation - 10% of total assessed value 

as adopted by resolution $ 109,359,910 
Debt applicable to limit: 

Total bonded debt $ 128,968,136 
Less: Revenue bonds 59,752,265 

Amount available for repayment 
of general obligation bonds 2,548,507 

Total debt applicable to limit 66,667,364 

Legal debt margin $ 42,692,546 
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Direct 

CITY OF CLEVELAND, TENNESSEE 
REVENUE BOND COVERAGE 

WATER AND WASTEWATER BONDS 
LAST TEN FISCAL YEARS 

Net Revenue 
Available 

Fiscal Gross Operating for Debt Debt Service Reguirements 
Year (1) Revenue (2) Expenses Service 

2003 $ 15,187,407 $ 9,472,401 $ 5,715,006 $ 
2004 16,152,299 10,030,334 6,121,965 
2005 16,437,866 11,001,573 5,436,293 
2006 17,992,739 12,061,012 5,931,727 
2007 19,411,182 12,603,637 6,807,545 
2008 20,208,450 13,823,995 6,384,455 
2009 20,994,856 14,279,638 6,715,218 
2010 20,359,154 14,338,730 6,020,424 
2011 21,846,514 14,496,608 7,349,906 
2012 23,545,153 14,742,103 8,803,050 

Source: From official records of Office of City Clerk. 

(1) All revenues except interest income and gain on sale of assets 
(2) All expenses except depreciation, amortization and interest 
(3) Interest expense for year as reflected in audit report 

Principal (3) Interest Total 

1,264,000 $ 1,673,055 $ 2,937,055 
1,875,000 1,547,125 3,422,125 
2,145,000 1,545,770 3,690,770 
2,315,000 1,703,232 4,018,232 
2,560,000 1,971,336 4,531,336 
2,615,000 2,136,772 4,751,772 
3,275,000 1,930,027 5,205,027 
3,535,000 1,939,915 5,474,915 
2,605,000 1,942,720 4,547,720 
2,928,418 1,888,023 4,816,441 

Schedule 18 

Coverage 

1.95 
1.79 
1.47 
1.48 
1.50 
1.34 
1.29 
1.10 
1.62 
1.83 
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CITY OF CLEVELAND, TENNESSEE 
DEMOGRAPIllC AND ECONOMIC STATISTICS 

LAST TEN CALENDAR YEARS 

Per 
Capita 

Calendar Personal Personal 
Year Population Income Income 

2002 37,462 $ 2,222,595 $ 24,837 

2003 37,368 2,336,728 25,955 

2004 37,691 2,510,307 27,572 

2005 38,186 2,616,694 28,400 

2006 38,627 2,650,669 28,280 

2007 39,333 2,729,670 28,600 

2008 39,753 3,210,000 29,207 

2009 40,261 3,367,000 29,704 

2010 41,285 2,964,034 30,335 

2011 41,723 3,170,403 31,687 

Sources: Population and educational attainment data from u.S. Census. 
Median age calculated by Cleveland Community Development Department from U.S. 

Census data. 
Pers01ial income and Per Capita income from U.S. Bureau of Economic Analysis. 
Unemployment data from U.S. Bureau of Labor Statistics. 
School enrollment from Cleveland City Schools. 
Personal income, per capita income, median age and unemployment rate data are for 
Bradley County. 

Median 
Age 

36 

36 

37 

37 

37 

37 

37 

37 

37 

38 
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Schedule 19 

Annual 
Percent Percent Average 

High School Bachelor's Adjus~ed 
graduate or degree School Unemployment 

higher or higher Enrollment Rate (%) 

73 % 16 % 4,345 4.8 % 

73 16 4,317 5.1 

73 16 4,454 5.1 

76 18 4,456 5.3 

76 22 4,503 6.7 

76 22 4,632 7.0 

76 22 4,849 6.4 

76 22 4~869 9.9 

82 25 4,965 9.3 

83 24 5,009 9.0 
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Employer 

WhirlpooVMaytag 

Bradley County Schools 

City Government 

SkyRidge Medical Center 

Peyton's Southeastern 

Lee University 

Wal-Mart 

Bradley County Government 

Amazon 

Merck (Schering Plough) 

Mars Snackfood US 

Duracell 

Jackson Furnitllre Industries 

Bradley Memorial Hospital 

Total 

CITY OF CLEVELAND, TENNESSEE 
PRINCIPAL EMPLOYERS 

CURRENT YEAR AND NINE YEARS AGO 

2012 

Employees Rank 

1,386 

1,200 

1,182 

1,147 

950 

815 

640 

620 

600 

537 

495 

350 

9,922 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

N/A 

N/A 

N/A 

N/A 

Source: ClevelandlBradley Chamber of Commerce and Tennessee Department of Labor & 
Workforce Development 

This schedule should include the ten largest employers, unless fewer are required to reach 
50% of total employment. 

Percentage of 
Total Labor Force 

Bradley County 

2.90 % 

2.51 

2.47 

2.40 

1.98 

1.70 

1.34 

1.30 

1.25 

1.12 

1.03 

0.73 

20.73 % 
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Schedule 20 

2003 
Percentage of 

Total Labor Force 
Employees Rank Bradley County 

2,~00 1 4.86 % 

800 6 1.77 

1,111 4 2.45 

N/A N/A N/A 

1,200 2 2.65 

N/A N/A N/A 

N/A N/A N/A 

400 10 0.88 

N/A N/A N/A 

500 9 1.10 

700 7 1.55 

600 8 1.32 

1,000 5 2.21 

1,200 3 2.65 

9,711 21.44 % 
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CITY OF CLEVELAND, TENNESSEE Schedule 21 
FULL-TIME EQUIV ALENT CITY GOVERNMENT EMPLOYEES BY FUNCTIONIPROGRAM 

LAST TEN FISCAL YEARS 

Full-time Eguivalent EmEloyees as of June 30 
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 

FunctionIProgram 

General government 
City Council and legislative 1 1 1 1 1 1 1 1 1 1 
Administration and fmance 16 16 16 16 16 16 16 15 14 14 
Community development 7 8 9 10 10 10 8 8 8 8 

Police 
Officers 91 90 90 90 92 92 88 94 95 85 
Civilians 11 11 12 12 12 12 11 12 12 11 

Fire 
Firefighters and officers 79 79 82 88 91 97 94 94 94 89 
Civilians 1 1 1 1 1 

Public works 
Operations 18 19 23 26 26 26 25 26 26 20 
Engineering 9 9 9 7 7 7 7 7 5 4 
Landscaping maintenance 7 7 8 8 8 8 10 0 0 0 
Solid waste management 13 13 13 13 13 13 14 14 14 13 
Stormwater management fund 0 1 1 2 2 2 2 2 2 2 
State street aid 13 12 11 11 11 11 11 11 11 10 
Fleet management 9 9 8 8 8 8 8 8 8 8 
Brush chipping 1 1 1 1 1 0 0 0 0 

Parks and recreation 
Administration and maintenance 8 8 8 8 9 9 9 9 9 9 
Landscaping maintenance 0 0 0 0 0 0 0 7 7 7 
College Hill Center 3 3 3 3 3 3 3 3 3 3 
Cleveland Community Center 4 4 4 4 4 4 4 4 4 4 
Waterville Golf Course 7 7 6 6 6 6 6 6 6 6 

Animal control 
Administration and operations 7 7 7 7 8 8 8 8 8 8 

Weed and seed program 2 2 3 3 0 0 0 0 0 0 
Community development block grant 0 0 1 2 2 2 2 2 2 2 

Subtotal 307 308 317 327 331 337 328 332 330 305 

Cleveland Utilities 
Electric division 107 105 109 108 114 115 91 89 88 84 
Water/wastewater division 83 83 85 86 86 85 109 102 98 98 

City schools 
Certificated staff 350 357 359 364 370 379 383 387 397 407 
Non-certificated personnel 253 254 253 253 258 263 268 270 274 277 

Library 11 11 10 10 10 10 10 10 11 11 

Total 1,111 1,118 1,133 1,148 1,169 1,189 1,189 1,190 1,198 1,182 

Source: City Finance Department. 

Note - A full-time employee is scheduled to work 2,080 hours per year (including vacation and sick leave) except City 
School certified staff. 
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CITY OF CLEVELAND, TENNESSEE 
OPERATING INDICATORS BY FUNCTIONIPROGRAM 

LAST TEN FISCAL YEARS 

2003 2004 
Function/Program 

General government 
Building permits issued 392 438 
Value of constructed permitted $58,922,242 $110,607,005 

Police 
Parking violations 1,353 1,245 
Traffic violations 7,422 6,180 

Fire 
Emergency responses (city only) 693 803 
Fires extinguished (city only) 138 138 
Fire inspections 850 450 

Public works 
Street resurfacing (tonnage) 13,437 434 
Utility cut permits (# Excavations) 392 310 
Drainage pipe installed (linear ft.) 5,781 8,085 
Tons of brush chipped 1,007 1,200 

Parks and recreation 
SoftbaUleague participants 3,855 1,450 
Basketball league participants 746 350 
Football league participants nJa nJa 
Soccer league participants 782 638 
Rounds of golf played 21,500 11,500 

Library 
Volumes in collection 117,829 124,572 
Circulation 287,494 290,461 
Attendants 186,388 ~15,543 

City Schools 
Average Daily Membership 

High School 1,089 1,109 
Middle School 1,090 1,050 
Elementary Schools 2,080 2,123 
Ungraded - Special Education 62 48 

ACT composite scores 20.9 21.2 
% of High School graduates nJa nJa 

Electric" 
Class of Service # of Customers 

Residential 23,530 23,813 
Small lighting and power 3,216 3,319 
Large lighting and power 576 587 
Street and outdoor lighting 53""' 135 

2005 

495 
$56,689,803 

1,425 
9,609 

884 
252 
450 

22,940 
346 

7,280 
1,188 

1,400 
400 
nJa 

730 
11,900 

128,491 
293,402 
223,546 

1,152 
1,069 
2,162 

72 
20.9 
75.4 

24,031 
3,382 

593 
128 

Kilowatt-hours purchased 1,116,501,227 1,130,449,913 1,115,957,513 
Kilowatt-hours sold 1,080,749,736 1,092,827,383 1,076,529,177 
Line losses and kilowatt-hours 

Unaccounted for 35,751,491 37,622,530 39,428,336 
Percentage of losses and unaccounted 

for kilowatt-hours to purchases 3.20% 3.33% 3.53% 

2006 

460 
$75,980,803 

1,625 
12,143 

1,256 
182 
846 

32,863 
319 

7,644 
1,269 

1,477 
454 
nla 

750 
12,120 

131,099 
326,927 
239,067 

1,385 
1,187 
1,906 

68 
21.3 
84.9 

24,315 
3,407 

649 
129 

1,150,136,397 
1,118,005,640 

32,130,757 

2.79% 
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Schedule 22 

2007 2008 2009 2010 2011 2012 

437 393 247 286 217 360 
$83,346,627 $107,879,191 $39,596,442 $41,805,750 $43,490,568 $63,587,030 

1,716 1,082 1,349 1,659 1,669 1,130 
11,472 8,437 6,244 7,617 8,771 5,603 

1,313 1,456 1,932 2,497 2,969 2,939 
140 178 135 150 245 136 

2,522 2,973 2,755 2,713 3,162 2,454 

12,334 6,362 ° 3,773 8,669 9,967 
422 329 321 290 293 228 

4,953 7,119 5,995 3,166 5,054 3,901 
1,978 1,080 4,353 5,507 8,523 6,446 

1,350 1,500 1,814 1,820 1,155 1,440 
350 184 212 220 200 216 
nla nla 90 258 150 74 

850 875 920 950 950 950 
14,700 12,400 10,000 9,600 3,500 4,000 

135,000 144,202 149,970 149,867 152,407 156,934 
348,159 356,498 356,050 361,590 389,603 421,792 
245,146 251,246 254,440 261,118 269,262 307,291 

1,203 1,274 1,246 1,224 1,254 1,297 
1,053 1,035 1,207 1,117 1,124 1,147 
2,248 2,241 2,315 2,380 2,514 2,567 

61 82 81 81 81 81 
21 21 22 20 21 20 
83 82 89 88 81 82 

24,541 24,672 24,539 24,720 25,003 25,170 
3,426 3,627 3,616 3,652 3,669 3,706 

620 647 619 624 647 609 
119 113 115 110 108 188 

1,146,736,443 1,136,162,043 1,095,830,882 1,112,981,850 1,118,790,042 1,090,315,133 
1,107,755,437 1,102,780,890 1,060,994,420 .. I,Q78,380,377 1,095,719,182 1,051,139,979 

38,981,006 33,381,153 34,836,462 34,601,473 23,070,860 39,175,154 

3.40% 2.94% 3.18% 3.11% 2.06% 3.59% 
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CITY OF CLEVELAND, TENNESSEE 
OPERATING INDICATORS BY FUNCTIONIPROGRAM 

LAST TEN FISCAL YEARS 

2003 2004 2005 
FunctionIProgram 

Water 
Class of Service # of Customers 

Residential 23,872 24,343 24,870 
Commercial & Industrial 3,029 3,091 3,139 

Gallons purchased 1,054,236,887 1,050,685,973 1,103,601,315 
Gallons pumped 2,586,512,489 2,599,175,514 2,569,476,656 
Gallons sold 2,860,158,000 2,799,868,500 2,779,692,000 
Line losses and gallons unaccounted for 780,591,376 849,992,987 893,385,971 
Percentage of losses and unaccounted 

for gallons to total provided 21.44% 23.29% 24.32% 
Average daily water consumption (gallons) 7,836,049 7,670,873 7,615,595 

Wastewater 
Class of Service # of Customers 

Residential 13,438 13,688 13,903 
Commercial & Industrial 2,345 2,398 2,420 

Capacity daily (thousands of gallons) 21,600 21,600 21,600 
Treatment during fiscal year (gallons) 3,837,476,000 3,514,220,000 3,778,740,000 

Sources: Various city departments. 

2006 

25,414 
3,220 

1,207,869,115 
2,736,379,124 
2,895,225,000 
1,049,023,239 

26.60% 
7,932,123 

14,255 
2,487 

21,600 
2,927,060,000 
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2007 2008 2009 

25,898 26,322 26,286 
3,054 3,056 3,017 

1,255,708,159 1,411,079,914 1,648,632,220 
2,791,321,111 2,526,119,809 2,107,995,107 
3,016,467,750 3,040,388,250 2,861,916,000 
1,030,561,520 896,811,473 894,711,327 

25.46% 22.78% 23.82% 
8,264,295 8,329,831 7,840,866 

14,356 14,663 14,629 
2,482 2,534 2,502 

21,600 21,600 21,600 
2,824,970,000 3,098,910,000 3,482,470,000 

2010 2011 

26,465 26,096 
3,034 3,611 

1,827,886,130 1,860,475,140 
1,664 ,898,520 1,785,496,000 
2,668,847,250 2,937,399,663 

823,937,400 708,571,477 

23.59% 19.43% 
7,311,910 8,047,670 

14,792 14,989 
2,517 2,543 

21,600 21,600 
3,955,870,000 3,499,120,000 

Schedule 22 
(Continued) 

2012 

26,327 
3,639 

1,845,875,000 
1,874,042,670 
2,959,307,166 

760,610,504 

20.45% 
7,904,814 

15,156 
2,553 

21,600 
3,615,480,000 
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Function/Program 

Police 
Stations 
Substations 
Patrol units 

Fire 
Stations 
Fire Trucks (pumpers, 

ladders & tankers 

Public works 
Street (miles) 
Street lights 
Traffic signals 
Pedestrians signals 
Knucklebooms 

Parks and recreation 
Acreage 
Playgrounds 
Softball fields 
Soccer fields 
Tennis courts 
Community centers 
Swimming pools 
Golf courses 

Schools 
Elementary schools 
Middle schools 
High schools 

.Library 
Bookmobiles 

Electric 
Electric lines (miles) 
Substations 

Water 
Water mains (miles) 
Fire hydrants 
Storage capacity 
(thousands of gal) 

Wastewater 
Sanitary sewers (miles) 
Treatment capacity 
(thousands of gal) 

CITY OF CLEVELAND, TENNESSEE 
CAPITAL ASSET STATISTICS BY FUNCTIONIPROGRAM 

LAST TEN FISCAL YEARS 

2003 2004 2005 2006 2007 2008 2009 

1 1 1 1 1 1 1 
6 0 0 0 0 0 0 

110 117 110 110 103 88 85 

4 4 4 5 5 5 5 

10 10 10 15 15 16 16 

270 291 302 321 323 323 323 
5,474 5,594 5,738 5,873 6,047 6,020 6,307 

487 503 517 540 542 566 582 
96 96 88 88 54 56 64 

5 5 6 6 6 6 5 

292 292 292 289 289 289 289 
9 9 9 8 8 8 8 
5 5 5 5 5 5 5 

15 15 15 15 15 16 16 
12 12 12 12 12 8 8 
2 2 2 2 2 2 2 
3 3 3 3 3 3 3 
1 1 1 1 1 1 1 

7 7 7 6 6 6 6 
1 1 1 1 1 1 
1 1 1 1 1 1 

0 0 1 1 1 1 1 

496 500 500 513 518 522 525 
14 14 14 15 15 15 15 

623 623 688 697 710 728 736 
1,894 2,127 2,228 2,302 2,343 2,416 2,492 

14,300 14,300 14,300 14,300 14,300 15,300 15,300 

252 269 322 326 329 334 347 

21,600 21,600 21,600 21,600 21,600 21,600 21,600 

2010 

1 
0 

85 

5 

16 

323 
5,714 

595 
70 

6 

289 
8 
5 

16 
8 
2 
3 
1 

6 
1 
1 

1 

528 
15 

738 
2,510 

15,300 

355 

21,600 

Sources: Various city departments and City of Cleveland Utilities Electric, Water and Sewer Divisions. 

Notes: No capital asset indicators are available for the general government function. 

Schedule 23 

2011 2012 

1 1 
0 0 

95 112 

5 5 

14 14 

346 357 
5,734 5,844 

599 604 
70 70 

6 6 

289 289 
8 8 
5 5 

16 16 
8 8 
2 2 
3 3 
1 1 

6 6 
1 1 
1 1 

1 

528 534 
15 15 

741 743 
2,565 2,571 

15,300 15,300 

355 356 

21,600 21,600 

- 168-



 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 

This page left blank intentionally.    



 
 
 
 
 
 
 
 
 
 
 
 

 
 

OTHER  



CITY OF CLEVELAND, TENNESSEE Table I 

INSURANCE IN" FORCE 

ALL FUND TYPES EXCLUDING CLEVELAND UTILITIES 

For the Fiscal Year Ended June 30,2012 

Type of Coverage and Policy Policy Details Liability Annual 

Name of Company Number Period of Coverage Limits Premium 

Property Building and TIv.IP~8187 9/1/2011 Buildings, contents, $ 45,250,002 $ 66,550 
Contents, Boiler and to boilers, fired vessels 
Machinery, Commercial 8/3112012 electric steam generators. 
Crime, Inland Marine. Theft, disappearance and 
TML Risk Management destruction. Radio, video 
Pool equipment, mobile equip-

ment, police dogs. 

Comprehensive TML~026R 7/112011 General and public Asper $ 295,989 
Liability to officials liability, auto schedule 
TML Risk Management 6/30/2012 liability, auto physical 
Pool damage, personal injury. 

Excess auto physical 
damage. Airport liability 

Worker's TWC~0187 7/112011 Job related injuries, $ 1,000,000 $ 328,596 
Compensation to employees $ 1,000 ded. 
TML Risk Management 6/30/2012 
Pool 

Property (School TNRMT 711/2011 Property Various $ 262,198 
Buildings and Contents, to Equipment 
Boiler, Vehicles) 7/1/2012 Liability 

Tennessee Risk 
Management Trust 

Worker's TNRMT 7/1/2011 Job related $ 1,000,000 $ 153,185 
Compensation to injuries, 

Tennessee Risk 7/1/2012 employees 
Management Trust 
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CITY OF CLEVELAND, TENNESSEE 

INSURANCE IN FORCE 

CLEVELAND UTILITIES 

For the Fiscal Year Ended June 30,2012 

Cleveland Utilities - Water and Electric Division 

Insurer TyPe of Coverage 

Distributors Self Insurance Fund Worker's compensation 

Distributors Self Insurance Fund Employer's liability 

Affiliated FM Real property 

Hartford Machinery and equipment 
breakdown 

Affiliated FM Flood and earthquake 

Chubb Genera1liability (excess) 

Distributors Insurance Co. General liability (primary) 

Chubb Auto liability and 
physical damage 

Zurich-American Public official and employees 

Travelers Casualty & Surety Co. Commercial crime 

North River Umbrella liability 

Houston Casualty Co. Professional liability 

Lloyd's Corporate Identity 

(1) The general liability insurance policies with Chubb and Distributors Insurance Co. are limited 
to $750,000 and $250,000, respectively, per occurrence. 

Table 2 

Amount 
of Coverage 

Statutory 

$ 1,000,000 

$ 131,403,128 

$ 10,000,000 

$ 10,000,000 

$ 2,250,000 (1) 

$ 750,000 (1) 

$ 1,000,000 

$ 5,000,000 

$ 1,000,000 

$ 15,000,000 

$ 2,000,000 

$ 1,000,000 
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Property Taxes 

2011 $ 
2010 
2009 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
2001 

$ 

CITY OF CLEVELAND, TENNESSEE 
CHANGES IN PROPERTY TAXES RECEIVABLE 

For the Year Ended June 30, 2012 

Balance Collections & 
7/1/2011 Levies Adjustments 

0 $ 16,294,716 $ 15,299,096 
1,224,798 ° 820,355 

465,893 ° 286,726 
187,131 ° 93,012 
99,978 ° 67,274 
25,431 0 1,224 
10,002 ° 170 
16,402 ° 109 
15,742 ° 99 
22,462 ° 235 
8,858 ° 8,858 

2,076,697 $ 16,294,716 $ 16,577,158 

$ 

$ 

Note - Property taxes receivable also include the 2012 levy reported as deferred revenue in the amount 
of $16,364,000. 

Table 3 

Balance 
6/30/2012 

995,620 
404,443 
179,167 
94,119 
32,704 
24,207 

9,832 
16,293 
15,643 
22,227 

0 

1,794,255 
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CITY OF CLEVELAND, TENNESSEE 
CHANGES IN GENERAL 

OBLIGA nON BONDS PAYABLE 
For the Year Ended June 30, 2012 

General Obligation 
Interest Balance New Bonds Bonds 
Rates 07/01111 Issued Retired 

General Improvement Refunding Bonds 
Series 2005 
Maturing 2024 3.00-5.00% $ 10,010,000 $ 0 $ 215,000 

General Improvement Bonds 
Series 2007 A 
Maturing 2037 4.00-5.00% 5,580,000 ° 160,000 

General Improvement Refunding Bonds 
Series 2009B 
Maturing 2012 3.00% 1,360,000 0 675,000 

General Improvement Refunding Bonds 
Series 200ge 
Maturing 2031 2.00-4.50% 15,860,000 0 525,000 

General Improvement Refunding Bonds 
Series 2009D 
Maturing 2022 2.00-4.00% 8,140,000 ° 280,000 

Total General 
Obligation Bonds . $ 40,950,000 $ 0 $ 1,855,000 

Table 4 

Balance 
06/30/12 

$ 9,795,000 

5,420,000 

685,000 

15,335,000 

7,860,000 

$ 39,095,000 
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CITY OF CLEVELAND, TENNESSEE 
CHANGES IN REVENUE BONDS PAYABLE 

For the Year Et;lded June 30, 2012 

Revenue 
Balance New Bonds 
07/01111 Issued 

Water and sewer revenue and tax 
bonds, maturing through 2037 
Due September 2013 - 2.00% to 3.50% $ 1,455,000 $ ° $ 
Due September 2028 - 2.00% to 4.375% 11,770,000 0 
Due June 2037 - 4.00% to 5.00% 8,310,000 0 
Due June 2015 - 2.00% to 3.00% 2,515,000 ° Due June 2028 - 2.00% to 4.375% 18,455,000 ° Due June 2028 - 2.50% to 4.25% 11,445,000 ° Due June 2031- 1.00% to 5.75% 8,750,000 ° 

Total Revenue Bonds $ 62,700,000 $ ° $ 

Table 5 

Bonds Balance 
Retired 06/30/12 

500,000 $ 955,000 
990,000 10,780,000 
165,000 8,145,000 
755,000 1,760,000 
535,000 17,920,000 
475,000 10,970,000 
405,000 8,345,000 

3,825,000 $ 58,875,000 
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CITY OF CLEVELAND, TENNESSEE Table 6 
CHANGES IN NOTES PAYABLE 
For the Year Ended June 30,2012 

Maturity Interest . Balance Balance 
Date Rate 06/30111 Additions Retirements 06/30112 

Water Division: 
Note payable to the State of 
Tennessee revolving loan 
fund 2031 Variable $ 660,000 8,068 $ 27,848 $ 640,220 

Water Division: 
Note payable to the State of 
Tennessee revolving loan 
fund -ARRA 2031 Variable 132,000 1,614 5,569 128,045 

Public Improvement Loans: 
Note payable to the Public 
Building Authority 
Clarksville, TN 
Series 2008 TMBF 2028 Variable 1,653,000 0 64,000 1,589,000 

PUbli.c Improvement Loans: 
Note payable to the Public 
Building Authority 
Clarksville, TN Fixed for 
Series 2012 2032 5 years 0 1,710,200 0 1,710,200 

Public Improvement Loans: 
Note payable to the Public 
Building Authority 
Clarksville, TN 
Series 2012 2027 Variable 0 905,135 0 905,135 

Airport Improvement Loans: 
Note payable to the Public 
Building Authority 
Clarksville, TN 
Series 2012 2027 Variable 0 109,000 0 109,000 

Refunding Debt: 
Note payable to the Public 
Building Authority 
Blount County, 1N 
Series E-9-A 2028 Variable 21,335,000 ° 125,000' 21,210,000 

Capital Outlay Notes 
Local Government Energy Loan: 
Local Government Energy Efficiency 
Loan Program 2013 0.00% 214,287 ° 71,429 142;858 

School Construction Loan: 
Qualified School Construction 
Loan (QSCB) 
Series 2009 2027 1.1515% 3,922,054 0 259,578 3,662,476 

School Energy Loan: 
Tennessee Energy Efficient 
School Initiative Program 
(EESI) Loan - 2016 3.00% 273,944 ° 65,269 208,675 

Totals $ 28,190,285 $ 2,734,017 $ 618,693 $ 30,305,609 
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Tax 
Year 

2002 $ 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 

CITY OF CLEVELAND, TENNESSEE 
UNCOLLECTED DELINQUENT PROPERTY TAXES FILED 

June 30,2012 

Original 
Amount Unpaid 

Filed Balance 

212,633 $ 22,227 
207,721 15,643 
232,661 16,293 
203,051 9,832 
305,663 24,207 
452,759 32,704 
501,311 94,119 
614,201 179,167 
501,912 404,443 

Table 7 

Percentage 
Collected 

89.5 % 
92.5 
93.0 
95.2 
92.1 
92.8 
81.2 
70.8 
19.4 
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Fiscal 
Year 

2013 
2014 

2015 
2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 
2024 

2025 

2026 

2027 

2028 
2029 

2030 
2031 

2032 

2033 

2034 

2035 
2036 

2037 

Total 

CITY OF CLEVELAND, TENNESSEE 

BOND PRINCIPAL AND INTEREST 

REQUIREMENTS BY FISCAL YEAR FOR GENERAL OBLIGATION BONDS 

Jlwe 30,2012 

2005 2007 
Series Series 

Principal Interest Principal Interest Principal 

2009B 
Series 

$ 215,000 $ 412,688 $ 170,000 $ 233,512 $ 685,000 $ 

570,000 404,087 175,000 226,713 

590,000 381,288 250,000 219,712 

610,000 351,787 265,000 209,713 

800,000 328,913 275,000 199,112 

870,000 298,912 285,000 188,113 

925,000 261,938 295,000 176,712 

960,000 222,625 305,000 164,913 

1,000,000 184,225 320,000 152,712 

1,050,000 139,225 335,000 139,513 
1,075,000 95,125 350,000 125,694 
1,130,000 49,438 360,000 111,256 

380,000 96,406 

390,000 77,406 

410,000 57,906 
70,000 37,406 
75,000 34,344 

75,000 31,063 
80,000 27,781 

85,000 24,281 

85,000 20,563 

90,000 16,844 

95,000 12,906 
100,000 8,750 
100,000 4,375 

$ 9,795,000 $ 3,130,251 $ 5,420,000 $ 2,597,706 $ 685,000 $ 

Interest 

10,275 

10,275 
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Table 8 

Total 

200ge 2009D 

Series Series Principal Interest 

Principal Interest Principal Interest 

$ 550,000 $ 615,906 $ 330,000 $ 261,075 $ 1,950,000 $ 1,533,456 

550,000 602,156 365,000 253,650 1,660,000 1,486,606 

250,000 588,406 695,000 244,525 1,785,000 1,433,931 

250,000 582,156 740,000 227,150 1,865,000 1,370,806 

30,000 574,656 870,000 206,800 1,975,000 1,309,481 

30,000 573,756 890,000 180,700 2,075,000 1,241,481 

25,000 572,781 910,000 151,775 2,155,000 1,163,206 

25,000 571,906 990,000 119,925 2,280,000 1,079,369 

25,000 570,969 1,040,000 82,800 2,385,000 990,706 

25,000 569,969 1,030,000 41,200 2,440,000 889,907 

1,100,000 568,969 2,525,000 789,788 

1,050,000 524,969 2,540,000 685,663 

300,000. 482,969 680,000 579,375 

3,400,000 470,969 3,790,000 548,375 

3,125,000 334,969 3,535,000 392,875 

350,000 206,063 420,000 243,469 

100,000 190,750 175,000 225,094 

100,000 186,500 175,000 217,563 

4,050,000 182,250 4,130,000 210,031 

85,000 24,281 

85,000 20,563 

90,000 16,844 

95,000 12,906 

100,000 8,750 

100,000 4,375 

$ 15,335,000 $ 8,971,069 $ 7,860,000 $ 1,769,600 $ 39,095,000 $ 16,478,901 
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CITY OF CLEVELAND, TENNESSEE 
NOTE PRINCIPAL AND INTEREST 

REQUIREMENTS BY FISCAL YEAR EXCLUDING CLEVELAND UTILITIES & AIRPORT 
lune 30,2012 

Fiscal Note Payable - Public Building Note Payable - Public Building Note Payable - Energy Efficient 
Year Authority of Clarksville TN Authority of Blount County TN Schools Initiative Loan 

2008 TMBF E-9-A EESI Loan 
Series Series Series 

Princil!al Interest PrinciEal Interest PrinciEal Interest 

2013 $ 67,000 $ 79,450 $ 130,000 $ 1,060,500 $ 56,771 $ 5,568 
2014 70,000 76,100 515,000 1,054,000 63,816 3,684 
2015 74,000 72,600 535,000 1,028,250 65,760 1,740 
2016 78,000 68,900 580,000 1,001,500 22,328 150 
2017 82,000 65,000 580,000 972,500 
2018 86,000 60,900 580,000 943,500 
2019 90,000 56,600 595,000 914,500 
2020 94,000 52,100 625,000 884,750 
2021 99,000 47,400 660,000 853,500 
2022 104,000 42,450 685,000 820,500 
2023 109,000 37,250 730,000 786,250 
2024 115,000 31,800 870,000 749,750 
2025 121,000 26,050 2,875,000 706,250 
2026 127,000 20,000 562,500 
2027 133,000 13,650 450,000 562,500 
2028 140,000 7,000 3,400,000 540,000 
2029 3,600,000 370,000 
2030 3,800,000 190,000 
2031 
2032 

$ 1,589,000 $ 757,250 $ 21,210,000 $ 14,000,750 $ 208,675 $ 11,142 

(1) Variable rates of 5% have been assumed on loans through Blount Counties and Clarksville, TN. 
(2) Non-interest bearing loan from Tennessee Department of Economic and Community Development. 

Note Payable - Public Building 
Authority of Clarksville, TN 

2012 
Series 

PrinciEal Interest 

$ 50,000 $ 25,150 
52,000 23,900 
54,000 22,600 
57,000 21,250 
59,000 19,825 
61,000 18,350 
64,000 16,825 
66,000 15,225 
69,000 13,575 
72,000 11,850 
74,000 10,050 
77,000 8,200 
80,000 6,275 
84,000 4,275 
87,000 2,175 

$ 1,006,000 $ 219,525 
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Table 9 

Note Payable - Public Building 
Authority of Clarksville, TN Local 

2012 2009 QSCB Government 
Series Series Ener~ Loan (2) Total 

PrinciEal Interest PrinciEal Interest PrinciEal PrinciEal Interest (ll 

$ 67,200 $ 37,803 $ 237,946 $ 69,611 $ 71,429 $ 680,346 $ 1,278,082 
70,000 38,118 259,577 67,184 71,429 1,101,822 1,262,986 
71,000 36,494 259,577 67,184 1,059,337 1,228,868 
73,000 34,846 259,578 67,184 1,069,906 1,193,830 
75,000 33,153 259,577 67,184 1,055,577 1,157,662 
77,000 31,413 259,577 67,184 1,063,577 . 1,121,347 
78,000 29,626 259,577 67,184 1,086,577 1,084,735 
80,000 27,817 259,578 67,184 1,124,578 1,047,076 
82,000 25,961 259,577 67,184 1,169,577 1,007,620 
84,000 24,058 259,577 67,184 1,204,577 966,042 
86,000 22,110 259,577 67,184 1,258,577 922,844 
88,000 20,114 259,578 67,184 1,409,578 877,048 
90,000 18,073 259,578 67,184 3,425,578 823,832 
92,000 15,985 285,130 67,184 588,130 669,944 
94,000 13,850 24,472 6,292 788,472 598,467 
96,000 11,670 3,636,000 558,670 
98,000 9,442 3,698,000 379,442 

101,000 7,169 3,901,000 197,169 
103,000 . 4,825 103,000 4,825 
105,000 2,436 105,000 2,436 

$ 1,710,200 $ 444,963 $ 3,662,476 $ 949,295 $ 142,858 $ 29,529,209 $ 16,382,925 
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Fiscal 
Year 

2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 

Total 

CITY OF CLEVELAND, TENNESSEE 
BOND PRINCIPAL AND INTEREST 

REQUIREMENTS BY FISCAL YEAR FOR CLEVELAND UTILITIES 
June 30,2012 

Water and Sewer Revenue and Tax Bonds 

2003 2004 2007 
Series Series Series 

Principal Interest Principal Interest Principal Interest 

$ 495,000 $ 24,762 $ 975,000 $ 422,359 $ 165,000 $ 352,813 
460,000 8,050 970,000 385,896 170,000 346,212 

965,000 347,196 180,000 339,412 
955,000 308,796 190,000 332,212 
945,000 270,796 200,000 324,613 
710,000 233,697 210,000 316,612 
905,000 199,496 225,000 308,213 
540,000 174,596 330,000 299,212 
440,000 156,676 345,000 286,013 
435,000 138,141 360,000 271,781 
435,000 119,110 375,000 256,931 
430,000 100,187 390,000 241,463 
425,000 81,484 405,000 225,375 
420,000 63,000 305,000 205,125 
415,000 44,735 315,000 189,875 
410,000 26,687 330,000 174,125 
405,000 8,860 345,000 159,688 

355,000 144,594 
370,000 129,062 
390,000 112,875 
405,000 95,812 
420,000 78,094 
435,000 59,719 
455,000 40,687 
475,000 20,781 

$ 955,000 $ 32,812 $ 10,780,000 $ 3,081,712 $ 8,145,000 $ 5,311,299 

2009B 
Series 

Principal Interest 

$ 780,000 $ 41,100 
490,000 22,050 
490,000 7,350 

$1,760,000 $ 70,500 
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Table 10 

Total 
2009C 2009D 2010 
Series Series Series PrinciEal Interest 

Principal Interest Principal Interest Principal Interest 

$ 475,000 $ 392,469 $ 525,000 $ 617,738 $ 405,000 $ 223,753 $ 3,820,000 $ 2,074,994 
860,000 380,594 540,000 605,924 410,000 220,462 3,900,000 1,969,188 
895,000 359,094 1,000,000 592,425 415,000 215,798 3,945,000 1,861,275 
600,000 336,719 1,805,000 567,424 415,000 209,190 3,965,000 1,754,341 
410,000 318,719 2,100,000 517,788 420,000 201,771 4,075,000 1,633,687 
435,000 306,419 2,040,000 454,787 425,000 192,898 3,820,000 1,504,413 
475,000 292,281 1,545,000 388,488 425,000 183,230 3,575,000 1,371,708 
625,000 275,656 1,680,000 334,412 430,000 172,732 3,605,000 1,256,608 
500,000 252,219 1,895,000 271,413 435,000 161,552 3,615,000 1,127,873 
575,000 232,218 1,800,000 195,612 435,000 150,102 3,605,000 987,854 
675,000 209,219 1,385,000 123,613 440,000 138,084 3,310,000 846,957 
600,000 182,218 1,010,000 68,213 445,000 125,358 2,875,000 717,439 
970,000 158,219 420,000 25,288 450,000 111,908 2,670,000 602,274 

1,040,000 119,418 75,000 7,438 455,000 97,721 2,295,000 492,702 
985,000 77,819 50,000 4,250 460,000 82,934 2,225,000 399,613 
850,000 37,188 50,000 2,125 465,000 67,535 2,105,000 307,660 

465,000 51,516 1,215,000 220,064 
475,000 35,043 830,000 179,637 
475,000 17,753 845,000 146,815 

390,000 112,875 
405,000 95,812 
420,000 78,094 
435,000 59,719 
455,000 40,687 
475,000 20,781 

$10,970,000 $ 3,930,469 $ 17,920,000 $ 4,776,938 $ 8,345,000 $ 2,659,340 $ 58,875,000 $19,863,070 
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Fiscal 
Year 

2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 

CIIT OF CLEVELAND, TENNESSEE 
NOTE PRINCIPAL AND INTEREST 

REQUIREMENTS BY FISCAL YEAR FOR CLEVELAND UTILITIES 
June 30, 2012 

State of Tennessee 
Revolving Loan Fund 

Principal Interest 

$ 34,129 $ 15,882 
34,856 15,155 
35,599 14,412 
36,358 13,654 
37,133 12,878 
37,924 12,088 
38,731 11,280 
39,557 10,454 
40,399 9,612 
41,261 8,750 
42,139 7,872 
43,037 6,974 
43,954 6,058 
44,891 5,120 
45,847 4,164 
46,824 3,187 
47,821 2,190 
48,840 1,171 
28,965 204 

$ 768,265 $ 161,105 

Table 11 

- 182-



Fiscal 
Year 

2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 

CITY OF CLEVELAND, TENNESSEE 
NOTE PRINCIPAL AND INTEREST 

REQUIREMENTS BY FISCAL YEAR FOR CLEVELAND MUNICIPAL AIRPORT 
June 30, 2012 

2012 Series Public Building 
Authority Clarksville, TN 

Principal (2) Interest (1) 

$ 75,000 $ 75,450 
78,000 71,700 
82,000 67,800 
85,000 63,700 
88,000 59,450 
92,000 55,050 
95,000 50,450 
99~000 45,700 

103,000 40,750 
107,000 35,600 
112,000 30,250 
116,000 24,650 
121,000 18,850 
125,000 12,800 
131,000 6,550 

$ 1,509,000 $ 658,750 

(1) Variable rates of5% have been assumed on loans through Clarksville, TN. 
(2) As of June 30; 2012 only $109,000 of loan proceeds have been drawn down. 

Table 12 
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Description 

Investment in Certificates of Deposit: 
First Tennessee Bank 
First Tennessee Bank 
First Tennessee Bank 
First Tennessee Bank 
First Tennessee Bank 
First Tennessee Bank 
First Tennessee Bank 
First Tennessee Bank 
First Tennessee Bank 
First Tennessee Bank 
First Tennessee Bank 
First Tennessee Bank 
First Tennessee Bank 
FSGBank 

Total Certificates of Deposit 

CITY OF CLEVELAND, TENNESSEE 
INVESTMENTS 

June 30, 2012 

0.70% 
0.80% 
0.90% 
0.70% 
0.90% 
0.15% 
0.60% 
0.70% 
0.70% 
0.15% 
0.15% 
0.15% 
0.70% 
1.20% 

Investment in Local Government Investment Pool: 
State of Tennessee 
State of Tennessee 
State of Tennessee 

Total Local Government Investment Pool 

Total Investments 

$ 

$ 

$ 

$ 

$ 

Table 13 

Fair 
Cost Value 

57,593. $ 57,593 
50,000 50,000 
40,548 40,548 
37,965 37,965 
33,680 33,680 
30,328 30,328 
25,000 25,000 
20,000 20,000 

5,991 5,991 
13,699 13,699 
30,002 30,002 
15,001 15,001 
5,114 5,114 

455,000 ·455,000 

819,921 $ 819,921 

301 $ 301 
43,669 43,669 

999,656 999,656 

1,043,626 $ 1,043,626 

1,863,547 $ 1,863,547 
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CITY OF CLEVELAND, TENNESSEE 

TRANSFERS 

For the Fiscal Year Ended June 30, 2012 

Transfers In: Transfers Out: 

Capital Improvement Program General Fund 
Capital Improvement Program Meiler Estate Animal Shelter Trust Fund 
Clevel~d Municipal Airport Authority Fund General Fund 
Community Development Block Grant Fund General Fund 
Debt Service Fund General Fund 
Debt Service Fund School Fund 
Debt Service Fund State Street Aid Fund 
Debt Service Fund Stonn Water Management Fund 
General Fund Cleveland Utilities - Electric Division 
General Fund Cleveland Utilities - Water Division 
Library Fun~ General Fund 
Metropolitan Transportation Planning Organization General Fund 
School Fund General Fund 
School Fund School Federal Projects Fund 
Solid Waste Management Fund General Fund 
Storm Water Management Fund General Fund 

Total 

Table 14 

Amount 

$ 1,149,000 
5,700 

34,000 
10,000 

3,674,900 
486,800 
372,300 

18,300 
1,725,056 

202,462 
567,943 

32,300 
5,120,000 

3,117 
1,226,000 

199,000 

$ 14,826,878 
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CITY OF CLEVELAND, TENNESSEE 
SCHEDULE OF UNACCOUNTED FOR WATER 

For the Year Ended June 30, 2012 

(All amounts in gallons) 

A Water Treated and Purchased: 
B Water Pumped (potable) 
C Water Purchased 

D Total Water Treated and Purchased 
(Sum of Lines B and C) 

E Accounted for Water: 
F Water Sold 
G Metered for Consumption (in house usage) 
H Fire Department(s) Usage 
I Flushing 
J Tank CleaningIFilling 
K Street Cleaning 
L Bulk Sales 
M Water Bill Adjustments! plus or (minus) 

N Total Accounted for Water 
(Sum of Lines F thru M) 

o Unaccounted for Water 
(Line D minus Line N) 

P Percent Unaccounted for Water 
(Line 0 divided by Line D times 100) 

Q Other (explain) 

Explain Other: 

1,845,875,000 
1,874,042,670 

2,885,257,224 
93,536,750 

1,486,622 
869,920 

o 
106,900 

o 
(21,950,250) 

See Below 

01 

3,719,917,670 

2,959,307,166 

760,610,504 

20.447% 

All amounts included in this schedule are supported by documentation on file at the water system. 
If no support is on file for a line item or if the line item is not applicable, a "0" is shown. 

Table 15 
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Name 

Tom Rowland 

Avery Johnson, Sr. 

Richard Banks 

William Estes 

Dale Hughes 

David May, Jr. 

Charles McKenzie 

George Poe, Jr. 

Janice S. Casteel 

Melinda Carroll 

Michael L. Keith, CPA 

CITY OF CLEVELAND, TENNESSEE 
SALARIES AND SURETY BONDS OF PRINCIPAL OFFICIALS 

For the Year Ended June 30,2012 

Office Salary 

Mayor $ 12,000 

Vice Mayor 7,200 

CoUncilman 7,200 

Councilman 7,200 

Councilman 7,200 

Councilman 7,200 

Councilman 7,200 

Councilman 7,200 

City Manager 137,466 

Assistant City Manager 78,625 

City Clerk 75,161 

Table 16 

Amount 
of Bond 

$ 600,000 

600,000 

0 

0 

0 

0 

0 

0 

600,000 

150,000 

1,150,000 
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CIlY OF CLEVELAND, TENNESSEE 
SCHEDULE OF FEDERAL AND STATE FINANCIAL ASSISTANCE ACTIVITY 

For the Fiscal Year Ended June 30, 2012 

State 
CFDA Grant 

PROGRAM Grantor Number Number 

Federal Grants: 
American Recovery Grants: 

Education Technology State Grants - ARRA Dept of Education 84.386 N/A 
Title I Grants to Local Educational Agencies - ARRA Dept of Education 84.389 ... N/A 
Special Education - Grants to States - ARRA Dept of Education 84.391 ... N/A 
SFSF - Race to the Top - ARRA Dept of Education 84.395 ·N/A 
SFSF - Government Services Health - ARRA Dept. of Education- 84.397 N/A 
SFSF - Government Services Ext Cont. - ARRA Dept. of Education 84.397 N/A 
SFSF - Government Services Safe Schools - ARRA Dept of Education 84.397 N/A 
COPS Hiring Recovery Program - ARRA Dept of Justice 16.710 N/A 
Edward Byrne Memorial Justice Grant - ARRA Dept of Justice 16.804 N/A 
Resurfacing Freewill Road - ARRA Dept of Transportation 20.205 ... N/A 
Resurfacing Raider Drive - ARRA Dept. of Transportation 20.205 ... N/A 
Pedestrian Facilities - ARRA Dept of Transportation 20.205 ... N/A 
Restroom Facilities Construction - ARRA Dept of Transportation 20.205 ... N/A 
Train Depot Restoration - ARRA Dept. of Transportation 20.205 * N/A 
Grants for Clean Water State Revolving Loan Environmental Protection 
Fund - Loan - ARRA Agency 66.458 N/A 

Grants for Clean Water State Revolving Loan Environmental Protection 
Fund - Principal Forgiveness - ARRA Agency 66.458 N/A 

Energy Efficiency & Cons. Block Grant -ARRA Dept of Energy 81.128 N/A 
Bringing Broadband Tech to Tennessee - ARRA 1N State Archives 11.557 N/A 

Schools: 
Enforcing Underage Drinking Laws (EUDL) Dept of Justice 16.727 N/A 
Safe Routes to Schools Dept of Transportation 20.200 N/A 
Title I Grant to Local Educational Agencies Dept. of Education 84.010 * N/A 
Special Education - Grants to States Dept. of Education 84.027 * N/A 
Special Education - Grants to States Dept. of Education 84.027 * N/A 
Vocational Improvement Dept. of Education 84.048 N/A 
Special Education - Preschool Grants Dept of Education 84.173 * N/A 
Readiness and Emergency Management for Schools Dept of Education 84.184 N/A 
Smaller Learning Communities Program Dept of Education 84.215 N/A 
Education Tec~o~ogy State Grants Dept. of Education 84.318 N/A 
English Language Acquisition Enhancement Title TIl Dept of Education 84.365 N/A 
Teacher and Principal Training & Recruiting Title II-A Dept of Education 84.367 N/A 
Education Jobs Program Dept of Education 84.410 N/A 
School Lunch Program Dept of Agriculture 10.555 * N/A 
School Breakfast Program Dept. of Agriculture 10.553 ... N/A 
USDA Fresh Fruits and Vegetables Dept. of Agriculture 10.582 N/A 

Police Department: 
Protective vests Dept of Justice 16.607 N/A 
Project Safe Neighborhood Dept of Justice 16.744 N/A 
Edward Byrne Memorial Justice Assistance - 2009 Dept of Justice 16.738 N/A 
Edward Byrne Memorial Justice Assistance - 2010 Dept of Justice 16.738 N/A 
Edward Byrne Memorial Justice Assistance - 2011 Dept of Justice 16.738 N/A 
Targeted Crime Reduction Grant Dept of Justice 16.738 N/A 
Homeland Security Grant Dept of Military 97.067 N/A 
Homeland Security Grant Dept of Homeland Sec 97.067 N/A 

Fire Department: 
Assistance to Firefighters FEMA 97.044 N/A 

Engineering: 
Detention Ponds EPA 66.202 N/A 
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(Continued) 

Balance 

Balance Cash Other Expend- Paid To Transfers June 30, 

. July 1,2011 Receipts Additions itures Grantor Out 2012 

$ 0 $ 1,591 $ 0 $ 1,591 $ 0 $ 0 $ 0 

(13,788) 167,792 0 154,004 0 0 0 

(15,641) 52,402 0 36,761 0 0 0 

(61,404) 275,052 0 249,315 0 0 (35,667) 

(48,035) 48,035 0 0 0 0 0 

(99,900) 99,900 0 0 0 0 0 

(15,846) 15,846 0 0 0 0 0 

(10,915) 186,550 0 205,163 0 0 (29,528) 

57,913 0 0 57,913 0 0 0 
(40,167) 40,167 0 0 0 0 0 
(28,568) 28,568 0 ° 0 0 0 

0 . 82 0 82 0 0 0 

° 753 0 753 0 0 0 

(5,620) 321,906 0 445,532 0 0 (129,246) 

° 1,614 0 1,614 0 0 0 

0 6,455 0 6,455 0 0 0 
9,465 90,870 0 100,335 ° 0 0 

70 0 0 70 ° 0 0 

(7,586) 21,143 ° 23,011 0 0 (9,454) 
(307,751) 307,751 0 0 0 0 0 

(74,070) 1,682,458 112 1,613,219 0 112 (4,831) 
516 1,215,951 0 1,203,492 0 0 12,975 

0 40,598 0 40,598 0 0 0 
(3,785) 105,563 0 101,778 0 0 0 
(2,892) 65,298 0 62,406 0 0 0 

0 4,756 0 4,756 0 0 0 
(82,543) 236,195 0 209,479 0 0 (55,827) 

'0 1,128 0 1,128 0 0 0 
2 32,658 0 32,660 0 0 0 

(19,799) 382,577 0 364,781 0 0 (2,003) 
0 14,774 0 14,774 0 0 0 
0 1,227,071 0 1,354,211 0 0 (127,140) 
0 446,470 0 496,658 0 0 (50,188) 

(14,686) 45,520 0 34,519 0 0 (3,685) 

0 7,522 0 21,484 0 0 (13,962) 
(2,413) 2,413 0 0 0 0 0 
19,185 0 0 19,185 0 0 0 

243 0 0 243 0 0 0 
0 35,657 0 31,928 0 0 3,729 

(56,750) 253,441 0 245,626 0 0 (48,935) 
(51,305) 51,305 0 0 0 0 0 

0 0 0 28,925 ° 0 (28,925) 

0 64,236 ° 64,236 ° 0 0 

(525,600) 0 0 0 ° 0 (525,600) 
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CITY OF CLEVELAND, TENNESSEE 
SCHEDULE OF FEDERAL AND STATE FINANCIAL ASSISTANCE ACTIVITY 

For the Fiscal Year Ended June 30, 2012 

State 
CFDA Grant 

PROGRAM 
Federal Grants: 

Transportation: 
Transportation Planning 
Cleveland Mouse Creek Greenway - Phase IV 
Cleveland Island Landscaping Phase I 
Airport Construction Phase I 
Airport Construction Phase II 
Airport Engineering Phase ill 
Airport Construction Phase ill 
Airport Land Options 

UtilitieslPublic Works: 
Federal Disaster Relief - Utilities 
Federal Disaster Relief - Public Works 

Library: 
2012 LSTA Technology Grant 
State and National Archival Partnership 

Planning and Inspection: 
Community Development Block Grant 
Emergency Shelter . 
THDA Home Grant 
Neighborhood Stabilization Program 
Comprehensive Economic Development Plan 

Total Federal Grants 

State Grants: 
Schools: 

High Schools That Work 
Safe Schools Act 
Coordinated School Health 
Lottery for Education - Afterschool Programs 
Student Ticket Subsidy 

Police: 
Highway safety grant 

UtilitieslPublic Works 
Disaster Relief - Utilities 
Disaster Relief - Public Works 

Library: 
Archives Development 

Engineering: 
Airport Maintenance 
Airport Maintenance 
Airport Site Improvement 
Airport Lighting Grant 
Airport Terminal Building 
Airport State Business Plan 
Airport Hangar Grant 
National Emergency Grant 
Local Interstate Connector, Stone Lake Rd 

Parks and Recreation: 
Tinsley park playground 
Tree planting 

Total State Grants 
Total Federal and State Financial Assistance Activity 

Grantor Number Number 

Dept of Transportation 20.205 * Z-07036293 
Dept of Transportation 20.205 * N/A 
Dept of Transportation 20.205 * N/A 
Dept of Transportation 20.106 * DG-I029290 
Dept of Transportation 20.106. * DG-1133041 
Dept of Transportation 20.106 * N/A 
Dept of Transportation 20.106 * N/A 
Dept of Transportation 20.106 * N/A 

FEMA 97.036 N/A 
FEMA 97.036 N/A 

Library & Archives 45.310 N/A 
1N State Lib & Arch 89.003 N/A 

DeptofHUD 14.218 N/A 
DeptofHUD 14.231 ESG-09-24 
DeptofHUD 14.239 HM:-09-12 
DeptofHUD 14.228 N/A 
Dept. of Commerce 11.306 N/A 

Dept. of Education N/A N/A 
Dept. of Education N/A N/A 
Dept. of Education N/A N/A 
Dept. of Education N/A N/A 
1N Arts Commission N/A N/A· 

Dept of Transportation N/A N/A 

TEMA N/A N/A 
TEMA N/A N/A 

Library and Archives N/A N/A 

Dept of Transportation N/A DG-U-31518-00 
Dept of Transportation N/A AERO-12167 
Dept of Transportation N/A AERO-12215 
Dept of Transportation N/A AERO-12216 
Dept of Transportation N/A AERO-12173 
Dept of Transportation N/A AERO-12167 
Dept of Transportation N/A AERO-12214 
1N Career Center N/A N/A 
Dept of Transportation N/A 113131' 

Environment & Conserv. N/A GG1135120 
Environment & Conserv. N/A N/A 

*Denotes major programs 
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(Continued) 

Balance 

Balance Cash Other Expend- Paid To Transfers June 30, 

July 1,2011 Receipts Additions itures Grantor Out 2012 

$ (92,935) $ 146,226 $ 0 $ 74,265 $ 0 $ 0 $ (20,974) 

0 211,398 0 486,255 0 0 (274,857) 

(64,279) 76,830 0 12,551 0 ° 0 
0 318,049 ° 318,049 0 ° 0 

(1,367,781) 2,333,627 ° 965,846 0 ° 0 
0 548,832 ° 548,832 0 0 0 
0 0 0 1,509,073 0 0 (1,509,073) 
0 24,580 0 24,580 0 0 0 

(1,564,788) 1,255,109 0 92,159 0 0 (401,838) 
(553,499) 557,906 0 18,895 ° ° (14,488) 

0' 2,670 0 2,670 0 ° 0 
0 2,160 0 2,160 0 ° 0 

(3,646) 239,964 0 238,534 0 0 (2,216) 
(10,293) 79,780 0 78,903 0 0 (9,416) 
(40,768) 240,217 ° 199,449 0 0 0 
(18,626) 197,080 0 178,454 0 0 0 

0 0 0 71,575 0 ° (71,575) 

$ (5,118,285) $ 13,816,496 $ 112 $ 12,050,935 $ 0 $ 112 $ (3,352,724) 

$ (4,903) $ 8,903 $ ° $ 4,000 $ ° $ 0 $ 0 

° 13,817 0 22,600 0 0 (8,783) 

° 70,751 0 122,433 0 0 (51,682) 
0 140,919 0 162,000 0 0 (21,081) 
0 1,596 0 1,596 0 0 0 

0 965 0 965 0 0 0 

0 0 0 280,694 0 0 (280,694) 

° 68,296 0 74,505 0 0 (6,209) 

° 783 0 783 0 ° ° 
(4,368) 4,368 ° ° 0 ° 0 

0 2,005 0 9,389 ° 0 (7,384) 
0 8,203 0 14,401 ° 0 (6,198) 

° 43,200 0 52,200 ° 0 (9,000) 

° 0 ° 60,678 ° ° (60,678) 

° 73,050 ° 73,050 ° ° 0 

° 0 ° 51,000 ° ° (51,000) 

° 6,719 0 6,719 0 ° 0 
(148,750) 0 0 733,963 ° ° (882,713) 

° 0 0 110,000 0 ° (110,000) 
0 3,087 0 3,087 ° ° 0 

$ P58,021l $ 446,662 $ 0 $ 1,784,063 $ 0 $ ° $ (1,495,422) 
$ (5,276,306l $ 14,263,158 $ 112 $ 13,834,998 $ ° $ 112 $ (4,848,146) 
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CFDA Program Name 

10.569 Commodity Assistance 

CITY OF CLEVELAND, TENNESSEE 

SCHEDULE" OF NON-CASH ASSISTANCE 

For the Year Ended June 30,2012 

Balance 
July 1, 

Grantor Agency 2011 Receipts 

U.S. Department $ 0 $ 123,871 

of Agriculture 

Expend- Balance 
ituresl June 30, 
Issues 2012 

$ 123,871 $ 0 
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ARNETT, KIRKSEY, KIMSEY, SULLIVAN, LAY & HALL, PLLC 
CERTIFIED PUBLIC ACCOUNTANTS 

WEDGEWOOD OFFICE PARK 
4395 N. OCOEE STREET 

CLEVELAND, TEN~ESSEE 37312 
MEMBERS 

RONALD E. ARNETT, CPNPFS, CVA 
WILLIAM B. KIRKSEY, CPA 

AMERICAN INSTITUTE OF 
CERTlFlED PUBLIC ACCOUNTASTS 

BUDDY E. KIMSEY, CPNPFS 
VICKI PIERCE SULLIVAN, CPA 
MARK A. LAY, CPA 

TELEPHONE: (423) 476-5581 
FACSIMILE: (423) 472-9893 
EMAIL: cpa@akkslh.com 

TENNESSEE SOClETY OF 
CERTIFlED PUBLIC ACCOL"]\lAl'.1S 

SCOTT D. HALL, CPA 
NATIO:\AL ASSOCIATION OF 

CERTIFIED VALUATION ANALYSTS 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

AND ON COlvlPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WI1H GOVERNMENT AUDITING STANDARDS 

To the Honorable Mayor and Council 

of the City of Cleveland 

Cleveland, Tennessee 

We have audited the accompanying fmancial statements of the governmental activities, the business-type 

activities, each major fund, and the aggregate remaining fund information of the City of Cleveland, Tennessee 

as of and for the year ended June 30, 2012, which collectively comprise the City of Cleveland, Tennessee's 

basic financial statements and have issued our report thereon dated December 14,2012. We conducted our 

audit in accordance with auditing standards generally accepted in the United States of America and the 

standards applicable to fmancial audits contained in the Government Auditing Standards, issued by the 

Comptroller General of the United States. 

Internal Control Over Financial Reporting 

Management of the City of Cleveland, Tennessee, is responsible for establishing and maintaining effective internal 

control over financial reporting. In planning and performing our audit, we considered the City of Cleveland, 
Tennessee's internal control over financial reporting as a basis for designing our auditing procedures for the 

purpose of expressing our opinions on the fmancial statements, but not for the pwpose of expressing our opinion 

on the effectiveness of the City of Cleveland, Tennessee's internal control over fmancial reporting. Accordingly, 

we do not express an opinion on the effectiveness of the City of Cleveland, Tennessee's internal control over 

fmancial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 

employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 

misstatements on a timely basis. Amaterial weakness is a deficiency, or a combination of deficiencies, in internal 

control such that there is a reasonable possibility that a material misstatement of the entity's fmancial statements will 

not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the f11'st 

paragraph of this section and was not designed to identify all deficiencies in internal control over fmancial reporting 

that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in 

internal control over fmancial reporting that we consider to be material weaknesses, as defmed above. However, 

we identified certain deficiencies in internal control over financial reporting, described in the accompanying schedule 

of fmdings and questioned costs that we consider to be significant deficiencies in internal control over fmancial reporting: 

2012-1 and 2012-2. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 

severe than a material weakness, yet important enough to merit attention by those charged with governance. 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the City of Cleveland, Tennessee's fmancial statements 

are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 

contracts and grant agreements, noncompliance with which could have a direct and material effect on the 

determination of fmancial statement amounts. However, providing an opinion on compliance with those provisions 

was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 

disclosed no instances of noncompliance or other matters that is required to be reported underGovemment 

Auditing Standards. 

The City of Cleveland, Tennessee's response to the fmdings identified in our audit is described in the 

accompanying schedule of findings and questioned costs. We did not audit the City of Cleveland, Tennessee's 

response and, accordingly, we express no opinion on it. 

This report is intended for the information of management, the Department of Municipal Audit of the State 

of Tennessee and all federal awarding agencies and is not intended to be and should 'not be used by anyone 

other than these specified parties. 

~(~(~r~~~V~ 
ARNETT, KIRKSEY, KIMSEY, SULLIVAN, LAY & HALL, PLLC 
Certified Public Accountants 

December 14,2012 
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ARNETT, KIRKSEY, KIMSEY, SULLIVAN, LAY.& HALL, PLLC 
CERTIFIED PUBLIC ACCOUNTANTS 

WEDGEWOOD OFFICE PARK 
4395 N. OCOEE STREET 

CLEVELAND, TENNESSEE 37312 
MEMBERS 

RONALD E. ARNETT, CPNPFS, CVA 
WILLIAM B. KIRKSEY, CPA 

J\~{ERJCAN J~STITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

BUDDY E. KIMSEY, CPNPFS 
VICKI PIERCE SULLIVAN, CPA 
MARK A. LAY, CPA 

TELEPHONE: (423) 476-5581 
FACSIMILE: (423) 472-9893 
EMAIL: cpa@akkslh.com 

TE~EE SOCIETI' OF 
CERTIFIED PL"BLIC ACCOUNTANTS 

SCOTT D. HALL, CPA 
NJ\ T10NAL ASSOCIATION OF 

CERTIFIED VALUATION ANALYSTS 

INDEPENDENT AUDITORS' REPORT ON COl\o1PLIANCE WITH REQUIREMENTS THAT COULD 
HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL 

CONTROL OVER COl\o1PLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

To the Honorable Mayor and Council 

of the City of Cleveland 

Cleveland, Tennessee 

Compliance 

We have audited the City of Cleveland, Tennessee's compliance with the types of compliance requirements 

described in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of 

the City of Cleveland, Tennessee's major federal programs for the year ended June 30, 2012. The City of Cleveland, 

Tennessee's major federal programs are identified in the summary of auditor's results section of the accompanying 

schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants 

applicable to each of its major federal programs is the responsibility of the City of Cleveland, Tennessee's management. 

Our responsibility is to express an opinion on the City of Cleveland, Tennessee's compliance based on our audit 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 

States of America; the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States; and OMB Circular A-133,Audits o/States, Local 

Governments, and Non-Profit Organizations. Those standards and OMB Circular A-I33 require that we plan 

and perfotm the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 

requirements referred to above that could have a direct and material effect on a major federal program occurred. 

An audit includes examining, on a test basis, evidence about the City of Cleveland, Tennessee's compliance with 

those requirements and perfotming such other procedures as we considered necessary in the circumstances_ 

We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 

detennination on the City of Cleveland, Tennessee's compliance with those requirements. 

In our opinion, the City of Cleveland, Tennessee complied, in all material respects, with the compliance requirements 

referred to above that could have a direct and material effect on each of its major federal programs for the year ended 

June 30, 2012. 

Internal Control Over Compliance 

Management of the City of Cleveland, Tennessee is responsible for establishing and maintaining effective 

internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
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programs. In planning and performing our audit, we considered the City of Cleveland, Tennessee's internal control 

over compliance with the requirements that could have a direct and material effect on a major federal program 

to determine the auditing procedures for the purpose of expressing our opinion on compliance and to test and 

report on internal control over compliance in accordance with OMJ3 Circular A-133, but not for the pUIpose of 

expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an 

opinion on the effectiveness of the City of Cleveland, Tennessee's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct, no~compliance with a type of compliance requirement of a federal program on a timely basis. 
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a fedentl program will not be prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the frrst paragraph 

of this section and was not designed to identify all deficiencies in internal control over compliance that might be 

deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal 

control over compliance that we consider to be material weaknesses, as defined above. 

The City of Cleveland, Tennessee's response to the findings identified in our audit is described in the 

accompanying schedule offmdings and questioned costs. We did not audit the City of Cleveland, Tennessee's 

response and, accordingly, we express no opinion on the responses. 

This report is intended solely for the information and use of management, the Department of Municipal Audit 

of the State of Tennessee and all federal awarding agencies and should not be used by anyone other than 

these specified parties. 

~ IJ.1f V ~J.Uk. {JJ 6( ~ '~t~, I~ 
ARNETT, KIRKSEY, KIMSEY, SULLIVAN, LAY & HALL, PLLC 
Certified Public Accountants 

December 14,2012 
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CITY OF CLEVELAND, TENNESSEE 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended June 30, 2012 

A. SIDvfMARY OF AUDIT RESULTS 

1. The auditors' report expresses an unqualified opinion on the fmancial statements of the City of 
Cleveland, Tennessee. 

2. The audit of the fmancial statements of the City of Cleveland, Tennessee, disclosed significant 
deficiencies in internal control. None of these deficiencies was considered to be a material 
weakness. 

3. The audit disclosed no instances of noncompliance that were material to the fmanciaI statements. 

4. No significant deficiencies relating to the audit of the major federal award programs were reported in the 
Report on Compliance With Requirements Applicable to Each Major Program and Internal Control 
Over Compliance in Accordance With OMB Circular A-133. 

5. An unqualified opinion was issued on compliance for major programs. 

6. The audit revealed no findings that were required to be reported under Section 51 O(a) of OMB 
Circular A-133. 

7. The programs tested as major programs included: 

(Cluster) 

Title I Grants to Local Educational Agencies 
Title I Grants to Local Educational Agencies - Recovery Act 

(Cluster) 
Special Education - Grants to States 
Special Education - Preschool Grants 
Special Education - Grants to States -Recovery Act 

(Cluster) 
School BreakfastPrognun 
School Lunch Prognun 

Airport Improvement Program 

Transportation Projects 

7 The threshold for distinguishing Types A and B programs was $365,244. 

8 The City of Cleveland, Tennessee, was determined to be a low-risk auditee. 

CFDA# 

84.010 
84.389 

84.027 
84.173 
84.391 

10.553 
10.555 

20.106 

20.205 
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B. FINDINGS - FINANCIAL STATEMENT AUDIT 

SIGNIFICANT DEFICIENCIES 

2012-1 Invoices 

Condition: Invoices related to airport construction are being received in the public 

works office instead of accounts payable. 

Criteria: All invoices should be received in accounts payable. 

Effect: Invoices are not being received in the required centralized location. 

Recommendation: Efforts should be made to have invoices directed to the accounts 

payable office by all vendors. 

Response: Management agrees with the fmding and will direct all departments to 

have invoices sent to accounts payable. 

2012-2 Procurement Cards 

Condition: Aggregate purchases over $499 were made using procurement cards in 

four instances during the fiscal year. 

Criteria: The City has a limit for individual purchases with procurement cards of $499. 

Effect: Purc~ases were made in violation of City policy. 

Recommendation: The current policy regarding purchases with procurement cards should 

be reiterated to all employees. 

Response: Management agrees with the finding and will encourage the proper use of 

procurement cards. 

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT 

U.S. Department of Education: 

Title I Grants to Local Educational Agencies 

Title I Grants to Local Educational Agencies - Recovery Act 

Special Education - Grants to States 

Special Education - Preschool Grants 

Special Education - Grants to States -Recovery Act 

NONE 
U.S. Department of Agriculture: 

School BreakfastPrognun 
School Lunch Program 

U.S. Department of Transportation: 

Airport Improvement Program 

Transportation Projects 

NONE 

NONE 

84.010 

84.389 

84.027 

84.173 

84.391 

10.553 
10.555 

20.106 

20.205 
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CITY OF CLEVELAND, TENNESSEE 

StThfi.1ARY SCHEDULE OF PRIOR AUDIT FINDINGS 

For the Year Ended June 30, 2012 

A. FINANCIAL STATEMENT AUDIT 

Compliance Finding 2011-1 as restated below was corrected during the current year. 

2011-1 Purchase orders 

Condition: Purchase orders are not being obtained in all required instances. 

Criteria: Purchase orders are required to be used for all purchases of $25 or more. 

Effect: Purchases are not properly approved and documented prior to the purchase 

being made. 

Recommendation: Purchase orders should be properly completed in advance of making· 

the purchase and maintained on file. 

Response: Management agrees with the fmding and will encourage the proper use of 

purchase orders. 

Compliance Finding 2011-2 as restated below was repeated during the current year as compliance 

rmding 2012-2. 

2011-2 Procurement Cards 

Condition: Aggregate purchases over $499 were made using procurement cards in 

four instances during the fiscal year. 

Criteria: The City has a limit for individual purchases with procurement cards of $499. 

Effect: Purchases were made in violation of City policy. 

Recommendation: The current policy regarding purchases with procurement cards should 

be reiterated to all employees. 

Response: Management agrees with the rmding and will encourage the proper use of 

procurement cards. 

B. MAJOR FEDERAL AWARD PROGRAMS AUDIT 

None from prior year 
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cttity of cttltutlnua 
William Watson, CPA 
Director of Rnance/City Clerk 

wwatson@cityofclevelandtn.com 
Fax (423) 559-3302 

Cleveland Municipal Building 
190 Church Street, N.E. 

P.O. Box 1519 
Cleveland, Tennessee 37364-1519 

Phone(423)472~1 

December 14,2012 

U.S. Department of Education 

The City of Cleveland, Tennessee respectfully submits the following corrective action plan for the year ended 
June 30, 2012. 

Name and address of independent public accounting firm: Arnett, Kirksey, Kimsey, Sullivan, Lay & Hall, PLLC, 
Certified Public Accountants,.4395 North Ocoee Street, Cleveland, Tennessee, 37312. 

Audit Period: July I, 2011 to June 30, 2012 

SIGNIFICANT DEFICIENCIES 

2012-1 Invoices 

Condition: ID.voices related to airport construction are being received in the public 
works office instead of accounts payable. 

Criteria: All invoices should be received in accounts payable. 

Effect: Invoices are not being received in the required centralized location. 

Recommendation: EffoJ:1g should be made to have invoices directed to the accounts 
payable office by all vendors. 

Response: Management agrees with the fmding and will direct all departments to 
have invoices sent to accounts payable. 

2012-2 Procurement Cards. 

Condition: Aggregate purchases over $499 were made using procurement cards in 
four instances .during the fiscal year. 

Criteria: The City has a limit for individual purchases with procurement cards of $499. 

Effect: Purchases were made in violation of City policy. 

Recommendation: The current policy regarding purchases with procurement cards should 
be reiterated to all employees. 

Response: Management agrees with the finding and will encourage the proper use ~f 
procurement cards. 
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FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT 

U.S. Department of Education: 
Title I Grants to Local Educational Agencies 
Title I Grants to Local Educational Agencies - Recovery Act 
Special Education - Grants to States 
Special Education - Preschool Grants 
Special Education - Grants to States -Recovery Act 

NONE 
U.S. Department of Agriculture: 

School Breakfast ]'rogram 
School Lunch Program 

U.S. Department of Transportation: 
Airport Improvement Program 
Transportation Projects 

Respectfully submitted, 

William Watson, CPA 
Director ofFinance/City Clerk 

NONE 

NONE 

84.010 
84.389 
84.027 
84. 173 
84.39 1 

10.553 
10.555 

20.106 
20.205 
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